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Washington Gasô  

Natural Gas Procurement Sources 

Å Storage Natural Gas (Purchased between April and 

October) 

Å Long-term Contracts (Executed in early 1990s;  

  guarantees supplies, but not prices) 

Å Monthly Contracts 

Å Daily Contracts (Natural Gas purchased the day before) 

Å Spot Market Prices (Natural Gas purchased on the same 

day) 



Four (4) Pipelines Supply District 

Consumers with Natural Gas 

Å    Columbia Transmission and Gulf 

Å    Dominion Transmission 

Å    Williams Transco Pipeline 

Å    Dominion Cove Point Pipeline 





Dominion Transmission 



Williams Transco Pipeline 



Commodity Natural Gas 

Competition 

There are four (4) Customer Choice programs, 

covering all residential and commercial 

customers.  The residential program was made 

permanent in February, 2001. On January 30, 

2002, the small commercial program was 

made permanent. The other two programs are 

for interruptible customers, established in 

1988, and large commercial customers, 

established in 1998. 



Current Status of Natural Gas 

Commodity Competition 

As of November 1, 2016, there are ten (10) 

alternative natural gas commodity suppliers 

serving 15,001 participants in the residential 

program and accounting for 10%  of all 

residential natural gas customers.  There are 

thirteen (13) alternative natural gas commodity 

suppliers serving 4,427 commercial participants 

or 35%  of all commercial accounts.  
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Current Natural Gas Bill Format  



 Residential Natural Gas Prices  
Two (2) Components 

ÅDistribution Charge ï Set by the DCPSC in a rate 
case.  Everyone pays this charge since there is 
only one distribution company, Washington Gas. 

 

ÅCommodity Charge ï Price of the natural gas 
commodity itself.  You can choose whether you 
want to purchase the commodity from either 
Washington Gas or other natural gas commodity  
suppliers. The commodity charge on Washington 
Gasô bill is called the Purchased Gas Charge. 



Purchased Gas Charge 

Å  Washington Gasô commodity charge is   
 called the Purchased Gas Charge (PGC). 

Å The PGC is based on wholesale market    

 prices which are under the Federal Energy 

 Regulatory Commissionôs (FERC) 

 jurisdiction.  

Å  The DCPSC audits these costs.   

Å  Washington Gas does not earn a profit on  the 

 PGC. 



Composition of November 2016 

Purchased Gas Charge ï PGC 

Commodity Costs   36.05 cents per therm  

Demand1  16.47 cents per therm  

Others2   -3.66 cents per therm  

Total Costs ï PGC 48.86 cents per therm  

1-Demand includes firm transportation, storage, and peak shaving. 
2-Others include items such as carrying charges, GAC, ACA, refunds, and credits. 
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What Can Consumers Do to Lessen 

the Impact of High Natural Gas 

Prices? 
ÅEnsure your homes are energy efficient.   

ÅConsider implementing energy conservation 
measures. 

ÅConsider joining WGLôs budget plan, which 
allows you to spread the costs over a longer 
period.  Ultimately, a true-up will be rendered. 

ÅMonitor the natural gas commodity prices on your 
bills because you can choose your natural gas 
commodity supplier. Check the Commissionôs 
website or contact the Commissionôs Consumer 
Services Office for more information. 



How to Choose a Natural Gas 

Commodity Supplier 



Selecting a Natural Gas 

Commodity Supplier 

ÅLook at the outlook for wholesale natural gas 
prices 

ÅDetermine who are the suppliers and their prices 
and other terms 

ÅDetermine how much you would pay and save 
with each of the suppliers 

ÅLook at the price history of the suppliers 

ÅLook at whether current customers under 
contract have been saving money 

ÅLook at market shares  

 



Questions to Ask Each Supplier 

Å  What is your price? 

Å  Does this price include a ñBalancing Chargeò? 

ü If not, how much is the balancing charge?  

üIf ñVariableò, what is it based on? 

ü If ñFixedò, for how long?  

Å  Do I have to sign a contract? 

Å  Is there a penalty for switching before the end of  

   the contract? If yes, how much is the fee? 

Å  Is there a minimum charge? 

Å  How will I be billed? (Separately or on WGL bill) 



 What is the Balancing Charge? 

ÅThe cost to match the amount of natural gas 

supplied by Washington Gas with the amount 

of natural gas actually consumed by customers. 

 

ÅWashington Gas performs the balancing 

function on a daily basis.  

 

ÅThe current charge is 0.58 cents per therm.  



Current Natural Gas Commodity Prices for   

Residential Customers (as of  November 7, 2016) 

Company Price (Without 

Balancing Charge) 

Price (With Balancing 

Charge) 

Ambit Energy 

1 (877) 282-6248 

ww2.ambitenergy.com 

NA cents/therm for 1 year  

No minimum monthly charge      

 

NA cents per therm for 1 year  

No minimum monthly charge    

                                             

Constellation Energy 

1 (866) 938-2140 

home2.constellation.com 

58.90 cents/therm for 1 year 

No minimum monthly charge  

 59.48 cents per therm for 1 year  

No minimum monthly charge    

Deca Energy 

(202) 670-5558 

www.decaenergy.com 

56.00 cents/therm for 1 year 

No minimum monthly charge  

 56.58 cents per therm for 1 year  

No minimum monthly charge    

 

WGL Energy Services 

1 (888) 236-9437 

www.wglenergy.com 

55.00 cents/therm for 1 year  

No minimum monthly charge      

 
 

55.58 cents per therm for 1 year  

No minimum monthly charge    

                                             


