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1  P R O C E E D I N G S

2  C H A I R M A N  K A N E :  G o o d  m o r n i n g .  I ' m  g o i n g

3  t o  c a l l  t o  o r d e r  t h e  s e c o n d  d a y  o f  o u r  c o m m u n i t y

4  h e a r i n g  i n  f o r m a l  c a s e  1 1 1 9 .

5  F o r  t h e  r e c o r d ,  I r m  B e t t y  A n n  K a n e ,

6  c h a i r m a n  o f  t h e  C o m m i s s i o n .  T o  m y  r i g h t  i s

7  C o m m i s s i o n e r  J o a n n e  D o d d y  F o r t ,  t o  m y  l e f t

8  C o m m i s s i o n e r  W i l l i e  L .  P h i l l i p s .  A n d  t o d a y  i s

9  W e d n e s d a y ,  N o v e m b e r  1 8 t h .  W e ' r e  m e e t i n g  i n  t h e

l 0  h e a r i n g  r o o m  o f  t h e  P u b I i c  S e r v i c e  C o m m i s s i o n  a t

1 1 -  L 3 2 5  G  S t r e e t ,  N o r t h w e s t ,  a n d  i t  i s  ] - L : 0  4  - -

1 2  1 0 : 0 4  a . m .  W e  s t a r t  m o s t  o f  o u r  m e e t i n g s  a t

1 3  1 1 : 0 0 .  f t  i s  1 0 : 0 4  a . m .  o n  N o v e m b e r  1 8 t h .

1 4  I ' m  g o i n g  t o  s t a r t  t o d a y  w i t h  s p e a k e r s

1 5  w h o  w e r e  h e r e  y e s t e r d a y  b u t  t h e n  l e f t  b e f o r e  w e

1 6  c o n c l u d e d .  T h e y  w e r e  o n  t h e  l - i s t  t o  s p e a k

L ' 7  y e s t e r d a y ,  a n d  w e  g o t  k i n d  o f  a h e a d  o f  t h e

1 8  s c h e d u l - e  i n  t e r m s  o f  w h i c h  n u m b e r s  w e  g o t  t o ,  s o

1 9  I ' m  g o i n g  t o  s t a r t  w i t h  t h o s e  f o l k s  a n d  c a l f  t h e m

2 0  u p ,  a g a i n ,  a s  y e s t e r d a y ,  f o u r  p e o p l e  a t  a  t i m e .

2 L  A n d  t h e n  I  w i l l  p i c k  u p  f r o m  t h e  l i s t

2 2  f r o m  w h e r e  w e  l e f t  o f f  I  b e l i e v e  a t  n u m b e r  t 2 2
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1  i n  t he  w i t ness  l i s t ,  t he  p re - s i gned  w i t ness  l i s t .

2  So  I  w i I I  s t a r t  w i t h  R i cha rd  Lee ,  G i l be r t

3  Campbe I I ,  Lynn  Rask in ,  A f l -en  Bur r i ss  and  Sh i reen

4  Pa rsons .

5  And  aga in ,  t o  r epea t  ou r  l og i s t i c s ,  i t ' s

6  th ree  m inu tes  pe r  w i tness  i f  you  a re  rep resen t i ng

7  you rse l f ,  f i ve  m inu tes  f o r  speake rs  r ep resen t i ng

8  an  o rgan i za t i on .  The re  i s  a  c l ock  t ha t  i nd i ca tes

9  the  t ime  tha t  you  have  on  you r  p resen ta t i on .  W€,

10  o f  cou rse ,  encourage  a l I  speake rs  and  anyone  e l - se

1 -1  f rom the  pub l i c  t o  submi t  ma te r i a l  i n  w r i t i ng ,

12  cop ies  o f  you r  s ta temen t  o r  backup  ma te r ia l  w i th

l -3  you r  s ta temen t  as  we l l .

L4  And  a l so  rem ind  the  aud ience ,  t he  pub l i c ,

15  p lease  to  tu rn  o f f  any  ce l l  phones  o r  anybody

16  who  s t i l - I  has  a  pager ,  any th ing  tha t  em i t s  an

I7  e l ec t ron i c  s i gna l .  I t  i n t e r f e res  some t imes  w i t h

18  ou r  e l ec t ron i c  sys tem i n  t he  hea r i ng  room.

t9  We a re  s t reaming  th i s  l i ve  so  you  w i l l  be

20  on  l i ve  on  t he  f n te rne t  as  you  speak .  I t  i s

2L  be ing  reco rded  and  a rch i ved  so  tha t  i t  can  be

22  v i ewed  l a te r .  And  a l so  a  cou r t  r epo r te r  i s  t ak i ng
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1  d o w n  w h a t  i s  s a i d ,  a n d  t h e r e  w i l l  b e  a  t r a n s c r i p t

2  a v a : - l a b l e  a l s o  w h i c h  w i l l  a l s o  b e  p o s t e d  o n  o u r

3  w e b s i t e .

We wan t  t o  hea r  f rom as  many  peop le  as

5  p o s s i b l e .  W e  w a n t  t o  h e a r  y o u r  v i e w s  a n d  w e  w a n t

6  t o  b e  a b l e  t o  s h a r e  w h a t  v o u  h a v e  s a i d  w i t h  t h e

7  p u b l i c  a t  l a r g e .  A n d  e v e r y t h i n g  w i I I  b e  p a r t  o f

B  t h e  o f f i c i a l  r e c o r d  o f  t h i s  c a s e .

S o  G i l b e r t  C a m p b e l l .  M r .  C a m p b e l - I .  A n d

1 0  a s k  s p e a k e r s  a l s o  t o  i d e n t i f y  y o u r s e l f  a n d  i f  y o u

1 1  a r e  r e p r e s e n t i n g  a n  o r g a n i z a t i o n .

L2 M R .  C A M P B E L L :  S u r e .  G o o d  m o r n i n g .  M y

1 3  n a m e  i s  G i l b e r t  C a m p b e l l  a n d  I ' m  r e p r e s e n t i n g  V o I t

L 4  E n e r g y .  V o I t  E n e r g y  i s  a  s m a l l  b u s i n e s s

1 5  m i n o r i t y - o w n e d  r e n e w a b l e  e n e r g y  f i r m  b a s e d  h e r e  i n

1 6  t h e  D i s t r i c t .  A n d  f ' m  h e r e  t h i s  m o r n i n s  t o

L l  t e s t i f y  o u r  s u p p o r t  o f  t h e  P E P C O / E x e l o n  m e r g e r

1 8  f r o m  t h e  v a n t a g e  p o i n t  o f  a  s m a f l  b u s i n e s s  o w n e r

1 9  a s  w e l - I  a s  a  m i n o r i t v - o w n e d  f i r m .

20 S o  j u s t  t o  s t a r t ,  I  w o u l d  s a y  f  h a d  t h e

27  oppor tun i t y  t o  tes t i f y  be fo re  the  NARUC sunrmer

22  commi t t ee  be fo re  seve ra l  u t i l i t v  commiss ions
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1  na t i onw ide  on  the  top i c  o f  supp ly  d i ve rs i t y .  And

2  du r ing  tha t  conve rsa t i on  seve ra l  o f  t he

3  commiss ione rs  asked ,  you  know,  can  you  g i ve  me

4  some h igh l i gh ts  o f  some u t i l i t y  compan ies  ac ross

5  the  coun t r y  tha t  ge t  i t  as  i t  pe r ta ins  to  supp ly

6 d ivers i ty ,  and I  gave some examples of  PEPCO,

7  spec i f  i ca l l y ,  Exe lon r  € IS  we l l -  as  some o f  t he

B  Ca l i f o rn i a  u t i l i t i e s .

9  Spec i f i ca l l y ,  why  do  I  t h ink  PEPCO and

10  the  Exe lon  merge r  w i l l  be  good  fo r  compan ies  l i ke

11  ou rs?  S ince  ou r  i ncep t i on  i n  2009 ,  PEPCO sen io r

1 ,2  l eadersh ip  has  rea l - I y  men to red  compan ies  l i ke  us

13  and  seve ra l  o the rs .  And  as  you  know,  the  u t i l i t y

14  i ndus t r y  i s  no t ,  I  wou ldn r t  say ,  t he  mos t  d i ve rse

15  i ndus t r y  compared  to  o the rs .

16  And  - -  l i ke  one  spec i f i c  examp le .  We

17  ins ta l l ed  so la r  a t  F lo r i da  Avenue  Bap t i s t  Church

18  i n  No r thwes t ,  D .C .  ,  wh i ch  was  t he  f i r s t

1 ,9  A f r i can -Amer i can  chu rch  to  have  so la r  i n  D .C .  Tom

20  Graham,  the  p res iden t  o f  PEPCO a t  t he  t ime ,  came

2L  ou t  and  gave  keyno te  remarks .  S ince  then ,  Dav id

22  Ve lazqvez ,  who  w i I I  even tua l l y  be  the ,  i f  t he
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1  merge r  goes  th rough ,  CEO,  has  been  a  ve ry

2  impor tan t  men to r r  ds  we l l  as  Donna  Cooper  and

3  seve ra l  o the rs  i n  PEPCO.

S o  a s  w e ' v e  g r o w n ,  I i k e  I  s a i d ,  P E P C O  h a s

5  s tepped  up  to  the  p la te  f rom a  men to rsh ip

6  s tandpo in t .  I ' ve  hea rd  t ha t  f r om o the r  pee rs ,

7  o the r  sma l l  bus inesses .  So  aga in ,  we  suppo r t  i t

B  f rom tha t  s tandpo i -n t .

A n d  t h e n  I ' 1 1  i u s t  t a k e  i t  o n e  s t e p

1 0  f u r t h e r .  I  s e r v e  o n  s e v e r a l  n o n p r o f i t  b o a r d s  i n

1 1  t h e  D i s t r i c t .  B o v s  a n d  G i r l s  C I u b  i s  o n e .  K I P P

t 2  D . C .  a m b a s s a d o r  b o a r d .  A n d  e v e r y  b o a r d  I  s e r v e

1 3  t h e r e  i s  P E P C O  r e p r e s e n t a t i o n  t h e r e  a s  w e l l  t o o .

I 4 S o  a g a i n ,  I  j u s t  w a n t  t o  r e i t e r a t e  m y

1 5  s u p p o r t  f o r  t h e  m e r g e r .  I  t h i n k  i t  w o u l d  b e  g o o d

L 6  f o r  s m a l l  a n d  d i v e r s e  b u s i n e s s e s .  T h a n k  v o u .

L"7 CHAIRMAN KANE:  Thank vou verv  much

1 8  M r .  C a m p b e I I  .  M s  .  R a s k i n .

t9 M S .  R A S K I N :  H e I I o .  M y  n a m e  i s  L y n n

20  Rask in .  I  r ep resen t  an  o rgan i za t i on  ca l l ed

2 t  C l ima te  Change  L i t e racy .  I t ' s  an  educa t i ona l

22  webs i te  abou t  g loba l  warm ing  fo r  t he  genera l
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1  pub l i c .

2  I ' ve  been  a  res i den t  o f  t he  D i s t r i c t  o f

3  Co lumb ia  s ince  1978 .  My  husband  and  f  ra i sed  a

4  daugh te r  who  wen t  t o  l oca l  schoo ls  he re .  And  we

5  have  a  l a rge  b lended  fam i l y  t ha t  keeps  us  roo ted

6  to  the  me t ropo l i t an  a rea .  I  t hank  the

7  commiss ione rs  fo r  t he i r  se rv i ce  and  commi tmen t  t o

B  t he  D .C .  r es i den t s .  f  wa t ched  w i t h  ba ted  b rea th

9 the l ive announcement  when you made your  ru l ing to

10  re jec t  t he  Exe lon /PEPCO merge r ,  and  tha t  momen t

11  was  the  h ighes t  po in t  o f  my  exper ience  o f  l oca l

L2  po l i t i c s  i n  t he  D i s t r i c t  o f  Co lumb ia .

13  As  you  know ,  D .C .  r es i den t s  a re  s ta r ved

14  f o r  r ea l  po l i t i ca l  r ep resen ta t i on .  And  t he

15  p roduc t  o f  you r  d i l i gence  and  reason ing  i n  t ha t

t6  ru l i ng  gave  me  euphor i c  hope .  I 'm  so r ry  tha t  we

L7  a re  renew ing  th i s  p rocess  aga in ,  and  I  can  on l y

18  hope  tha t  you  w i l l  see  you r  way  to  the  same

19  conc lus ion ,  t ha t  t he  Exe lon /PEPCO merge r  i s  no t  i n

20  t he  i n te res t  o f  D .C .  r es i den t s .

2L  C i t i es  a round  t he  wo r l d  a re  l ook ing  f o r

22  ways  t o  max im ize  t he i r  r es i l i ency  i n  t he  unce r ta i n
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1  fu tu re  o f  ex t reme c l ima te .  f n  t h i s  rega rd ,  t he

2  Exe l -on  merge r  b r i ngs  no  advan tage  to  Wash ing ton ,

3  D .C .

4  The  te rms  o f  Exe lon ' s  enhanced  p roposa l

5  s t i l - I  o f f e r  no  compe l l i ng  bene f i t  i n  t e rms  o f

6  se rv i ce ,  gua ran tees  and  cos t  t o  D .C .  r es i den t s .

7  I n  add i t i on ,  D .C .  r es i den t s  a re  be t t e r  o f f  now  and

8  in  the  fu tu re  w i th  PEPCO's  cu r ren t  ro le  as  a

9  t ransmiss ion  and  d i s t r i bu t i on  company .

10 C i t i es  a round  the  Un i ted  S ta tes  a re

1 1  e x p a n d i n g  e l e c t r i c  i n f r a s t r u c t u r e  t h a t  i s  d e r i v e d

1 2  f r o m  r e n e w a b l e  s u n ,  w i n d  a n d  w a t e r  g e n e r a t J - o n .

l -3  The repub l ican  mayor  o f  Lancas ter ,  Ca l - i - fo rn ia

L 4  w a n t s  L a n c a s t e r  t o  b e  t h e  f i r s t  c i t y  t h a t  p r o d u c e s

1 5  m o r e  e l e c t r i c i t y  f r o m  s o l a r  e n e r g y  t h a n  t h e y

L 6  c o n s u m e  o n  a  d a i l y  b a s i s .  G e o r g e t o w n ,  T e x a s  m a d e

L 7  t h e  m o v e  t o  r e n e w a b l e  e n e r g y  b e c a u s e  i t  w i l l  s a v e

1 8  r e s i d e n t s  m o n e y  t o  r e l y  o n  p o w e r  g e n e r a t e d  b y  t h e

1 9  s u n  a n d  w i n d .  B r a t t l e b o r o ,  V e r m o n t  i s  a n o t h e r

2 0  c i t y  t h a t ' s  c o n v e r t i n g  i t s  e l e c t r i c  g r i d  t o  m a j o r

2 I  r e l i a n c e  o n  r e n e w a b l e s .  K a n s a s  r e s i d e n t s  a r e

2 2  b e n e f i t t i n g  f i n a n c i a l l y  f r o m  e l e c t r j - c i t y  g e n e r a t e d

Capital Reporting Company
Formal Case No. 1119 11-18-2015

(866) M8 - DEPO
www.CapitalReportingCompany.com O 2015



334

1  b y  w i n d  f a r m s .

Manv  D .  C .  res iden ts  hope  tha t  we  can

3  i nnova te  ou r  g reen  ou r  c i t y  a long  the  l - i nes  o f

4  o the r  g rea t  wor ld  c i t i es  such  as  Vancouver ,

5 Ber l  in ,  Stockhol -m and Copenhagen .

A t  a  m in imum,  i n  t h i s  ea r l y  pe r iod  o f

' 7  
c l i m a t e  c h a n g e ,  W a s h i n g t o n ,  D . C .  n e e d s  t o  k e e p  i t s

8  o p t i o n s  o p e n  f o r  m o r e  r e n e w a b l y  g e n e r a t e d

9  e l e c t r i c i t y .  W e  a r e  b l e s s e d  w i t h  t w o  o p t i m a l

1 0  r e s o u r c e s :  A c r e s  o f  r o o f t o p s  a n d  a b u n d a n t  s u n .

11 Exe lon  w i l - l -  have no  incent ive  to  he lp  the

L 2  r e s i d e n t s  o f  W a s h i n g t o n  e x p a n d  i t s  r e n e w a b l e

1 3  e n e r g y  o u t p u t .  A s  h i s t o r y  h a s  d e m o n s t r a t e d ,

1 4  E x e l o n  h a s  l - o b b i e d  a g a i n s t  t a x  c r e d i t  f o r  w i n d

1 5  g e n e r a t i o n  a n d  h a s  p r o m i s e d  t o  d o  t h e  s a m e  a g a i n s t

L 6  s o l a r  g e n e r a t i o n .  T h e  e x a m p l e  o f  E x e l o n ' s  D u n b a r

L ' 7  H i g h  S c h o o l  s o l a r  p r o j e c t  c a r r i e s  i t s  o w n  w a r n i n g ,

1 - 8  a s  t h e  c o m p a n y  c h a r g e s  a b o v e - m a r k e t  r a t e s .

19 F i n a l l y ,  E x e l o n  w i I I  n o  d o u b t  w a n t  i t s

20  ra tepaye rs  to  consume power  f rom i t s  own

2 I  gene ra t i on  p l an t s  and  any  assu rances  t ha t  i t  w i l l

22  i nco rpo ra te  renewab le  ene rgy  have  been  vague  a t
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1  bes t .  Exe l -on  has  f i nanc ia l  p rob lems  de r i ved  f rom

2  the i r  ag ing  nuc fea r  p l an t s .  I t  wou l -d  be  r i s ky  t o

3  t i e  ou r  f u tu re  to  Exe lon .  Thank  vou .

CHAIRMAN KANE:  Thank you very  much.

5  Mr .  Bu r r i s s .

M R .  B U R R I S S :  G o o d  m o r n i n s .  F i r s t  o f

7  aLL ,  counc i lwoman ,  I  shou ld  sdy ,  because  we  worked

B  toge the r  a t  c i t y  counc i l  t h rough  t he  yea rs ,  i t ' s

'  9  an  honor  to  be  r i gh t  he re  be fo re  you  and  the  o the r

10  commi .ss ione rs .  I  wan t  t o  sav  tha t  I  r ep resen t

11  myse l f  as  we l l  as  my  company ,  Ea r th r  s  Na tu ra l

L2  Fo rce  Connec t i ons .  The  Ea r th r s  Na tu ra l  Fo rce

1 3  C o n n e c t i o n s  i s  a  s m a l l  - -  i t ' s  n o t  a c t u a l l v  s m a l l .

t 4  I t r s  a n  o r g a n i z a t i o n  t h a t  d e a l s  w i t h  c h i l - d r e n .

L 5  W h a t  w e  d o ,  w e  g o  i n t o  D . C .  p u b l i c  s c h o o l s  a n d  w e

L 6  t e a c h  c h i l d r e n  a b o u t  t h e  e n v i r o n m e n t .  W e  t e a c h

l ' 7  c h i l d r e n  a b o u t  r e s p e c t  t h e m s e l v e s  a n d  t h e

1 8  e n v i r o n m e n t  a n d  t h e i r  c o m m u n i t i e s .  A s  y o u  k n o w ,

1 9  w e  p e r f o r m e d  b e f o r e  t h e  U n i t e d  N a t i o n s ,  E P A ,

2 0  e t  c e t e r a .

2t O n e  o f  t h e  t h i n g s  I  w a s  t r e m e n d o u s l y

2 2  i m p r e s s e d  i s  t h a t  w h e n  I  w e n t  o v e r  t o
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l -  Anbears  (phone t i c ) ,  Anbears  has  so la r  pane ls  i n

2  wh ich  they  ove r  one - th i rd  o f  t he i r  e lec t r i c i t y

3  i s  gene ra ted  because  o f  so la r  pane l s .

4  We a re  he re  to  be  i n  suppor t  o f  t he

5  merge r  f o r  PEPCO and  Exe lon ,  and  fo r  many  reasons .

6  One  i s  t ha t ,  ds  a  sma l l  o rgan iza t i on r  w€  need  to

7  he lp ,  and  we  cou ld  see  ve ry  c lea r l y  t ha t  Exe lon

8 and PEPCO are commit ted to  supply  or  to  help

9  sma l l  bus inesses  i n  t e rms  o f  t he i r  so l a r  pane l s ,

10  i n  t e rms  o f  o the r  t h inqs  such  as  tha t .

11  And  so  wha t  I  wan t  t o  do  ve ry  qu i ck l y  i s

L2  read  my  tes t imony ,  bu t  I  j us t  wan ted  to  k ind  o f

13  ge t  t ha t  ou t  t he  way .

L4  My  name  i s  A l l en  Bu r r i s s  and  I 'm  t he

15  founder  and  CEO o f  Ea r th rs  Na tu ra l  Fo rce .  We a re

1.6 headquar ters  on Good Hope Road in  Southeast

1 ,7  Wash ing ton .  And  I 'm  he re  to  speak  i n  favo r  o f  t he

18  p roposed  merge r  o f  PEPCO and  Exe lon  i n  I i gh t  o f

19  the  subs tan t i a l  commi tmen ts  the  company  has  made

20  rega rd ing  sus ta inab le  ene rgy  among  o the r  a reas .

2L  The  m iss i - on  o f  Ea r th r s  Na tu ra l  Fo rces  i s

22  to  teach  i s  t o  reach  and  teach  ou r  vou th  a t  a

Capital Reporting Company
Formal Case No. 1119 11.-18-2015

(866) M8 - DEPO
www.CapitalReportingcompany.com @ 2015



3 3 7

1  v e r y  y o u n g  a g e  a b o u t  t h e i r  r e s p o n s i b i l i t y  t o  c a r e

2  f o r  a n d  p r o t e c t  t h e  e n v i r o n m e n t .  O u r  g o a l  i s  t o

3  h e i g h t e n  t h e  c o n s c i o u s n e s s  o f  y o u n g  p e o p l e  t o  t a k e

4  c a r e  o f  t h e i r  n e i g h b o r h o o d s ,  s c h o o l s  a n d

5  c o m m u n i t v .

W h e n  I  l o o k  a t  t h e  s e t t l - e m e n t  t h a t  h a s

7  b e e n  r e a c h e d  i n  t h i s  m e r g e r ,  i t  i s  c l - e a r  t o  m e

B  t h a t  P E P C O  a n d  E x e l o n  a r e  f u l l y  p r e p a r e d  t o  s t e p

9  u p  i n  a  b i g  w a y  t o  c a r e  f o r  a n d  p r o t e c t  t h e

1 0  e n v i r o n m e n t  a s  w e l l - .  T h e i r  c o m m i t m e n t s  a l s o  s e r v e

1 1  t o  r e f u t e  c l a i m s  b v  s o m e  t h a t  t h e  b u s i n e s s

1 2  o b j e c t i v e s  o f  P E P C O  a n d  E x e l o n  a r e  i n c o n s i s t e n t

1 3  w i t h  t h e  a m b i t i o u s ,  s u s t a i n a b l - e  g o a l s  o f  t h e

t 4  D i s t r i c t  o f  C o I u m b i a .

15 T o  t h e  c o n t r a r y ,  a n d  a s  t h e  D i s t r i c t

1 6  g o v e r n m e n t  i t s e l - f  n o t e d  i n  r e c e n t  f i l e d  t e s t i m o n y ,

I 7  t h e  c o m m i t m e n t s  i n  t h e  s e t t l - e m e n t  a q r e e m e n t  n o t

1 8  o n l y  e f f e c t i v e l y  a d d r e s s  c o n c e r n s  t h a t  t h e  m e r g e r

1 9  w o u l d  h a m p e r  t h e  D i s t r i c t ' s  e f f o r t s  t o  a c h i e v e  i t s

2 0  e n v i r o n m e n t a l  g o a l s ,  t h e y  e n s u r e  t h a t  t h e

2 L  a d d i t i o n a l  r e s o u r c e s  a v a i l a b l - e  t o  a n  E x e l o n - o w n e d

2 2  P E P C O  w i l l  b e  u s e d  t o  h e l - p  t h e  D i s t r i c t  r e a c h  i t s
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1 -  g o a l s  f a s t e r  t h a n  i t  o t h e r w i s e  c o u l - d .

The  se t t l emen t  ag reemen t  con ta ins  more

3  than  I20  d i f f e ren t  commi tmen ts ,  bu t  I  am jus t

4  bu t  I  w i l l  j us t  h igh l i gh t  a  few  tha t ,  i n  my  v iew ,

5  es tab l i sh  tha t  t he  merge r  i s  i n  t he  bes t  i n te res t

6  o f  t he  cus tomers  w i t h  r ega rd  t o  sus ta i nab i l i t y .

Expand ing  so la r  ene rgy  i n  t he  D is t r i c t  by

8  deve l -op ing  up  to  ten  add i t i ona l  megawat t s  o f  so la r

9  genera t j -on ,  mak ing  i t  eas ie r  and  fas te r  f o r

10  cus tomer  t o  i ns ta l l  so l a r  pane l s .  P rov ide

11  3 .5  m i l l i on  to  fund  new renewab le  ene rgy  i n  t he

L2  D i s t r i c t  o f  Co lumb ia .  P rov id i ng  3 .5  m i l l i on  t o

13  ene rgy -e f f i c i en t  p rog rams .  And  t ha t ' s  us .

L4  P rov id ing  more  than  10  m i l l i on  to  suppor t  t he

L5  D is t r i c t  g reen  bu i l d ing  fund .  And  pu rchas ing  1  - -

L6  th i s  i s  a  b ig  dea l  - -  pu rchas ing  1 -00  megawat t s  o f

I 7  w ind  ene rgy .

I 6 A s  t h e  l o n e  a d v o c a t e  f o r  s u s t a i n a b l e

L9  ene rgy  and  o the r  e f fo r t s  t o  conse rve  na tu ra l

20  resou rces ,  I  v i ew  these  commi tmen ts  as  a  ve ry

2 I  se r i ous ,  subs tan t i a l  p l an  t o  pa r t ne r  w i t h  t he

22  D i s t r i c t  o f  Co lumb ia  i n  pu rsu i t  o f  i t s
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1  p ra i sewor thy  sus ta i nabLe  goa l s .

2  And  fo r  t h i s  reason ,  I  f u l l y  suppor t  t he

3  merge r  and  l ook  fo rward  to  the  env i ronmen ta l

4  bene f i t s  i t  w i l l  b r i ng .  Thank  you .

5 CHAIRMAN KANE: Thank you very much,

6  Mr .  Bu r r i s s .  Good  t o  see  you  aga in .

7  Sh i reen  Pa rsons .

8  MS .  PARSONS:  Yes .  He l - Io .  I  was  bo rn

9  and  ra i sed  i n  Wash ing ton ,  D .C .  I  spen t  30  yea rs

10  i n  Appa lach ia ,  f rom Pennsy l van ia  to  sou thwes t

11  V i rg i n i a  and  Wes t  V i r g i n i a r  dss i s t i ng  commun i t i es

12  i n  fend ing  o f f  co rpo ra te  assau l t s ,  wh ich  i s  ha rd

13  rock  m in ing .  And  f  can  te l l  you  tha t  ha rd  rock

14  m in ing  i s  someth ing  tha t  t he  wor ld  canno t  sus ta in .

15  And  t h i s  t h i s  Exe lon  p ro j ec t  i s  a  r esu l t  o f

t 6  ha rd  rock  m in ing .  U ran ium i s  a  ha rd  rock  m in ing

L7  p rocess .

18  There  i s  no  sa fe  way  to  d i spose  o f  ha rd

19  rock  m in ing  was te .  I t r s  pu t  back  i n to  p i t s  i n  t he

20  ea r th  where  i t  f es te rs  and  l i nqe rs  fo reve r  un t i l

2 I  somebody  t r i es  to  do  someth ing  w i th  tha t  p iece  o f

22  l and  and  t hen  t hey ' r e  exposed  t o  a l l  t he  ho r ro r s
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1  i n c l u d e d .

2  T h i s  i s  t h i s  i s  b a s i c a l l v  a  t h e

3  Exe lon  merge r  wou ld  be  a  co rpo ra te  takeove r  o f  ou r

4  r l gh ts  he re  i n  t he  D is t r i c t  t o  have  a  sa fe  sys tem

5  o f  e l ec t r i ca l  de l i ve r y .

I  brought  you each of  you a copy of  a

7  s t a t e m e n t  m a d e  b y  P h y s i c i a n s  f o r  S o c i a l -

B  R e s p o n s i b i l i t y  D i r t y ,  d a n g e r o u s  a n d  e x p e n s i v e :

9  T h e  t r u t h  a b o u t  n u c l e a r  p o w e r .  A n d  I  h o p e  e a c h  o f

1 0  y o u  w i l l  r e a d  i t .  I t ' s  a b s o l u t e l y  w h a t  I r v e  k n o w n

1 1  a n d  w h a t  o t h e r s  h a v e  k n o w n .

L2 A n d  t h e  f a c t  i s  t h a t  t h e  p e o p l e  i n  t h e

1 3  D i s t r i c t  h a v e  n o t  b e e n  p r o v i d e d  w i t h  t h e  r e a l  p r o s

1 4  a n d  c o n s  i f  t h e y ' r e  a l r e a d y  o p p o s e d  t o  n u c l e a r

1 5  m i n i n g  o r  n u c l - e a r  e n e r g y ,  r a t h e r .  T h e r e  a r e

1 , 6  o t h e r  s u s t a i n a b l e  w a y s  o f  s u s t a i n i n g  o u r

t 7  e l e c t r i c i t v  n e e d s  h e r e  i n  t h e  D i s t r i c t  t h a t  a r e

1 8  n o t  d e v a s t a t i n q  t o  t h e  e a r t h ,  t h a t  a r e  c l e a n  a n d

1 , 9  v i a b l e .  A n d  i t  b e h o o v e s  u s  t o  l o o k  a t  t h o s e  a n d

2 0  f o r s a k e  t h e  E x e l - o n  p r o j e c t .  T h a n k  y o u .

2 I C H A I R M A N  K A N E :  T h a n k  y o u ,  M s .  P a r s o n s .

2 2  T h a n k  a l l  o f  y o u .  I f  y o u  h a v e  i n f o r m a t i o n ,  p l e a s e
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1 -  g i ve  i t  t o  t he  sec re ta ry ,  o r  you  can  send  i t  i n

2  I a te r .

3  Mary  Young?  I s  Ms .  Young  he re?  John

4  Hea l y ,  .T im  D inega r ,  Te r r y  Lee .

5  Ms .  Young .

6  MS.  YOUNG:  Thank  you .  Good  morn ing ,

7 Chai rman Kane and commiss ioners.  My name is  Mary

B  Young ,  ward  3  res iden t  s ince  1983 .  I  am an  ANC

9 commiss ione r  rep resen t i ng  3804  Ca thed ra l  He igh ts .

10  A  few  days  be fo re  p repa r ing  my  tes t imony ,

11  I  reached  ou t  t o  my  cons t i t uen ts ,  app rox ima te l y

L2  2 ,000 ,  because  I  r ep resen t  on l y  mu l t i - un i t

13  bu i l d ings ,  condos ,  co -ops  and  ren ta l s ,  t o  1e t  t hem

74  know tha t  f  wou ld  be  tes t i f y i ng  i n  oppos i t i on  to

15  the  PEPCO/Exe Ion  merge r  f o r  t he  same reasons  tha t

16  were  exp ressed  by  two  ANC co l l eagues  i n  a  recen t

I7  a r t i c l e  i n  The  Wash ing ton  Pos t .  I  have  a t tached

18  tha t  t o  my  tes t imony .  They  were  ANCs  49  and  7D.

19  The  responses  I  go t  f rom my

20  cons t i t uen ts  and  I  go t  seve ra l  o f  t hem,  many  o f

2L  them - -  t hey  too  were  opposed  to  th i s  merge r .

22  Subs tan t i a l l y ,  no th ing  has  changed  excep t  f o r  t he
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1 do l - Ia r  amounts .  What  has  remained the  same is  the

2  i n h e r e n t  c o n f l - i c t  o f  i - n t e r e s t  p o i n t e d  o u t  i n  y o u r

3  o r d e r .  T h e  p u b l i c  i n t e r e s t  i s  n o t  b e i n g  s e r v e d .

4  A n  e x a m p l e .  T h e  i n c r e a s e  i n  s o l a r

5  p r o d u c t i o n  i s  p a l t r y .  E x e l o n  i s  c o m m i t t e d  t o

6  t e n  m e g a w a t t s  o f  s o l a r ,  f i v e  o f  w h i c h  w e r e  a l r e a d y

7  c o m m i t t e d  t o  b v  P E P C O  a n d  w h i c h  E x e l o n  i s  a l l o w e d

B  t o  c o u n t  a o * . r d  a n .  t e n .  S o  w e  h a v e  a  n e t  g a i n  o f

9  f i v e  m e g a w a t t s  o f  s o l a r .  S o  t h i s  i s  h a r d l y

1 0  f a v o r i n g  a  s u s t a j - n a b l e  e n e r g y  f o r  t h e  f u t u r e  i n

1 1  t h e  D i s t r i c t .  B e s i d e s ,  t h e r e  a r e  n o  p e n a l t i e s  f o r

1 , 2  f a i l i n g  t o  d o  s o .

1 - 3  B y  t h e  w a y ,  E x e l o n ' s  n u c l e a r  g e n e r a t o r  i n

1 4  M a r y l a n d  h a s  a n  o u t p u t  o f  1 , 7 0 0  m e g a w a t t s .  T h e r e

1 5  i s  n o t h i n g  i n  t h e  a g r e e m e n t  t h a t  r e q u i r e s  E x e l o n

1 6  t o  u s e  a n  o p e n  c o m p e t i t i v e  p r o c e s s  t o  b u i l d  u p

L 7  s o l a r ,  w h i c h  h a s  t h e  p o t e n t i a l  f o r  t h e  D i s t r i c t ' s

1 8  b u d d i n g  s o l a r  c o m p a n i e s  t o  b e  a t  a  l - o s s  t o  c o m p e t e

1 9  a g a i n s t  a  b e h e m o t h  l i k e  E x e f o n .  S o  w h i l e  E x e l o n

2 0  m i g h t  g i v e  j o b s  o n  t h e  o n e  h a n d ,  i t  w i l l  t a k e  t h e m

2 L  a w a y  o n  t h e  o t h e r .

2 2  O n  a  m o r e  p e r s o n a l  n o t e ,  s o m e  y e a r s  d 9 o ,
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3 4 3

1  m y  v e r y  i n c o n s e q u e n t i a l  p o r t f o l i o  h a s  E x e I o n

2  s t o c k s ,  w h i c h  f  w a s  a d v i s e d  t o  s e l I  s i n c e  t h e

3  c o m p a n y  w a s  i n  a  v e r y ,  V € r y  b a d  f i n a n c i a l

4  s i t u a t i o n .  A n d  f o r  a  l o n g  t i m e ,  e v e n  a f t e r

5  s e l l i n g  t h e  s t o c k s ,  I  c o n t j - n u e d  t o  r e c e i v e

6  m a i l i n g s ,  s e v e r a l  o f  w h i c h  w e r e  c l a s s  a c t i o n  s u i t s

7  a g a i n s t  E x e l o n  b y  s t o c k h o l d e r s  a n d  o t h e r s .

B  S o  i n  t h e s e  p a s t  d a y s ,  j u s t  o u t  o f

9  c u r i o s i t y ,  I  G o o g l e d  E x e l o n  c l a s s  a c t j - o n  s u j - t s .

1 0  I t  i s n ' t  o n l y  s t o c k h o l d e r s  w h o  a r e  u p s e t  w i t h

1 1  E x e l o n .  T h e y  h a d  a n d  h a v e  a  m y r i a d  o f  c l a s s

L 2  a c t i o n  s u i t s  a g a i n s t  t h e m .

1 3  I n  l l l i n o i s ,  7 0  o p e r a t o r s ,  a l l  u n i o n

t 4  m e m b e r s  a t  f i v e  n u c l - e a r  p l a n t s ,  f i l e d  a  c l a s s

1 5  a c t j - o n  s u i t  s i n c e  t h e y  w e r e  b e i n g  f o r c e d  t o  d o

L 6  u n p a i d  o v e r t i m e  d u r i n g  c h a n g e  o f  s h i f t s .  T h e y  h a d

1 7  t o  d o  d o c u m e n t a t i o n  a n d  t u r n  t h e  p l a n t  o v e r  t o  t h e

1 - B  o n c o m i n g  s h i f t ,  a n d  t h e y  w e r e  n o t  r e i m b u r s e d  f o r

1 9  t h i s  o v e r t i m e .

2 0  T h e r e  w a s  a  c l a s s  a c t i o n  s u i t  b r o u g h t  b y

2 L  s t o c k h o l d e r s ,  w h i c h  t h e y  w o n ,  w h e r e  E x e l o n  w a s

2 2  s h o w n  t o  h a v e  f u d q e d  i t s  f i n a n c i a l s .
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1  A n o t h e r  p r o b l e m  i n  I l l i n o i s  w a s  w i t h

2  C o m E d  a n d  E x e l o n .  B v  o r d e r  o f  t h e  l ] I i n o i s

3  C o m m e r c e  C o m m i s s i o n ,  t h e y  w e r e  o r d e r e d  t o  s t a r t  a

4  s m a r t  m e t e r i n g  p r o c e s s .  T h i s  w a s  a t  t h e  b e g i n n i n g

5  o f  2 O L 2 .  A n d  b y  t h e  e n d  o f  2 0 L 3 ,  t h e y  w e r e

6  s u p p o s e d  t o  h a v e  d o n e  t w o  a r e a s  o f  t h e  c i t y .  A s

7  o f  t h i s  d a t e ,  n o t  o n e  s m a r t  m e t e r  h a s  b e e n  p u t  i n

B  t h a t  a r e a  o f  t h e  c i t v .  A n d  n o t  e v e n  o n e  s m a r t

9  m e t e r  h a s  b e e n  d e l i v e r e d  t o  C o m E d  t o  d o  s o .

1 0  W h a t  w a s  t h e  r e s p o n s e  o f  E x e l o n  t o  t h i s

1 1  p r o b l e m ?  T h e y  l o b b i e d  t o  g e t  a  b i l l  p a s s e d  w h i c h

L2 wou ld  abso l -ve  ComEd and Exe lon  f rom anv

1 3  w r o n g d o i n g .  A n d  h o w  d i d  t h e y  g e t  t h i s  b i l l

1 4  p a s s e d ?  T h e y  p u t  $ L 9 2 , 0 0 0  i n t o  c o n t r i b u t i o n s  t o

1 5  t h e  s p o n s o r s  o f  t h e  b i l I .  S o  t h i s  i s  w h a t  I  c a l - l

L 6  t h e  h a n d w r i t i n q  o n  t h e  w a l l -  f o r  t h e  D i s t r i c t  o f

I 7  C o l - u m b i a .

1 8  T h e r e  a r e  e v e n  m o r e  e x a m p l - e s  o f  c l a s s

L 9  a c t j - o n  s u i t s .  Y o u  c a n  s i m p l y  G o o g l e  t h e m  i f  y o u

2 0  c a r e  t o .  T h e y  a r e  a l l  o v e r  t h e  I n t e r n e t .  T h e y

2 L  i n v o l v e  e m p l o y m e n t  a n d  p e n s i o n  i s s u e s .  I  c a n n o t

2 2  s e e  h o w ,  i n  g o o d  f a i t h ,  t h i s  c u r r e n t  a p p l i c a t i o n
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1  f o r  t h e  m e r g e r  c a n  b e  a p p r o v e d .  T o  m e ,  i t ' s  l - i k e

2  g e t t i n g  i n  b e d  w i t h  t h e  d e v i l - .

P E P C O  i s  n o t  p e r f e c t  a n d ,  y € S ,  t h e r e  w i l l

4  b e  r a t e  i n c r e a s e s .  B u t  d u e  t o  o v e r s i q h t  o f  t h i s

5  C o m m i s s i o n ,  P E P C O  n o w  i s  o n  t h e  r i g h t  t r a c k .

A s  I  r e a d  t h e  n e w  a p p l i c a t i o n ,  a t  f i r s t  I

7  f e l t  i n s u l t e d  b v  E x e l o n ' s  d e m e a n o r  t o w a r d  t h i s

B  C o m m i s s i o n .  T h e n  i t  r e m i n d e d  m e  h o w  a  m a q i c i a n

9  w o r k s .  I n  t h i s  h a n d  t h e r e  i s  r e a l l y  a  v e r y  s h i n y

1 - 0  o b j e c t ,  a n d  a l l  y o u  h a v e  t o  d o  i s  f o c u s  o n  i t ,

1 1 -  w h i l e  o n  t h e  o t h e r  h a n d  t h e r e  i s  s l e i q h t  o f  h a n d

1 2  a n d  m a n i p u l a t i o n .

I 5 I r m  n o t  a g a i n s t  a  m e r g e r ,  b u t  I  a m

7 4  a g a i n s t  t h i s  m e r g e r .  I f  t h i s  w e r e  a  m a r r i a g e ,  w e

1 5  w o u l d  b e  I i k e  m a r r y i n g  w a y  b e n e a t h  o u r  s t a t i o n  i n

1 , 6  l i f e .  A n d  a s  I  s a i d  i n  m y  p r e v j - o u s  t e s t i m o n y  w h e n

L ' 7  f  a p p e a r e d  b e f o r e  y o u ,  g i f t - g i v i n g  i s  n o t  o n e  o f

1 8  t h e  s e v e n  c r i t e r i a  s e t  o u t  b y  t h i s  C o m m i s s i o n  w i t h

L 9  w h i c h  t o  m e a s u r e  t h e  a p p l i c a t i o n .

20 I  b e l i e v e  e v e r v  i n s t i t u t i o n  h a s  a  m o r a l

2 L  o b l i g a t i o n  t o  s h a r e  a  p o r t i o n  o f  i t s  w e a l t h

2 2  t h r o u g h  g i f t - g i v i n g .  L i s t e n i n g  t o  t h e  t e s t i m o n y
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1  o f  s o  m a n y  w h o  a r e  w i l l i n g  t o  s e l l  o u t  t h e

2  D i s t r i c t  t o  a  r a t h e r  u n s c r u p u l o u s  c o m p a n y  s a d d e n e d

3  m e .  W e  a r e  b e t t e r  t h a n  t h a t .  W e  d o n ' t  n e e d  t o

4  g r o v e l  a t  t h e  f e e t  o f  E x e l o n  f o r  a  f e w  d o l l a r s  i n

5  c o m p a r i s o n  t o  w h a t  i t  w i l l  c o s t  t h e  c i t y  o v e r  t h e

6  l o n g  t e r m ,  b o t h  i n  m o n e y  a n d  i n  e n e r g y

7  s u s t a i n a b i l i t y .  T h i s  a p p l i c a t i o n  s h o u l d  b e

8  r e j e c t e d .  T h a n k  y o u .

C H A I R M A N  K A N E :  T h a n k  y o u ,  M s .  Y o u n g .

1 0  M r .  H e a l y ?

l 1 M R .  H E A L Y :  G o o d  m o r n i n g ,  C o m m i s s i o n e r s .

1 2  M y  n a m e  i s  J o h n  H e a l y .  I ' m  a  2 9 - y e a r  r e s i d e n t  o f

1 3  w a r d  3 .  I ' m  a l - s o  a  P E P C O  r a t e p a y e r ,  a  P E P C O

1 - 4  s h a r e h o l d e r ,  a  D . C .  t a x p a y e r  a n d  a  D . C .  v o t e r .

1 5  f r m  h e r e  t o d a y  s p e a k i n g  o n  b e h a l f  o f  D e b o r a h

1 6  S h o r e ,  w h o  i s  c h a i r  o f  t h e  w a r d  3  d e m o c r a t i c

L 7  c o m m i t t e e  w h o  h a s  b e e n  a u t h o r i z e d  t o  s p e a k  o n

1 8  b e h a l f  o f  t h e  w a r d  3  d e m o c r a t s .

L9 Thank  you  fo r  t he  oppor tun i t y  t o  tes t i f y

2 0  b e f o r e  y o u  t o d a y .  W e  a r e  h e r e  a s  w a r d  3  d e m o c r a t s

2 L  t o  e x p r e s s  o u r  o v e r w h e l m i n g  o p p o s i t i o n ,  n o t  o n l y

2 2  t o  t h e  P E P C O / E x e I o n  s a l e ,  b o t h  i n  i t s  o r i g i n a l
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1  scope  and  as  rev i sed  and  resubmi t ted ,  bu t  t o  a l so

2  encourage  the  PSC to  exp lo re  a l t e rna t i ve  ownersh ip

3  op t i ons  t ha t  be t t e r  r ep resen t  t he  pub l i c  i n t e res t .

Our  ward  3  commi t tee  has  taken  th i s  i ssue

5  qu i te  se r ious l y  s ince  we  have  come to  unders tand

6  t he  s i gn i f i cance  t he  d i s t r i bu t i on  o f  e l ec t r i c i t y

7  has  on  the  cu l tu ra l  and  economic  v i t a l i t v  o f  t he

B  c i t y .

W e  d e v e l o p e d  t h e  t a s k  f o r c e  o n

1 0  t r a n s p o r t a t i o n  a n d  t h e  e n v i r o n m e n t  w h i c h  h a s

1 1  d e l - v e d  d e e p l y  i n t o  t h e  i s s u e s  r e g a r d i n g  t h e  t e r m s

1 2  o f  t h e  s a l e  a n d  i t s  i m p l i c a t i o n s  f o r  r a t e p a y e r s

1 3  a n d  t h e  e n v i r o n m e n t .  O u r  t a s k  f o r c e ,  w h i c h  i s

L 4  m a d e  u p  o f  c i t i z e n s ,  i n c l u d e s  m a n y  w h o  a r e

1 5  p r o f e s s i o n a l s  w i t h  e n e r g y ,  l e g a I ,  e n v i r o n m e n t a l

1 6  a n d  r e g u l a t o r y  e x p e r i e n c e  a n d  h a s  a l - s o  h e l p e d

L 7  p r o v i d e  i n f o r m a t i o n  t o  o u r  l a r g e r  w a r d  3

1 B  c o m m i t t e e .

I 9 W e  h o s t e d  a  p a n e l  o f  r e p r e s e n t a t i v e s  f r o m

2 0  P E P C O ,  E x e I o n ,  t h e  P e o p I e ' s  C o u n s e I ,  S o I a r  G r i d

2 L  a n d  t h e  D e p a r t m e n t  o f  t h e  E n v i r o n m e n t  a t  a

2 2  c o m m u n i t y  d i a l o g u e  i n  A p r i l  o f  t h i s  y e a r  w h i c h  w a s
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1  w i d e l y  a t t e n d e d  b y  t h e  g e n e r a l -  p u b l i c  a s  w e l - I  .

Af te r  t he  d ia logue ,  t he  commi t tee

3 produced two whi te  papers on the mat . ter  and

4  deve loped  two  reso l -u t i ons  wh ich  were  passed

5  ove rwhe lm ing l y  by  g rea te r  t han  ten  to  one

6  ma jo r i t i e s .

T h e  r e s o l u t i o n  o p p o s i n g  t h e  s a l e  s t a t e d

8  tha t ,  V \ l e  oppose  the  sa le  because  Exe lon ,  I oca ted

9  i n  Ch i cago ,  i s  one  o f  t he  na t i on ' s  l a rges t

10  i n te rs ta te  e lec t r i c i t y  and  gas  supp ly  compan ies .

11  Exe Ion  has  o f fe red  PEPCO shareho lde rs

1 ,2  $6 .8  m i l l i on ,  a  20  pe rcen t  p remi -um ove r  book

13  va lue ,  t ha t  caused  the  company  sha res  to  j ump

t4  1 "7  pe rcen t  i n  one  day .  Exe lon ' s  o f fe r  p rov ides  no

15  co r respond ing  pub l i c  i n te res t ,  bene f i t  t o  t he

t6  commun i t y ,  t he  peop le ,  t he  bus inesses  and  the

t l  gove rnmen t  o f  t he  D is t r i c t  o f  Co lumb ia ,  no r  any

18  l i ke l y  improvemen ts  i n  re l i ab i l i t y ,  l oca l

L9  emp loymen t  o r  env i ronmen ta l  sus ta inab i l i t y .

20 I f  E x e l o n  a c q u i r e s  P E P C O ,  r e g i o n a l  a n d

2L  na t i ona l  ene rgy  supp ly  and  d i s t r i bu t i on  marke ts

22  w i l I  be  ove r l y  concen t ra ted  and  monopo l i s t i c .  I f

Capital Reporting Company
Formal Case No. L119 11-18-2015

(866) M8 - DEPO
www.CapitalReportingCompany.com O 2015



349

1  Exe lon  acqu i res  PEPCO,  the  res iden ts  o f  t he

2  D is t r i c t  o f  Co lumb ia  w i I I  f ace  h ighe r  ra tes  and

3  l ess  respons i ve  se rv i ce  i n  pa r t i cu l - a r .  LocaL

4  conse rva t i on ,  so la r  and  renewab le  ene rgy  e f fo r t s

5  w i l l  be  underm ined .

There  i s  no th ing  i n  t he  rev i sed  p roposa l

7  tha t  has  been  made  tha t  changes  these  bas i c  f ac ts

B  o f  ou r  o r  ou r  oppos i t i on  to  Exe lon .  The

9  f i nanc ia l  bene f i t s  and  i nves tmen ts  tha t  Exe Ion

10  p romises  a re  vague  a t  bes t  and  to  a  g rea t  ex ten t

1 -1  exagge ra te  any  bene f  i t s  t o  D .  C .  r es i den t s .

L2 M o r e o v e r ,  e v e n  i f  t h e s e  p r o m i s e d

13  inves tmen ts  ac tua l l y  occu r ,  t hey  a re  re la t i ve l y

14  i ns ign i f i can t  compared  to  the  p ro f i t  Exe lon  w i I l

15  make .

1,6 We be l i eve  tha t  t he  Exe lon ' s  p roposed

L7  acqu is i t i on  o f  PEPCO i s  f a ta l l y  f l awed  and  no t  i n

18  the  pub l i c  i n te res t  and  tha t  t he  PSC shou ld  re jec t

L9  the  p roposed  acqu is i t i on  o f  PEPCO by  Exe lon .

z v W e  a l s o  p a s s e d  a  r e s o l u t i o n  w h i c h  a s k e d

2L  tha t  t he  D .C .  gove rnmen t  exp lo re  a l t e rna t i ve  ways

22  o f  manag ing  ou r  l oca l  e l ec t r i ca l  g r i d ,  mos t
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1  spec i f i ca l l y ,  munJ -c i pa l i za t i on  o f  ou r  pub l i c

2  u t i l i t y .  We  have  subsequen t l y  d i scussed  i n

3  suppor t  o f  t h i s  app roach  be ing  expanded  to  i nc lude

4  o the r  ownersh ip  op t i ons ,  such  as  a  nonpro f i t

5  co rpo ra t i on  o r  t rus t  such  as  numerous  o the r  c i t i es

6  success fu l l v  i n i t i a t ed .

D i s c o v e r i n g  t h e  r e l e v a n t  v a l u e  o f  t h e s e

8  a l t e r n a t i v e s  a s  c o m p a r e d  t o  t h e  E x e l o n  s a l e  w o u l d

9  b e  r e n d e r e d  i m p o s s i b l - e  i f  t h e  s a l e  i s  a l - I o w e d  t o

1 0  g o  f o r w a r d .  I f  t h e  P S C  d o e s  n o t  e x p l o r e  t h e

1 - 1 -  b e n e f i t s  o f  t h e s e  o p t i o n s ,  i t  i s  i m p o s s i b l e  t o

1 2  p r o v e  t h a t  t h e  E x e l o n  s a l - e  i s ,  i n  f a c t ,  i n  t h e

1 3  i n t e r e s t  o f  t h e  p u b l i c .

1 A
I A W e  i m p l o r e  y o u  t o  r e j e c t  t h e  s a l e  a n d  t o

15  exp lo re  a l t e rna t i ves  wh i ch  have  g rea te r  po ten t i a l

t 6  f o r  p rov id ing  c lean  ene rgy  a t  a  fa i r  p r i ce  to  the

L7  res i den t s  o f  Wash ing ton ,  D .C .  Thank  you .

18 CHAIRMAN KANE:  Thank vou.

L 9  M r .  D i n e g a r .

20 M R .  D I N E G A R :  G o o d  m o r n i n g ,

2 I  Commiss ione rs .  Thank  you  ve ry  much .  I 'm  J im

22  D inega r .  I 'm  t he  p res iden t  and  CEO o f  t he  Grea te r
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3 5 1

l -  W a s h i n g t o n  B o a r d  o f  T r a d e .  W e  r e p r e s e n t  t h e

2  b u s i n e s s  c o m m u n i t y  t h a t  i s  r e g i o n a l  i n  n a t u r e ,  a n d

3  f o r  L 2 6  y e a r s ,  t h a t ' s  b e e n  t h e  D i s t r i c t ,  N o r t h e r n

4  V i r g i n i a  a n d  s u b u r b a n  M a r y l a n d .

5  B u s i n e s s e s  d e p e n d  o n  t h r e e  t h i n g s :

6  P e o p l e ,  c o m m u n i c a t i o n s  a n d  t e c h n o l o g y .  P e o p l e  t o

7  w o r k ,  w o r k  t h e  j o b s ,  t o  b u y  t h e  p r o d u c t s  a n d  t h e

8  s e r v i c e s .  C o m m u n i c a t i o n s  t o  f a c i l i t a t e  t h e

9  a b i l i t y  o f  a I I  o f  t h o s e  p e o p l e  t o  d o  t h e i r  w o r k

1 0  a n d  t o  r e a c h  t h e i r  c u s t o m e r s .  A n d  t e c h n o l o g y :

1 1  T h e  l i g h t s ,  t h e  c o m p u t e r s ,  t h e  b u i l d i n g

L 2  o p e r a t i o n s .

1 3  C e n t r a l  t o  a l - l  o f  t h i s  i s  e n e r g y .

t 4  R e l i a b l e  e l e c t r i c i t y  g e t s  p e o p l e  t o  t h e i r

1 5  w o r k p l a c e .  D e p e n d a b l e  e l e c t r i c i t y  e n a b l e s  t h e

1 6  c o m r n u n i c a t i o n  s o  i m p o r t a n t  t o  g e t t i n g  t h e  w o r k

1 7  d o n e .  A n d  r e s i l i e n c y  p e r m i t s  t h e  u n i n t e r r u p t e d

1 8  d e l i v e r y  o f  p o w e r  t o  k e e p  t h e  l i g h t s  o n r  t o  k e e p

1 9  t h e  c o m p u t e r s  r u n n i n g  a n d  t h e  b u i l d i n g s  o p e r a t i n g .

2 0  W e  s t r o n g l y  s u p p o r t e d  t h i s  m e r g e r  b e f o r e

2 I  t h e  s e t t l e m e n t  i n  o r d e r  t o  e n c o u r a g e  y o u r

2 2  c o n s i d e r a t i o n  i n  s t r e n g t h e n i n g  t h i s  r e g i o n .  W e
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1 need the capaci ty  to  handle the growth and demands

2  o f  t h i s  wo r l d  cap i t a l .

3  Today I  am here to  s tand in  suppor t  o f

4  th i s  rev i sed  app roach r  € IS  Exe lon  has  d ramat i ca l l y

5  enhanced  an  o f fe r  t ha t  a l ready  wen t  f o rward  to

6  ensu re  re l i ab i l i t y ,  sa fe t y  and  cos t -e f f ec t i veness .

7  Now,  co - loca t i ng  headquar te rs  he lps  make

8  they  reg ion  the  cap i ta l  o f  ene rgy ,  w i th  the

9  na t i on ' s  l a rges t  power  company  he re ,  w i th  one  o f

1 -0  the  wor ld ' s  l a rges t  power  compan ies ,  AES,  Ioca ted

11  in  A r l i ng ton ,  Wash ing ton  Gas  ope ra t i ng  i n  35

12  s ta tes ,  O -Power  ( phone t i c ) ,  G r i d  Po in t ,  even  t he

13  U .S .  Depar tmen t  o f  Energy ,  t h i s  becomes  the  wor ld

1 ,4  cap i ta l  o f  ene rgy .  Th i s  s t reng thens  the  reg ion .

15  Th is  merge r  a l so  s t reng thens  ou r

1 ,6  res i l i ency  to  cybe r  a t tacks .  Ted  Koppe l  has

17  wr i t t en  a  new book  ca l l ed ,  L igh ts  Ou t ,  and  i t  i s  a

18  ch i l l i ng  examp le  o f  wha t  happens  when  the  g r i d  i s

t9  taken  down  by  a  cybe r  a t tack .  We w i l l  be  be t te r

20  resou rced  and  p repa red  because  o f  Exe Ion ' s

2L  expe r t i se  i n  i nves tmen ts  on  cybe r  secu r i t y .

22 The set t lement  enhances the commitment  to
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l -  so l -a r ,  w ind  and  o the r  renewab l -es .  We have  the

2  oppo r tun i t y  t o  s t r eng then  t h i s  r eg ion ,  se rve

3  cus tomers  be t t e r ,  and  pos i t i on  t he  g rea te r

4  Wash ing ton  reg ion  fo r  t he  fu tu re .

We con t i nue  to  s t rong ly  suppor t  t h i s

6  merge r  and  encourage  you r  suppor t .  Thank  you .

CHAIRMAN KANE:  Thank you very  much,

B  M r .  D J - n e g a r .

9

10

M r .  L e e .

M R .  L E E :  G o o d  m o r n i n g ,  m e m b e r s  o f  t h e

1 1  P u b l i c  S e r v i c e  C o m m i s s i o n .  M y  n a m e  i s  T e r r y  L e e .

1 2  I ' m  t h e  o w n e r  o f  I n f l u e n t i a l s  N e t w o r k ,  a

1 3  l o c a l l y  b a s e d  s t r a t e g i c  c o m m u n i c a t i o n s  a n d  p u b l i c

1 4  a f f a i r s  f i r m  t h a t ' s  b e e n  i n  t h e  D i s t r i c t  o f

1 5  C o l u m b i a  f o r  a l m o s t  t e n  y e a r s .  T h a n k  y o u  f o r

1 6  h o l d i n g  t o d a y ' s  h e a r i n g  a n d  f o r  a l l o w i n g  m e  t o

1 1  c o m e  b e f o r e  y o u  t o  t e s t i f y  i n  s u p p o r t  o f  P E P C O  a n d

1 B  E x e l o n .

t 9 A s  a  D i - s t r i c t  r e s i d e n t  a n d  b u s i n e s s

2 0  o w n e r ,  I  a m  t h e  f a c e  o f  t h e  P E P C O  c u s t o m e r .  F o r

2 I  n e a r l y  2 0  y e a r s  I  h a v e  p r o v i d e d  s t r a t e g i c ,

2 2  c o r p o r a t e  a n d  c r i s i s  c o m r n u n i c a t i o n s  c o u n s e l  t o
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1  c o r p o r a t i o n s ,  i n s t i t u t i o n s ,  c o r p o r a t e  a n d

2  p o l i t i c a l  c a n d i d a t e s .  I  a m  p r i v i l e g e d  t o  h a v e

3  m a n a g e d  s u c c e s s f u l  p u b l i c  e d u c a t i o n  c a m p a i g n s  f o r

4  l e a d i n g  F o r t u n e  5 0 0  c o m p a n i e s  h e r e  i n  t h e  D i s t r i c t

5  o f  C o l u m b i a  a n d  f o r  l o c a l  g o v e r n m e n t  a g e n c i e s ,

6  i n c l u d i n g  W a l - m a r t ,  t h e  D . C .  B a s e b a l l -  S t a d i u m

7  C o a l - i t i o n ,  t h e  S a i n t  E l i z a b e t h ' s  r e d e v e l o p m e n t ,

I  j u s t  t o  n a m e  a  f e w .  A I s o  d u r i n g  m y  c a r e e r  I ' v e

9  b e e n  i n  p u b l i c  s e r v i c e ,  h a v i n g  s e r v e d  i n  s e n i o r

1 0  c o m m u n i c a t i o n  p o s i t i o n s  a t  t h e  f e d e r a l - ,  s t a t e  a n d

1 1  m u n i c i p a l  l e v e l s ,  i n c l u d i n g  t h e  f i r s t  C l i n t o n

1 , 2  W h i t e  H o u s e  a n d  t h e  o f f i c e  o f  t h e  m a y o r  f o r  t h e

1 3  D i s t r i c t  o f  C o l u m b i a ,  A n t h o n y  W i I l i a m s .

1 4  W h a t  b r i n g s  m e  h e r e  t o d a y  i s  m y  r o l e  a s  a

1 5  r a t e p a y e r  a n d  a  D i s t r i c t  r e s i d e n t ,  w h i c h  m a k e s  m e

1 6  a  k e y  s t a k e h o l d e r  i n  t o d a y ' s  p r o c e e d i n g s .

L'7 P E P C O  H o l d i n g s  a n d  E x e l o n  h a v e  r e a c h e d  a

18  se t t l emen t  w i th  the  D is t r i c t  and  now come be fo re

19  you  fo r  you r  cons ide ra t j -on ,  and  I  u rge  you  to

20  suppor t  i t .  The  Commiss ion  es tab l i shed  seven

2L  fac to rs ,  i n te res t  t es t s ,  i n  o rde r  number  1 ,7597  fo r

22  cons ide ra t i on  o f  t he  e f f ec t s  o f  t h i s  t r ans i t i on
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1  t r ansac t i on .

One ,  r a tepaye r ,  sha reho lde rs ,  t he

3  f i n a n c i a l  h e a l t h  o f  t h e  u t i l i t y  s t a n d i n g  a l o n e  a n d

4  a s  m e r g e d ,  a n d  t h e  e c o n o m y  o f  t h e  D i s t r i c t  o f

5  C o l u m b i a .

T w o ,  u t i l i t y  m a n a g e m e n t  a n d

7  a d m i n i s t r a t i v e  o p e r a t i o n s .

T h r e e ,  p u b l i c  s a f e t y  a n d  t h e  s a f e t y  a n d

9  re l i ab i l i t y  o f  se r v i ces .

10 Fou r ,  r i s k  assoc ia ted  w i t h  a l I  t he  j o i n t

1 1  a p p l i c a n t r s  a f f i l i a t e d ,  n o n - j u r i s d i c t i o n a l

1 , 2  b u s i n e s s  o p e r a t i o n s ,  i n c l u d i n g  n u c l e a r  o p e r a t i o n s .

13 F i v e ,  t h e  C o m m i s s i o n ' s  a b i l i t y  t o

L 4  r e g u l a t e . . t h e  n e w  u t i l i t y  e f f e c t i v e l y .

15 S i x ,  c o m p e t i t i o n  i n  t h e  l o c a l  r e t a i l  a n d

1 6  w h o l - e s a l e  m a r k e t s  t h a t  i m p a c t  t h e  D i s t r i c t  a n d  i t s

L 7  r a t e p a y e r s .

1B A n d  f i n a l I y ,  s e v e n ,  c o n s e r v a t i o n  o f

19  na tu ra l  r esou rces  and  t he  p rese rva t i on  o f

20  env i ronmen ta l  qua l i t y .

2L T h e  P E P C O / E x e l o n  p r o p o s a l  b e f o r e  y o u

2 2  t o d a y  m o r e  t h a n  a d d r e s s e s  e a c h  o f  t h e  C o m m i s s i o n ' s
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l -  conce rn  to  ensu re  the  merge r  bene f i t s  t he  pub l i c

2  i n t e res t  by  p rov id i ng  $ ' 12 .8  m i l l i on  f o r  b i l l

3  c red i t s ,  l ow- income ass i s tance ,  renewab le  ene rgy ,

4  and  ene rgy -e f f i c i en t  p rog rams  in  the  D is t r i c t .

5  And  th i s  ag reemen t  i s  good  fo r  a l l  o f  us .

The  p roposa l  p rov ides  ra te  re l i e f  f ox

7  D .C .  cus tomers ,  i nc l ud ing  t he  f o l l ow ing :

8  45 .6  m iL l i on  t o  o f f se t  d i s t r i bu t i on  ra te

9  i nc reases ;  L4  m i I l l on  f o r  one - t i -me  d i r ec t  b i l l

10  c red i t  i  L6 .15  m i l l i on  f o r  l ow - i ncome  ene rgy

11  ass i s tance ,  i nc ludJ -ng  wea the r i zLng  homes  and

12  supp lemen t ing  the  D is t r i c t ' s  l ow- income home

13  ene rgy  ass i s tance  p rog ram.

I4 I t  a l - so  advances  t he  D i s t r i c t ' s

15  sus ta inab i l i t y  goa ls  by  deve lop ing  up  to

16  10  megawat t s  o f  new so la r  genera t i on  and  mak ing  i t

1 ,1  eas ie r  and  fas te r  f o r  a l l  o f  us r  ra tepaye rs  to

1B  i ns ta l l  so l a r  pane l s ,  and  f o r  bus inesses  t o

L9  i nc rease  i t s  e f f i c i ency .  My  w i fe  and  I  wou ld  be

20  happy  to  hea r  abou t  t h i s .  As  pa ren ts  o f  two

2L  ch i l d ren r  w€  a re  a lways  l ook ing  fo r  ways  to  ensu re

22  sus ta i nab i l i t v  f o r  t he  f u tu re .
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I  a l s o  f e e l -  t h e  a g r e e m e n t  o f f e r s  a

2  c r i L i ca l  va lue  i n  t he  p roposed  3 .5  m i l l i on  to  fund

3  renewab l -e  ene rgy  i n  t he  D i s t r i c t  and  3 .5  m i l l i on

4  f o r  ene rgy  e f f i c i ency  p rog rams .  I n  add i t i on ,

5  t he re ' s  10 .5  m i l l i on  t o  suppo r t  t he  D i s t r i c t ' s

6  g reen  bu i l d ing  fund .  These  sus ta i -nab i l i t y  and

7  renewab le  ene rgy  fac to rs  w i l l  a l l ow  us  to  l eave  a

8  be t te r  env i ronmen t  f o r  f u tu re  genera t i ons .

W e  a p p r e c i a t e  t h a t  P E P C O  i s  c o m m i t t e d  t o

10  the  reduc t i on  i n  ou tages  and  more  re l i ab i l i t y .

11  Th i s  i s  essen t i a l  f o r  us  f o r  t hose  o f  us  who

1 ,2  l i ve  i n  a reas  and  have  expe r ienced  on  a  p re t t y

13  cons j . s t en t  bas i s  ou tages  i n  t he  pas t .

L 4 A l s o ,  t h e i r  c o m m i t m e n t  t o  i n c r e a s i n g  j o b s

1-5  and  con t i nued  commun i t y  suppor t  i n  t he  D is t r i c t  i s

L6  c r i t i ca l  t o  t he  c i t y ' s  and  t he  reg ion ' s  economy

t1  and  ou r  en t i r e  way  o f  l i f e  he re  i n  t he  D i s t r i c t  o f

18  Co lumb ia .  I  u rse  the  members  o f  t he  Pub l i c

L9  Serv i ce  Commj -ss ion  to  suppor t  t h i s  se t t l emen t

20  ag reemen t  and  a l l ow  the  PEPCO Ho ld ings  and  Exe lon

2 t  Co rpo ra t i ons  t o  merge .  Thank  you .

22 CHAIRMAN KANE:  Thank you very  much,
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1  Mr .  Lee .  Thank  you  t o  t he  en t i r e  pane l .

K i rby  V iney ,  M ichae l  Bea le ,  Renee  Bowser ,

3  L a w r e n c e  J a c k s o n  a n d  S h e i L a  R e i d .

O h ,  R e n e e  B o w s e r  y € s r  I ' m  s o r r y .  S o

5  S h e i l a  R e i d  M s .  R e i d ,  w a i t .  S o r r y .  I  d i d n ' t

6  s e e  M s .  B o w s e r  c o m i - n g  u p .

Mr .  V iney .

MR.  V INEY:  I 'm  K i rby  V iney ,  a  l ong

9  res iden t  o f  t he  S t rongho ld  ne ighborhood  in

10  Nor theas t ,  a  homeowner ,  vo te r  and ,  o f  cou rse ,

11  u t i l i t y  cus tomer  s i nce  1 -986 ,  and  I  do  no t  bene f i t

L2  f i nanc ia l l y  f rom any  aspec t  o f  t h i s  p roposed

13  t r ade .

L4 T h i s  h e a r i n g  t o d a y  i s  t o  h e l p  y o u  d e c i d e

15  i f  t he  p roposed  se t t l emen t  ag reemen t  i s  i n  t he

16  pub l i c  i n t e res t ,  pu rsuan t  t o  sec t i on  130 .11  o f  t he

t7  Commiss ion ' s  r u l es .  I n  sho r t ,  I  be l i eve  i t  i s

18  no t .  I  wou ld  a rgue  tha t  t he  se t t l emen t

19 CHAIRMAN KANE:  Mr .  V iney ,  cou ld  you s low

20  down  a  l i t t l e  b i t ?  The  cou r t  repo r te r  i s  rac ing

2 I  t o  ca tch  up  w i th  you .  And  - -  peop le ,  speak  a

22  l i t t l e  more  s low ly  so  tha t  we  can  ge t  eve ry  word
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l "  d o w n .  T h a n k  v o u .

MR.  V INEY:  f  wou ld  a rsue  tha t  t h i s

3  se t . t l emen t  ag reemen t  i s  no t  i n  t he  pub l i c  i n te res t

4  on  two  ma in  po in t s ,  wh ich  I  know a re  o f  g rea t

5  conce rn  to  the  P  Pub I i c  Se rv i ce  Commiss ion :

6  Re l i ab i l i t y  and  ra tes .

E lec t r i c  se rv i ce  i s ,  o f  cou rse ,  a

B  m o n o p o l y ,  a n d  w e  h a v e  n o  c h o i c e  t o  s t a y  w i t h  o r

9  I e a v e  P E P C O ,  t h o u g h  t h e r e  a r e  c e r t a i n  c u s t o m e r

1 0  o p t i o n s  a v a i l - a b l e .  B u t  P E P C O  o w n s  t h e

1 l -  i n f r a s t r u c t u r e  t h a t  d e l i v e r s  o u r  e l e c t r i c  s e r v i c e .

1,2 R e l i a b i l i t y .  I  c a n n o t  f a t h o m ,  r e g a r d l e s s

1 3  o f  a s s u r a n c e s  t o  t h e  c o n t r a r y ,  t h a t  s e l l i n g  o u r

L 4  l o c a l  p o w e r  c o m p a n y  t o  a n  l l l i n o i s  c o m p a n y  t h a t  i s

1 5  p r i m a r i l y  a  p r o d u c e r  o f  n u c l e a r  e n e r g y  c a n  e n h a n c e

L 6  o r  e v e n  m a i n t a i n  o u r  h o m e  e l e c t r i c  s e r v i c e .  I  c a n

I 7  t h i n k  o f  s e v e r a l  i n s t a n c e s  i n  r e c e n t  v e a r s  t h a t

1 8  h a v e  c h a l l e n g e d  e v e n  l o c a l  P E P C O  r e s o u r c e s  t o

1 9  r e s t o r e  p o w e r .  W h a t  i s  t h e  p r i o r i t y  o f  D . C .

2 0  e l e c t r i c  s e r v i c e  t o  a  c o n g l o m e r a t e  i n  C h i c a g o ?

2 I PEPCO now has  on l y  l oca1  respons ib i l i t y ,

22  bu t  Exe lon  has  many  compe t ing  p r i o r i t i es .  I  f a i l
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L  t o  s e e  h o w  t h i s  i m p r o v e s  m a t t e r s .  A n n u a l  v i c e

2  ( s i c )  t r i - a n n u a l  e v a l u a t i o n  m a y  s o u n d  g o o d ,  b u t

3  t h e  f a c t  i s  t h a t  t h e  c o m p a n y  b e i n g  e v a l u a t e d  i s  i n

4  C h i c a g o .  D o  y o u  o r d e r  c a r r y - o u t  f o o d  f r o m

5  C h i c a g o ?  N o ,  b e c a u s e  o f  t h e  s a m e  r e a s o n s  t h a t

6  s u c h  a  d i s t a n c e  p o s e s .  Y o u  o r d e r  f o o d  m o r e

7  l o c a l l y  f o r  a I I  t h e  r i g h t  r e a s o n s ,  t h e  s a m e

8  r e a s o n s  t h a t  P E P C O  s h o u l d  b e  l o c a l l v  c o n t r o l l e d .

R a t e s .  E x e l o n  i s  w e l l - k n o w n  t o  b e  t h e

1 0  n a t i o n ' s  l a r g e s t  p r o d u c e r  o f  n u c l - e a r  e l e c t r i c

1 1  p o w e r ,  a n d  a n a l y s e s  o f  E x e l o n  f i n a n c e s  s e e  c l e a r l y

1 2  t h a t  E x e l o n  i - s  m o t i v a t e d  t o  a c s u i r e  r e l i a b l - e

1 - 3  c u s t o m e r  b a s e s  i n  o r d e r  t o  f u n d  s e r i o u s  f i n a n c i a l

7 4  p r o b l e m s  a n d  r i s k  i n h e r e n t  i n  t h e i r  n u c l e a r  p o w e r

1 5  p r o d u c t i o n  p r o g r a m .

L6 Whi le  the  se t t f emen t  ag reemen ts  guo tes

L7  handsome te rms ,  I  f ea r  t ha t  a  Ch icago-based

18  company  s t rugg l i ng  fo r  cash  fo r  un to ld  fu tu re

19  nuc fea r  power  f i nanc ia l  needs  w i l l  p lay  havoc  w i th

20  any  ra te  ag reemen t  s igned  today .  Th i s  i s  t he

2L  na tu re  o f  bus iness ,  and  Exe lon  i s  do ing  i t s  own

22  s tockho lde rs  a  favo r  by  d i ve rs i f y i ng  the i r  marke t .
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1  Bu t  where  i s  t he  bene f i t  t o  PEPCO cus tomers  a t

2  whose  expense  I  f ea r  t h i s  d i ve rs i f i ca t i on  i s

?  n r n n n c  a r {  ?
J Y L

I  t h i n k  i t  i s  c l e a r  t h a t  t h i s  d e a l

5  bene f i t s  Exe lon  and  cu r ren t  PEPCO s tockho lde rs ,

6  bu t  no t  t he  consumers  o f  e lec t r i c i t v  i n

7  Wash ing ton .  And  apparen t l y  t he  damage  m igh t  be

8  h idden  un t i L  20L9  when  ra te  i nc reases  wou ld  no t

9  i nvo l ve  PSC ove rs igh t .  W i l l  t he  pos t -201 .9  ra te

10  i nc reases  be  a  mere  de l -av  o f  i n te r im  ra te

11  i nc reases?

L2 Your  manda te  i s  t o  assu re  tha t  t he

1 3  u t i l i t i e s  d o  n o t  t a k e  u n f a i r  a d v a n t a g e  o f  t h e

1 4  m o n o p o l y  t h e y  h o l - d .  I  t h i n k  t h a t  i s  e x a c t l y  w h a t

1 - 5  i s  i n  q u e s t i o n  h e r e ,  a n d  I  t h i n k  t h a t  t h e  P S C

L 6  w o u l d ,  t o  a  v e r y  i m p o r t a n t  e x t e n t ,  I o s e  c o n t r o l

L ' l  o v e r  p r e d a t o r y  r a t e  i n c r e a s e s  a n d  s l i p s h o d

1 8  r e l i a b i l i t y .  I s  i t  i n  t h e  p u b l i c  i n t e r e s t  t o

1 , 9  a l l - o w  t h i s  t o  h a p p e n ?  T h a n k  y o u .

20 CHAIRMAN KANE:  Thank you very  much,

2 I  Mr .  V iney .

22  Mr .  Bea le .
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M R .  B E A L E :  G o o d  m o r n i n g ,  C o m m i s s i o n e r s .

2  N I y  n a m e  i s  M i c h a e l  B e a l e .  I ' m  a  l o n g - t e r m

3  D i s t r i c t  o f  C o l u m b i a  r e s i d e n t  a s  w e l - l -  a s  a

4  b u s i n e s s  o w n e r  h e r e  i n  t h e  D i s t r i c t  o f  C o l u m b i a .

5  A n d  f  a m  i n  f a v o r  o f  t h e  p r o p o s e d  m e r g e r  b e t w e e n

6  P E P C O / E x e l o n .  H e r e  a r e  m y  r e a s o n s .

Impo r tan t l y ,  I  j u s t  wan t  t o  s t a r t  by

B  s a y i n g  t h a t  f  a m  n o t  b e n e f i t i n g  f i n a n c i a l l y  f r o m

9  b e i n g  h e r e .  B u t  I  r e a l l y  f e e l  t h a t  t h e

1 0  P E P C O / E x e l o n  m e r g e r ,  o f  c o u r s e ,  b r i n g s  t h e

1 1  D i s t r i c t  o f  C o l - u m b i a  t h e  a f f o r d a b i l i t y ,  t h e

L 2  r e l i a b i l i t y  a n d  s u s t a i n a b i l i t y  n e e d e d  f o r

1 3  b u s i n e s s e s  a s  w e l l  a s  b u s i n e s s  a s  w e l - I  a s  D . C .

L 4  r e s i d e n t s .

15 F i r s t ,  I  f e e l -  t h a t  t h e  m e r g e r  m a k e s

L 6  e l e c t r i c i t y  m o r e  a f f o r d a b l e  f o r  t h e  p e o p l e  i n  t h e

L ]  D i s t r i c t  o f  C o l u m b i a .  R e s i d e n t i a l  c u s t o m e r s  w i l l

1 B  f a c e  n o  d i s t r i b u t i o n  r a t e  i n c r e a s e s  t h r o u q h  M a r c h

1 9  o f  2 0 1 9 .  A n d  m o r e  t h a n  1 6  m i l l i o n  w i I I  b e  u s e d  t o

2 0  a s s i s t  l o w - i n c o m e  c u s t o m e r s .  I  t h i n k  t h a t ' s  v e r y

2 t  i m p o r t a n t  h e r e  i n  t h e  D i s t r i c t  o f  C o l u m b i a .

z z A l s o ,  t h e  s e t t l - e m e n t  m a k e s  e l e c t r i c i t y
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1  more  re l i ab le  f o r  t he  peop le  i n  t he  D i s t r i c t  o f

2  Co l -umb ia ,  as  we I I  as  i t s  l ong - t e rm  sus ta i nab i l i t y

3  goa l s  t o  i nc rease  sus ta i nab i l i t y  f o r  bus inesses  i n

4  t he  D i s t r i c t  o f  Co lumb ia .

I t  a l s o  p r o m o t e s  l - o c a 1  j o b s  a n d  w o r k f o r c e

6  d e v e l o p m e n t  i n  t h e  D i s t r i c t  o f  C o l u m b i a .

' l  
5 . 2  m i l l i o n  o f  t h e  t o t a l  b e n e f i t s  w i l l  q o  t o

B  w o r k f o r c e  d e v e l - o p m e n t .  A s  a  b u s i n e s s  o w n e r  I

9  o w n  a  s t a f f i n g  f i r m ,  a n d  s o  t h i s  d e v e l o p m e n t  i - s

1 0  e x t r e m e l y  i m p o r t a n t  t o  m e .  P E P C O  w i l l  h i r e  m o r e

1 1  t h a n  1 0 0  u n i o n  w o r k e r s  i n  t h e  D i s t r i c t  o f  C o l u m b i a

L 2  w h i c h  w i I I  c e r t a i n l - y  h e l p  i n  t h a t  a s p e c t .

1_3 A d d i t i o n a l l y ,  t h e  m e r g e r  i n c r e a s e s  t h e

1 , 4  c o m m i t m e n t  f o r  c o n t i n u i n g  P E P C O  s u p p o r t  f o r  I o c a l

1 5  c o m m u n i t y ,  1 9  m i l l - i o n  i n  g u a r a n t e e d  c h a r i t a b l e

1 6  c o n t r i b u t i o n s  o v e r  t e n  y e a r s  t o  n o n - p r o f i t s  i n  t h e

L 7  D i s t r i c t  o f  C o l - u m b i a .  A n d  I  h a v e  t o  a d m i t  a n d

1 8  n o t e  t h a t  t h e s e  f u n d s  w i l - 1  c o m e  f r o m  s h a r e h o l d e r s

1 9  d o l l a r s .  D . C .  c a n  o n l y  g e t  t h e s e  b e n e f i t s  i f  t h e

2 0  P u b l i c  S e r v i c e  C o m m i s s i o n  a p p r o v e s  t h e  m e r g e r .  I

2 I  a m  a s k i n g  t h a t  y o u  a p p r o v e  t h e  m e r g e r .  T h a n k  y o u .

22 CHAIRMAN KANE:  Thank Vou verv  much
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1  M r .  B e a l e .

Ms.  Bowse r .

MS.  BOWSER:  Good  day .  My  name i s  Renee

4  B o w s e r  a n d  I ' m  a n  A N C  c o m m i s s i o n e r  f o r

5  s i n g l e - m e m b e r  d i s t r i c t  4 D 0 2  a n d  v i c e  c h a i r  o f

6  A d v i s o r y  N e i g h b o r h o o d  C o m m i s s i o n  4 D .  I  a p p r e c i a t e

7  t h e  o p p o r t u n i t y  t o  t e s t i f y  b e f o r e  y o u ,  t h e

B  c o m m i s s i o n e r s  o f  t h e  P u b l i c  S e r v i c e  C o m m i s s i o n ,

9  b e c a u s e  t h e  p r o p o s e d  m e r g e r  i m p a c t s  e v e r y  r e s i d e n t

1 0  i n  A N C  4 D  a n d  i n  s i n q l e - m e m b e r  d i s t r i c t  4 D 0 2 .

11 A t  t h e  o u t s e t ,  I  w a n t  t o  m a k e  t h e  P u b l i c

1 , 2  S e r v i c e  C o m m i s s i o n  a w a r e  t h a t  A d v i s o r v

1 3  N e i g h b o r h o o d  C o m m i s s i o n  4 D ,  w i t h  a l l -  c o m m i s s i o n e r s

1 4  p r e s e n t  a n d  v o t i n g ,  p a s s e d  a  m o t i o n  u r g i n g  t h e

1 5  C o m m i s s i o n  t o  e x t e n d  t h e  t i m e  o f  p u b l i c  d i s c u s s i o n

1,6  hear ing  and comment  on  the  se t t lement  agreement

t 7  b e t w e e n  P E P C O / E x e l o n  a n d  M a y o r  B o w s e r  f o r  a  p e r i o d

1 8  o f  6 0  d a y s  f r o m  t h e  c u r r e n t  d e a d l i n e  o f

1 9  D e c e m b e r  1 B t h .  T h a t  r e s o l u t i o n  w a s  p a s s e d  l a s t

2 0  n i g h t  a t  o u r  r e g u l a r  t h i r d  T u e s d a y  o f  t h e  m o n t h

2 I  p u b l i c  m e e t i n g .  T h e r e f o r e ,  A N C  4 D  i s  u r g i n g  t h e

2 2  r e c o r d  t o  r e m a i n  o p e n  f o r  h e a r i n g s  a n d  c o m m e n t
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l -  u n t i l  F e b r u a r y  1 8 t h ,  2 0 1 6 .

2  O u r  c o m m i s s i o n  n o t e d  t h a t  t h e  P S C  e n g a g e d

3  i n  n e a r l y  a  y e a r - I o n g  p r o c e s s  b e f o r e  i t  r e a c h e d  a

4  d e c i s i o n  o n  A u g u s t  2 J ,  2 0 L 5 ,  t o  r e j e c t  t h e

5  P E P C O / E x e I o n  m e r g e r  a s  n o t  i n  t h e  p u b l i c  i n t e r e s t ,

6  a n d  A N C  4 D  b e l i e v e s  t h a t  t h i s  s e t t l e m e n t  a g r e e m e n t

7  r e q u i r e s  a  m o r e  e x t e n s i v e  r e v i e w  b y  t h e  p u b l i c .

B  A n d  a s  f o r  m y s e l f ,  I ' d  l i k e  t o  m a k e  a  f e w

9  a d d i t i o n a l  c o m m e n t s .  A s  I  s a i d ,  w e  a r e

1 0  c o n t i n u i n g  w e  h a d  a  s p e a k e r  l a s t  n i g h t  t o

1 1  t a l k  a b o u t  t h e  s e t t l e m e n t r  d r r d  w e ' I 1  h a v e  m o r e

t 2  s p e a k e r s r  d s  w e  d i d  b e f o r e  o u r  c o m m i s s i o n  l a s t

1 3  D e c e m b e r  v o t e d  a g a i n s t  t h e  p r o p o s e d  m e r g e r .  W e

L 4  h a d  s e v e r a l  p e o p l e  c o m e  a n d  t a l k  a n d  g i v e  d e t a i l

1 5  a b o u t  t h e  p r o p o s e d  m e r g e r .

1 6  B u t  a s  a  c o m m i s s i o n e r ,  I  h a v e  a  f e w

t l  a d d i t i o n a l  c o m m e n t s .  T h e  s e t t l e m e n t  p u r p o r t s  t o

1 8  c o m m i t  t o  c e r t a i n  o b j e c t i v e s ,  b u t  a  c l o s e  r e a d i n g

1 9  o f  t h e  I a n g u a g e  s u g g e s t s  t h a t  t h e r e  w i l - l  b e  l i t t l e

2 0  i m p a c t  o n  E x e l o n ' s  a c t i o n s  s h o u l d  t h e  m e r g e r  b e

2 I  a p p r o v e d .

2 2  F i r s t ,  w h i c h  i s  v e r y  c o n c e r n i n g ,  E x e l o n
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1  s ta tes  i t  w i l l  ask  f o r  r a te  i nc reases ,  bu t  de fe r

2  the  impac t  o f  ce r ta in  o f  t hose  i nc reases  by

3  p rov id ing  ce r ta in  c red i t s  t o  o f f se t  any  ra te

4  j -nc reases  th rough  March  3 l - s t ,  2019 .  I t  i s

5  imposs ib le  to  know the  impac t  o f  Exe lon ' s  c red j - t s

6  w i l l  have  on  ra tepaye rs  because ,  wh i l e  t he  amoun t

7  o f  t hese  c red i t s  a re  i den t i f i ed ,  t he  amoun t  o f  t he

B  ra te  i nc reases  a re  no t  known .  And  s ta r t i ng

9  Apr i l  20L9 ,  ra tepaye rs  w i l l  be  cha rged  the  fu l l

10  amoun t  o f  t he  i nc reases  Exe lon  has  ob ta ined

11 -  t h rough  March  31s t  o f  20L9 .

L2 I f  t he  i nc reases  t h rough  March  31s t ,  20L9

13  exceed  t he  amoun t  o f  Exe lon rs  c red i t s  t o  i t se l f ,

L4  ra tepaye rs  w i l l  be  requ i red  to  pay  back  tha t

15  po r t i on  o f  t he  i nc reases  w i t h  i n t e res t .  A11  o f

1 ,6  th i s  w i l l  r esu l t  i n  a  ve ry  }a rge  ba l l - oon  i nc rease

L7  i n  t he  pub l i c ' s  e l ec t r i c  b i l l - s  as  o f  Ap r i l  1 ,

18  2019 .  And  such  a  ba l l oon  i nc rease  w i I I  have  a

19  ve ry  subs tan t i a l  impac t  on  l ow  and  modera te - i -ncome

20  ra tepaye rs .

2 I S e c o n d ,  E x e l o n  m a k e s  n o  p r o v i s i o n s  i n  t h e

22  se t t l emen t  ag reemen t  wh ich  improve  i nc reased
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1  re l i ab i l i t y  manda tes  upon  the  company .  They  on l y

2  have  they ' re  on l y  go ing  to  be  rev iewed  annua l l y

3  ra the r  t han  eve ry  th ree  yea rs .

I  b e l i e v e  t h e r e  a l s o  i s  s t i l l  a  m a s s i v e

5  con f l i c t  o f  i n t e res t  be tween  t he  i n te res t s  o f

6  Exe lon  and  t hose  o f  D .C .  and  i t s  r a tepaye rs .

. t7  Exe lon  p l edges  a  f ew  m i l l i on  do l l a r s  t o  ene rgy

8  e f f i c i ency  and  sus ta i nab i t i t y  f unds ,  bu t  Exe lon

9  con t i nues  to  spend  m i l l i ons  to  f i gh t  renewab le

10  sou rces  o f  ene rgy ,  i nc lud ing  f i gh t i ng  subs id ies

11  f o r  conve rs i on  t o  so la r  power .

t2 I n  I l l i no i s ,  Exe lon  i s  f i gh t i ng  t o

13  subs id i ze  i t s  s i x  nuc lea r  p lan ts  and  remove

14  subs id ies  fo r  renewab le  ene rgy  such  as  w ind  fa rms .

15  Exe lon  a l so  works  to  l im i t  d i s t r i bu ted  so la r

L6  ene rgy  resou rces  th rough  demand  cha rges .

L7 E x e l o n ' s  a c t i o n s  c r e a t e  s u c h  a  c o n f l i c t

1 8  o f  i n t e r e s t  w i t h  D i s t r i c t  o f  C o l u m b i a ' s  p o l i c i e s

1 9  t o  p r o m o t e  r e n e w a b l e  e n e r g y .  I n  M a r y l a n d ,  E x e l - o n

2 0  h a s  o p p o s e d  t h e  s t r e n g t h e n i n g  o f  M a r y l a n d ' s

2 L  r e n e w a b l - e  p o r t f o l i o  s t a n d a r d .

22 A n d  E x e l o n  s a y s  i t  w i l l  d e v e l o p  o r  a s s i s t
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1  in  deve lop ing  up  to  ten  megawat t s  o f  so l -a r

2  genera t i on r  ds  I  hea rd  ano the r  pe rson  tes t i f y ,  bu t

3  by  i t s  own  s ta temen ts ,  i t ' s  no t  bound  t o  t he

4  t en  megawa t t s  o f  so l a r  gene ra t i on .

5  And  i t ' s  a l so  puzz l i ng  tha t  wh i l e  t he

6  se t t l emen t  ag reemen t  i n  t he  se t t l emen t  ag reemen t

7  Exe lon  says  i t  w i l - I  en te r  i n to  nego t i a t i ons  w i th

B  D .C .  Wa te r  f o r  f i ve  megawa t t s  o f  so l a r  gene ra t i on

9  to  be  cons t ruc ted  a t  B Iue  P la ins ,  I  l ea rned  f rom

10  env i ronmen ta l  g roups  tha t  D .C .  Wate r  had  a l - ready

11  commi t ted  to  the  f i ve  megawat t s  o f  genera t i on

72  p r i o r  t o  and  un re la ted  t o  t h i s  se t t l emen t .

13  Four th r  ds  to  j obs ,  Exe lon  commi ts  to  use

14  i t s  bes t  e f fo r t s  t o  h i re  t02  un ion  emp loyees ,  bu t

15  the re  a re  no  c r i t e r i a  by  wh ich  to  eva lua te  the

16  company ' s  e f fo r t s .  And  i n  any  even t ,  t he  company

I7  does  no t  de f i n i t i ve l v  have  to  h i re  them.  So

18  Exe lon ' s  commi tmen t  no t  t o  pe rm i t  a  ne t  reduc t i on

L9  i n  j obs  s imp ly  means  tha t  one  more  h i re  than  the

20  number  o f  sepa ra t i ons  w i l - l  be  a t t a i ned .  I r l l  s t op

2L  t he re .

22 CHAIRMAN KANE: Thank you very much.  You
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1  c a n  s u b m i t  t h e  r e s t  f o r  t h e  r e c o r d .

2  M , r  .  J a c k s o n .

3  D R .  J A C K S O N :  G o o d  m o r n i n g ,

4  C o m m i s s i o n e r s .  M y  n a m e  i s  D r .  L a w r e n c e  J a c k s o n ,

5  p r e s i d e n t  a n d  C E O  o f  P r o g r e s s i v e  L i f e  C e n t e r ,  a

6  nonpro f i t  human

- 7  
C H A I R M A N  K A N E :  I ' m  s o r r v .  W h a t  w a s  t h e

8 name o f  your  o rgan izaLLon?

9  D R .  J A C K S O N :  P r o g r e s s i v e  L i f e  C e n t e r .

1 0  C H A I R M A N  K A N E :  P r o g r e s s i v e  L i f e  C e n t e r ,

1 1  t h a n k  y o u .

1 2  D R .  J A C K S O N :  - -  a  n o n p r o f i t  h u m a n

1 3  s e r v i c e s  o r g a n i z a t i o n  h e a d q u a r t e r e d  i n  W a s h i n g t o n ,

1 4  D . C . ,  w a r d  5 .  O u r  a g e n c y  w e  h a v e  o f f i c e s  i n

1 " 5  D .  C .  ,  M a r y l a n d ,  D € l a w a r e  a n d  P e n n s y l v a n  j - a .  W e

L 6  p r o v i d e  s e r v i c e s  t o  c h i l d r e n  o f  f a m i l i e s  i n  t h r e e

I 7  c o r e  a r e a s :  C h i l d  w e l f a r e ,  j u v e n i l e  j u s t i c e  a n d

1 8  b e h a v i - o r a l  h e a l t h .

1 9  S l o w  d o w n ?

2 0  C H A I R M A N  K A N E :  Y e s .

2 1 ,  D R .  J A C K S O N :  I ' m  s o r r y .  I ' 1 1  g o  b a c k  t o

2 2  t h e  l a s t  s e n t e n c e .  O u r  a g e n c y ,  w i t h  o f f i c e s  i n
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1  D .  C .  ,  Mary land ,  D€ l -aware ,  Pennsy l van  j -a .  We

2  p rov ide  se rv i ces  to  ch i l d ren  and  fam i l i es  i n  t h ree

3  co re  a reas :  Ch i l d  we l f a re ,  j uven i l e  j us t i ce  and

4  behav io ra l  hea l t h .

T h r o u g h  P r o g r e s s i v e  L i f e  C e n t e r ,  w €  h a v e

6 made i t  our  miss ion  to  educate  and empower

7  f a m i l i e s ,  o r g a n i z a t i o n s  a n d  c o m m u n i t i e s  t o  a c h j - e v e

8  h e a l i n g  u s i n g  c u l t u r a l l y  c o m p e t e n t  a n d  s p i r i t u a l l y

9  b a s e d  h u m a n  s e r v i c e s  p r a c t i c e s .  O u r  p r o g r a m s  a r e

1 0  s h a p e d  b y  a  c o r e  b e l i e f  i n  t h e  i n n a t e  s t r e n g t h  o f

1 1  t h e  i n d i v i d u a l ,  i n f l u e n c e  o f  f a m i l y ,  a n d  t h e

L 2  s u p p o r t  o f  t h e  c o m m u n i t y  t o  p o s i t i v e l y  i m p a c t  a n d

l -3  change behav io r  long  te rm.

I 4 B e c a u s e  P E P C O  h a s  b e e n  a  m a j o r  c o m m u n i t y

1 5  p a r t n e r  i n  t h e  n o n p r o f i t  s e c t o r  a n d  h a s

L 6  e s t a b l i s h e d  a n d  h a s  a n  e s t a b l i s h e d  h i s t o r y  o f

1 - ' 7  s t r e n g t h e n i n g  t h e  v i t a l  w o r k  o f  n o n - p r o f i - t s

1 8  t h r o u g h  g r a n t s ,  e v e n t  s p o n s o r s h i p ,  v o l u n t e e r i n g

t 9  i t s  w o r k f o r c e ,  s h a r i n g  o f f i c e  s p a c e  a n d  t h e

2 0  l i s t  g o e s  o n  I  h a v e  c l o s e l y  f o l l o w e d  t h e

2 L  p r o p o s e d  m e r g e r .

22 F r o m  m y  p e r s p e c t i v e ,  a n d  t h a t  o f  m a n y
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1  o the r  reg iona l  nonpro f i t  l eade rs  who  a re  mos t

2  conce rned  tha t .  t he  fu tu re  pa r t i c i pa t i on  o f  t he  new

3  en t i t y  i n  ca r r y ing  fo rward  the  s t rong  commun j - t y

4  l egacy  o f  PEPCO,  as  I 'm  ce r t a i n  many  o the r

5  w i t nesses  w i l l  r e i n fo r ce ,  t he  p roposed  merge r  i s

6  s t ruc tu red  to  make  an  even  g rea te r  and  pos i t i ve

7  impac t  i n  t he  reg ion .

B e y o n d  t h e  $ 1 . 9  m i l l i o n  i n  g u a r a n t e e d

9  c h a r i t a b l e  c o n t r i b u t i o n s  o v e r  t h e  n e x t  t e n  y e a r s

1 0  t o  n o n p r o f i t s  i n  D . C . ,  w h i c h  w i l l  i m p r o v e  h e a l t h ,

1 1  e d u c a t i o n ,  e m p l o y m e n t  a n d  h o u s i n g ,  t h e  a g r e e m e n t

L 2  w i l - l  h a v e  a  l a s t i n g  p o s i t i v e  i m p a c t  o n  t h e

1 3  e n v i r o n m e n t  b y  s u p p o r t i n g  t h e  D i s t r i c t ' s  l o n g - t e r m

L4  sus ta i nab i l i t y  goa l s .

15 H a v i n g  r e v i e w e d  a  f a c t  s h e e t  o n  t h e

L6  recen t  se t t l emen t ,  I  was  impressed  w i th  wha t  t he

17  mayor ,  t he  D .C .  counc i l  and  commun i t y  ou t reach

18  g roups  were  ab le  to  ach ieve  th rough  the  p roposed

19  merge r .

20 F i n a l l y ,  a s  a  p e r s o n  w h o  h a s  c o m m i t t e d

2 I  h i s  p e r s o n a l  a n d  p r o f e s s i o n a l  I i f e  t o  s e r v i n g

2 2  c h i l d r e n  a n d  f a m i l i e s  n e e d i n g  s u p p o r t ,  I ' m  g i v i n g
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1  m y  s t r o n g e s t  p o s s i b l e  e n d o r s e m e n t  t o  t h i s  m e r g e r .

2  I  d i r e c t l y  k n o w  t h e  i m p a c t  t h a t  P E P C O  h a s  h a d  o n

3  i m p r o v i n g  t h e  p l i g h t  o f  c h i l d r e n  a n d  f a m i l i e s  i n

4  t h e  D i s t r i c t .  A n d  h a v i n g  r e c e n t l y  r e v i e w e d

5  E x e l o n ' s  e x t e n s i v e  l i s t  o f  h o n o r s  f o r  c o m m u n i t y

6  s e r v i c e ,  I ' m  c o n f i d e n t  t h a t  t h e  m e r g e r  w i I I

7  d e l i v e r  o n  t h o s e  p r o m i s e s .  T h a n k  y o u .

I  CHAIRMAN KANE:  Thank you very  much.

9  T h a n k  y o u ,  a I I .  T h a n k  y o u  t o  t h i s  p a n e l .

1 - 0  N o w  I ' I I  c a l l  S h e i l a  R e i d .  A n d  f  c a l I e d

1 1  R i c h a r d  L e e  e a r l i e r .  I  u n d e r s t a n d  h e ' s  h e r e .

L 2  M r .  L e e  t h a n k  y o u .  f ' m  g o i n g  t o  g o  b a c k  t o

1 3  w h e r e  w e  l e f t  o f f  y e s t e r d a y  - -  i f  t h e r e r s  a n y b o d y

L 4  w h o  w a s  o n  t h e  l i s t  y e s t e r d a y  a n d  w a s  u p  t h r o u g h

1 5  n u m b e r  b e f o r e  n u m b e r  1 1 8 ,  w h i c h  i s  w h e r e  w e

L 6  e n d e d  y e s t e r d a y ,  a g a i n ,  p l e a s e  1 e t  t h e  s e c r e t a r y

I ' 7  k n o w ,  b e c a u s e  I ' m  g o i n g  t o  p i c k  u p  n o w  f r o m  a r o u n d

1 8  1 0 0 .  O k a y .  W i n i f r e d  C a r s o n - S m i t h ?  L y n e t t e

1 9  W a t t s ?  R o d  W o o d s o n ?  S h e i I a  W e s t f i e l d ?  . I a m e s

2 0  R a l - e i g h - M c G r i t t  ( p h o n e t i c ) ?  N a t h a n i e l  C a t l e t t . ?

2 L  E a r l  S u I l i v a n ?  S a m  T r a m e l ?  J a m e s  C o o k ?  K e i t h

2 2  S i l b e r ?  T i m o t h y  S h a w ?  L e o n a  R e d m o n d ?  M o n i q u e
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1  S u l l i v a n ?  G l o r i a  M u r c h i s o n ?  F r a n c i s  P r o p h e t ?

2  D a h f o n  W i l l i a m s ?  B r e n d a  W e I I s ?  S a b r i n a  S t e p h e n s ?

3  A n d r e  L e e ?  D e b r a  Q u a r t e r m a i n e ?  R e v e r e n d  D r .

4  C r a w f o r d .  V i c t o r  C o c I o u g h .  D e b b y  H a n r a h a n ?  M a r k

5  D a v i s ?  B r e n d a  D e v r o u a x ?

M S .  D E V R O U A X :  H e r e .

C H A I R M A N  K A N E :  C h a r l - e s  G a i t h e r ?  E a r l -

8  F o w l k e s ?  J e n n i f e r  T u c k e r ?  A a r o n  M c C o r m i c k ?

9  D a n i t a  D o l e m a n ?  K a s s a h u n  T e f e r a ?  N a t h a n  G r o c e ?

1 0  L a v i n i a  W o h l f a r t h ?  M i l t o n  M o r r i s ?  K e n d r i c k

1 1  R i c h a r d s o n ?  B a s a v  S e n ?  E r i c  E v a n s ?  S o m e o n e

L 2  c o m i n g ?  A n d  y o u r  n a m e  i s ?

13

I4

M R .  S E N :  B a s a v  S e n .

C H A I R M A N  K A N E :  B a s a v  S e n .  A I l  r i q h t .

N o w ,  w e  w i l l  s t a r t  w i t h  M s .  R e i d .

M S .  R E I D :  G o o d  m o r n i n g ,  m e m b e r s  o f  t h e

1 5  V e r y  g o o d .

L6

I1

1 8  P u b l i c  S e r v i c e  C o m m i - s s i o n .  M v  n a m e  i s  S h e i l a

1 9  L a C r o s s e  ( p h o n e t i c )  R e i d .  I ' m  a  b u s i n e s s  o w n e r

2 0  a n d  b r o k e r  o f  r e a l  e s t a t e  s e r v i c e s  h e r e  i n  t h e

2 L  D i s t r i c t  o f  C o l u m b i a .  I  s p e c i a l i z e  i n  a f f o r d a b l e

2 2  h o u s i n g .  I  a m  t e s t i f y i n g  t o d a y  i n  s u p p o r t  o f
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1  PEPCO Ho ld i nqs  and  Exe fon  and  seek  t he  D .C .  Pub l i c

2  Se rv i ce  Commiss ion ' s  and  t o  ask  t he  D .C .  Pub l i c

3  Se rv i ce  Commiss ion ' s  app rova l  o f  t he i r  r eques t  t o

4  merqe .

T h e  s e t t l e m e n t  a g r e e m e n t  p r o v i d e s  d i r e c t

6  b e n e f i t s  f o r  a l l  P E P C O  c u s t o m e r s  b y  p r o v i d i n g  a

7  t o t a l  o f  a p p r o x i m a t e l y  $ 7 2 . 8  m i l l i o n  f o r  b i l l

B  c r e d i t s ,  I o w - i n c o m e  a s s i s t a n c e ,  r e n e w a b l e  e n e r g y

9  a n d  e n e r g y  e f f i c i e n c y  p r o g r a m s  f o r  t h e  D i s t r i c t  o f

1 0  C o l u m b i a .

1 1 I n  a d d i t i o n ,  t h e  s e t t l e m e n t  a g r e e m e n t

1 2  p r o v i d e s  m o r e  t h a n  7 2 0  c o m m i t m e n t s  t o  e n s u r e  t h a t

1 - 3  t h i s  m e r g e r  p e r m i t s  e v e r y o n e  i n  t h e  D i s t r i c t ,

1 , 4  i n c l u d i n g  s e v e r a l  m i l l i o n s  o f  d o l l a r s  t o  o f f s e t

1 5  r a t e  i n c r e a s e s  f o r  D . C .  r e s i d e n t s  t h r o u q h

L 6  M a r c h  2 0 L 9 ,  d i r e c t  b i l I  c r e d i t s  f o r  r e s i d e n t i a l

I 1  c u s t o m e r s ,  J o w - i n c o m e  e n e r g y  a s s i s t a n c e ,  r e n e w a b l e

1 8  e n e r g y  a s  w e l l  a s  s e v e r a l  e n e r g y  e f f i c i e n t

1 9  p r o g r a m s ,  a n d  m i l l i o n s  m o r e  t o  s u p p o r t  t h e

2 0  D i s t r i c t ' s  g r e e n  b u i l d i n g  f u n d .

2 I M o r e o v e r ,  P E P C O / E x e I o n  i s  c o m m i t t e d  t o

2 2  t h e  D i s t r i c t ' s  a r t s  o r g a n i z a t i o n s ,  i n c l u d i n g
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L  C u l t u r a l  D . C . ,  a n d  c o n t i n u e  i t s  s u p p o r t  o f  m a k i n g

2  s p a c e  f o r  a r t  t h r o u g h  b o t h  i t s  e n e r g y  a n d

3  p e r f o r m i n g  v i s u a l  a r t s  i n  t h e  c o m m u n i t y .  T h i s  i s

4  t h e  q u a l i t y  o f  c o r p o r a t e  s o c i a l  r e s p o n s i b i l i t y  w e

5  w a n t  t o  s e e  c o n t i n u e  u n d e r  t h e  m e r q e r .

M o r e  i m p o r t a n t l y ,  t h i s  m e r g e r  i s  m o r e

7  t h a n  a  r e g u l a t o r y  i s s u e .  I t ' s  a l - s o  a b o u t  j o b s  a n d

8  i n v e s t i n g ,  c r e a t e  a n  e c o n o m y  i n v e s t  i n  c r e a t i v e

9  e c o n o m y  a n d  e c o n o m i c  d e v e l o p m e n t  i n  D i s t r i c t

1 0  n e i g h b o r h o o d .

1 1 C e r t a j - n l y ,  w h i l e  t h i s  m e r g e r  i s  a b o u t

1 , 2  e n e r g y ,  i t  i s  a l s o  a b o u t  m y  b e i n g  a b l e  t o  p r o p o s e

1 3  t h a t  t h i s  m e r g e r  h a r n e s s  t h e  f u t u r e  e c o n o m i c

1 4  e n e r g y  o f  o u r  y o u n g  p e o p l e  b y  p r o v i d i n g  t h e m  w i t h

1 5  a n  o p p o r t u n i t y  t o  t r a i n  a n d  l e a r n  n o n t r a d i t i o n a l -

1 6  r e a l  e s t a t e  p r o f e s s i o n a l -  i n d u s t r y  s k i l l s  a n d

L 7  p r o f e s s i o n s  t h r o u g h  t h e  v a r i o u s  e c o n o m i c

1 B  d e v e l o p m e n t  p r o g r a m s  A v a n t i  ( p h o n e t i c )  R e a l -  E s t a t e

L 9  i s  c u r r e n t l - y  d e v e l o p i n g .

20 T h e  o p p o r t u n i t y  f o r  p a r t i c i p a t i o n  i n  s u c h

2 I  p r o g r a m s  w i I I  g i v e  t h e

22 C H A I R M A N  K A N E :  Y o u  n e e d  t o  s l o w  d o w n .  I
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1  know you  a re  a l l  ve ry  en thus ias t i c  abou t  you r

2  op in ions ,  bu t  we  do

M S .  R E I D :  I  t e n d  t o  s p e a k  r a p i d l y ,  s o  I

4  w i l l  s l o w  d o w n .

C H A I R M A N  K A N E :  S l o w  d o w n ,  p l e a s e .

M S .  R E I D :  C e r t a i n l y ,  w h i l - e  t h i s  m e r g e r

7  i s  abou t  ene rgy ,  i t  i s  a l so  abou t  my  be ing  ab le  to

B  p ropose  tha t  t h i s  merge r  ha rness  the  fu tu re

9  economic  ene rgy  o f  ou r  young  peop le  by  p rov id ing

10  them w i th  an  oppor tun i t y  t o  t ra in  and  Iea rn

11  non t rad i t i ona l  r ea l  es ta te  p ro fess iona l  i ndus t r y

12  sk i I I s  and  p ro fess ions  th rough  the  va r ious

13  economic  deve lopmen t  p rog rams  Avan t l  Rea l  Es ta te

14  i s  cu r ren t l y  deve lop ing .

1_5 The  oppor tun i t y  f o r  pa r t i c i pa t i on  i n  such

t 6  p r o g r a m s  w i l l  g i v e  t h e  P E P C O / E x e l o n  m e r g e r  a

I 7  v i a b l e  v e h i c l e  i n  w h i c h  t o  b e  a b l e  t o  s i v e  b a c k

1 8  a n d  m a k e  a  c o n t r i b u t i o n  t o  t h e  f u t u r e  q r o w t h  a n d

1 9  d e v e l o p m e n t  o f  t h o s e  p e r s o n s  n o w  l i v i n g  i n  s e v e r a l

2 0  l - o w - i n c o m e  c o m m u n i t i e s  t h a t  a r e  c o m p l e t e l y  d e v o i d

2 I  o f  o p p o r t u n i t i e s  i n  w h i c h  t o  e n a b l e  t h e m  t o

2 2  e s c a p e ,  o t h e r  t h a n  o f t e n t i m e s  b e i n g  i n c a r c e r a t e d .
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J u s t  a b o u t  e v e r y  d a y  w e  h e a r  a b o u t  t h e s e

2  murde rs  on  the  news .  We g rea t l y  an t i c i pa te  tha t

3  these  s ta t i s t i cs  w i l l  ove rcome the  suppor t  o f  t h i s

4  merge r  wh ich  wou ld  g rea t l y  bene f i t  t hose

5  commun i t i es  as  we I I ,  hope fu l l y  c rea te  a  necessa ry

6  educa t i ona l  veh i c le  tha t  w i l l  dec rease  the

7  unemp loymen t  numbers  and  i nca rce ra t i on  ra tes  he re

8  i n  the  D is t r i c t  o f  Co lumb ia  and  i nc rease

9  emp loymen t .

10 W e  a l s o  a s k  t h a t  y o u  c o n s i d e r  t h e  g r e a t

1 1  j o b  M a y o r  B o w s e r  h a s  d o n e  t h r o u g h  t h e  l a r g e

1 , 2  c o n c e s s i o n s  s h e  h a s  s e c u r e d  w i t h  P E P C O / E x e I o n  f o r

1 3  o u r  c i t y  a n d  j o i n  h e r  i n  s u p p o r t i n g  t h i s  i m p o r t a n t

t 4  a g r e e m e n t .  T h a n k  y o u .

15 CHAIRMAN KANE:  Thank you very  much.

L6  Mr .  Lee .

I 7 M R .  L E E :  T h a n k  y o u  v e r y  m u c h .  G o o d

L8  morn ing ,  Commiss ione rs ,  espec ia l l y  you  I  wan t

19  to  say  fo rmer  counc i l  member  Be t t y  Ann  Kane .  I

20  haven r t  seen  you  i n  a  l ong  t ime .  Good  t o  see  you

2L  aga in .

22  CHAIRMAN KANE:  Good  to  see  you  aga in .

Capital Reporting Company
Formal Case No. L119 L1-18-2015

(866) M8 - DEPo
www.CapitalReportingCompany.com @ 2015



5 t 6

L Could you put  your  microphone on?

M R .  L E E :  O k a y .  A m  I  g o o d  t o  g o  n o w ?

C H A I R M A N  K A N E :  Y o u ' r e  g o o d  t o  g o .

M R .  L E E :  O k a y .  W o n d e r f u l .  W e l I ,  f  j u s t

5  wan t  t o  j - n t roduce  myse l f  .  R i ck  Lee  i s  my  namer  o t

6  R i cha rd .  I 'm  t he  cha i rman  o f  t he  boa rd  o f  Lee ' s

7  F lower  and  Card  Shop ,  one  o f  t he  o ldes t  bus inesses

8  i n  on  U  S t ree t .  We ' ve  been  i n  bus iness  f o r

9  ove r  70  yea rs ,  and  I  j us t  r ecen t l y  r e t i r ed .  I ' ve

10  been  in  f l ow  bus iness  fo r  45  yea rs .  Jus t  t u rned

11  i t  ove r  t o  my  two  daugh te rs  and  my  g randdaugh te r ,

L2  so  we  have  fou r  genera t i ons  ope ra t i ng  on  U  S t ree t .

l _ 5 A n d  a s  a  s m a l l  b u s i n e s s  o w n e r ,

L4  re l i ab i l i t y  o f  ou r  e l - ec t r i c  se rv i ce  i s  abso lu te l y

15  c r i t i ca l .  No t  on l y  a re  we  dependen t  upon

1-6  rece i v ing  good  se rv i ce  f rom PEPCO,  bu t  ou r

1 - ' 7  cus tomers ,  when  they f re  ou t  o f  power ,  t hen  tha t

18  focuses  on  mee t ing  the i r  need  the i r  mos t  bas i c

t9  needs ,  and  o f  cou rse ,  w€  a l l  need  ou r  e l ec t r i c i t y

20 so we can move forward.

2 I P E P C O T s  r e l i a b i l i t y  h a s  i m p r o v e d  o v e r  t h e

22  Ias t  f ew  yea rs ,  and  we  a re  app recJ -a t i ve  o f  t ha t
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1  e f f o r t  a n d  - -  o n  t h e  p a r t  o f  P E P C O .  B u t  t h e

2 Commiss ion  has  led  to  those improvements .  V{e

3  a p p r e c i a t e  t h a t .

4  T h e  m e r g e r  o f  P E P C O  a n d  E x e l o n ,  h o w e v e r ,

5  p r o m i s e s  t o  t a k e  s e r v i c e  r e l i a b i l i t y  L o  a  n e w

6  l e v e l ,  a  l e v e l -  b e y o n d  t h a t  w h i c h  t h e  C o m m i s s i o n

7  r e q u i r e s  o f  P E P C O  u n d e r  i t s  c u r r e n t  r e g u l a t i o n s .

I  A s  I  u n d e r s t a n d  i t ,  P E P C O  a n d  E x e l o n  h a v e  a g r e e d

9  t h a t  i f  t h e  c o m p a n j - e s  a r e  m e r g e d ,  t h e r e  w i I I  b e

L 0  f e w e r  o u t a g e s  t h a n  a r e  a l l o w e d  b y  l a w  a n d  t h a t  t . h e

1 1  l e n g t h  o f  o u t a g e s  w i I I  b e  s h o r t e r  t h a n  w h a t  i s

1 - 2  a l l o w e d  b y  f a w .

1 3  I m p o r t a n t l y ,  t h e  c o m p a n i e s  h a v e  p l e d g e d

1 4  t o  m a k e  t h e s e  e n h a n c e d  i m p r o v e m e n t s  w i t h i n  t h e i r

1 5  e x i s t i n g  b u d g e t  s o  c u s t o m e r s  w i l l  n o t  b e  s a d d l e d

! 6  w i t h  h i g h e r  r a t e s  t o  p a y  f o r  t h e  i n c r e a s e d

L 7  r e l i a b i l i t v .

1 8  F i n a l l y ,  t h e  c o m p a n i e s  h a v e  a g r e e d  t o  p a y

1 9  m i l - I j - o n s  i n  p e n a l t i e s  i f  t h e y  d o  n o t  k e e p  t h e i r

2 0  e n h a n c e d  r e l i a b i l i t v .

2 I  I  s e e  t h i s  a s  a  t r e m e n d o u s  b e n e f i t  f o r

2 2  a l I  o f  P E P C O T s  c u s t o m e r s ,  r e s i d e n t i a l  a n d
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l -  commerc ia l  a I i ke .  Our  l oca I  economy  su f fe rs  when

2  we  have  power  ou tages .  So  the  oppor tun i t y  t o

3  fu r the r  reduce  these  i ns tances  w i th  pay ing  to

4  go ld -p la te  the  d i s t r i bu t i on  sys tem shou ld  no t  be

T h e  m e r g e r  o f  P E P C O  a n d  E x e l o n  i s  i n  t h e

5  m i s s e d .

6

7  bes t  i n te res ts  o f  a l l  PEPCO cus tomers  fo r  t hese

8  reasons .  I  have  s ta ted  t hese  reasons  and  more .  I

9  encourage you to  approve the merger  and,  in  so

10  do i -ng ,  enhance  the  ene rgy  fu tu re  o f  t he  D is t r i c t

11  o f  Co lumb ia .  Thank  you  ve ry  much  fo r  t he

!2  oppor tun i t y  t o  make  my  remarks .

13 CHAIRMAN KANE:  Thank you very  much,

74  Mr .  Lee .

15  You ' r e  nex t .

1 0 MS.  DEVROUAX:  Good morn inq .  Mv name is

I 7  B renda  S ta l lwo r th  Dev rouax .  I  am a  res iden t  o f

18  Wash ing ton ,  D .C . ,  Shephe rd  Pa rk ,  s i nce  L977 .  And

19  I  wou ld  l i ke  to  o f fe r  suppor t  o f  PEPCO/Exe Ion

20  merge r  as  i t  p rom ises  to  make  the  D is t r i c t  o f

2L  Co lumb ia  more  eco - f r i end l y ,  ds  we l l  as  to  embrace

22  a  new techno logy .
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1  M y  v i e w  i s  m o r e  a b o u t  s u s t a i n a b i l i t y  a s

2  L t -  r e l a t e s  t o  t h e  s u r v i v a l  o f  t h e  p l a n e t  f r o m  t h e

3  v i e w  o f  a  p r i v a t e  c i t i z e n  a n d  r e t i r e d  s c i e n t i s t ,

4  w h i c h  i s  p r o b a b l y  a  s i m p l i s t i c  a n d  u n c o m p l i c a t e d

5  o n e .  I  b e l i e v e  t h a t  c h a n g e  i s  n e c e s s a r y  a n d  a s  w e

6  m o v e  t h e  w o r l d  f o r w a r d ,  y € s ,  t h e  t i m e s  a r e

7  a - c h a n g i n g .  A s  w e  h a v e  s e e n  t h e  s w i f t  c h a n g e s

B  w i t h  w i r e l e s s  t e c h n o l o g y  o n  t h e  p l a n e t ,  w e  c a n

9  I o o k  b a c k  a n d  r e a l i z e  t h a t  N i k o l a  T e s l a  w a s  r e a l l v

1 - 0  a h e a d  o f  h i s  t i m e .  E x e l o n  h a s  a  r e c o r d  o f

1 1  s u s t a i n a b i l i t y .  I f  E x e l o n  h a s  t h e  b e t t e r

L 2  t e c h n o l o g y ,  a s  i n  t h e  1 8 8 0 s  w i t h  T e s l a  a n d  E d i s o n ,

1 - 3  t h e n  I  a m  f o r  t h i s  c h a n g e .

L 4  S i n c e  E x e l o n  p r o m i s e s  t o  e r a s e  m a n y  o f

1 5  t h e  w i r e s  t h a t  d r a p e  a c r o s s  o u r  c i t y  a n d  u s e  a n

L 6  u n d e r g r o u n d  a l t e r n a t i v e ,  i t  m a k e s  m y  s u p p o r t  o f

t 7  t h i s  m e r g e r  e v e n  m o r e  i n t e n s e .  I  h a v e  o b s e r v e d

1 8  t h e  w a y  o u r  b e a u t i f u l  t r e e s  h a v e  b e e n  j u s t  s o r t  o f

L 9  s l i c e d  t h r o u g h  b y  t h e  l i n e s  t h a t  o u r  e l e c t r i c

2 0  c o m p a n y  s e n d s ,  a n d  I ,  a s  a  n o v i c e  p h o t o g r a p h e r ,

2L  have taken photographs  and have named them,  and I

22  named one o f  them "move over  t ree  and q ive  me some
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1-  sky ,  "  because  I  j us t  ha te  to  see  Mo the r  Na tu re

2  be ing  abused  in  such  a  way  w i th  e lec t r i ca l  w i res

3  and  - -  and  the  th ings  tha t  man  makes .

And  so  I  i us t  t h ink  tha t  I  l ook

5  fo rward  to  see  ou r  c i t y  pay  homage  to  Mo the r

6  Na tu re  and  to  work  more  c lose l y  to  make  ou r  c i t y  a

7  f r i end l y  p lace  and  to  embrace  the  new pa rad igm.

B Thank you very much for  le t t ing me have th is

9  chance  to  speak .

10 CHAIRMAN KANE:  Thank you very  much,

11  Ms .  Dev rouax .

12  Mr .  Sen?

13 M R .  S E N :  G o o d  m o r n i n g ,  C o m m i s s i - o n e r s ,

1 , 4  a n d  t h a n k  y o u  f o r  t h e  o p p o r t u n i t y  t o  t e s t i f y .  A n d

15 I  want  to  commend the  commiss ioners  fo r  your  very

L 6  w e I I - t h o u g h t - o u t ,  w e l l - r e a s o n e d  r e j e c t i o n  o f  t h e

L i  m e r g e r  p r o p o s a l  b a c k  i n  A u g u s t ,  a n d  I  h o p e  y o u

1 8  w i l l -  u p h o l d  t h a t  d e c i s i o n .  M y  n a m e  i s  B a s a v  S e n .

1 9  I  a m  a  m e m b e r  o f  G r e e n  N e i g h b o r s ,  a  g r a s s - r o o t s

2 0  e n v i r o n m e n t a l  o r g a n i z a t i o n  b a s e d  i n  P e t w o o d ,

2 L  B r i g h t w o o d  a n d  a d j o i n i n g  n e i g h b o r h o o d s .

z z W e  h a d  f i l e d  o u r  o p p o s i t i o n  t o  t h e  m e r g e r
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1 -  p r o p o s a l  b a c k  i n  J a n u a r y ,  a n d  w e  w a n t  t o  r e i t e r a t e

2  o u r  o p p o s i t i o n  b e c a u s e  n o n e  o f  t h e  c o n c e r n s  t h a t

3  we have vo iced were  even remoteJ-y  addressed by  the

4  b a c k  r o o m  u n d e m o c r a t i c  s e t t l e m e n t  t h a t  t h e  B o w s e r

5  a d m i n i s t r a t i o n  h a s  r e a c h e d  w i t h  t h e  m e r g i n g

6  c o m p a n i e s .

S p e c i f i c a l l y r  w €  h a d  v o i c e d  o u r  c o n c e r n

B abou t  how Exe lon  uses  i t s  l obby ing  c lou t  t o  a t tack

9  w ind  ene rgy  and  so la r  ene rgy ,  and  pa r t i cu l -a r l y

10  d i s t r i bu ted  genera t i on ,  i n  many  s ta tes  ac ross  the

11  coun t r y .  And  the  se t t l emen t  be tween  the  mayor  and

L2  the  compan ies  does  no th ing ,  abso lu te l y ,  t o  add ress

13  t ha t  conce rn .  So  ou r  ea r l i e r  s t a ted  oppos i t i on

L4  aga ins t  t he  merge r  s t i L l  s t ands .

15 I n  a d d i t i o n ,  f  w o u l d  l i k e  t o  s p e n d  t h e

1 6  r e s t  o f  m y  t i m e  h e r e  d e b u n k i n g  a  f e w  m y t h s  t h a t

I 7  a r e  g o i n g  a r o u n d  a b o u t  t h e  s e t t l e m e n t  b e t w e e n  t h e

1 8  m a y o r  a n d  t h e  c o m p a n i e s .  O n e  s u c h  m y t h  i s  t h a t

1 9  t h e  s e t t l e m e n t  l e a d s  t o  i o b  c r e a t i o n .  I t  d o e s

2 0  n o t .

2 I L e t  m e  p o i n t  o u t  s o m e t h i n q  t h a t  i s

22  spec i f i ca l l y  i n  t he  se t t l emen t .  I t  says  i t  w i l l
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1  be  ne t  j obs -pos i t i ve  t h rough  Janua ry  1 - s t ,  20L8 .

2  T rans la t i on :  The  mass  l ayo f f s  beg in  on

3  Janua ry  2nd ,  20L8 .

4  Compan ies  merge  fo r  a  reason .  They  say

5  tha t  t hey  w i l l  ach ieve  syne rg ies  o r  cos t  sav ings

6  wh ich ,  i n  eve ryday  speak ,  t rans la tes  i n to  l ayo f f s

7  and  l os t  j obs .  And  a I I  t ha t  t he  se t t l emen t  does

B  i s  i t  de lays  t hose  l ayo f f s  f o r  a  l i t t l e  b i t .

9  Fu r t he r ,  ne t  j obs -pos i t i ve  i s  an

1-0 ext remely weak commitment .  To g ive you a

11  hypo the t i ca l  examp le ,  L f  Exe lon  were  to  h i re  58

1 ,2  peop le  and  l ay  o f f  55  peop le ,  t ha t  wou ld  be  ne t

13  j obs -pos i t i ve .  And  t ha t  i s  no t  exac t l y  a  s te l l a r

L4  commi tmen t  t o  i ob  c rea t i on .

15  One  o f  t he  ea r l i e r  speake rs  had  s im i l a r l y

L6 pointed out  that  the so-cal led commitment  to  h i re

1 - j  L02  un ion  worke rs  i s  no t  a  commi tmen t  a t  a I I ,

18  because  i t  says  tha t  t he  compan ies  w i l l  make  the i r

t 9  bes t  e f fo r t  - -  measured  how?  Who  knows  to  h i re

20  I 02  un ion  wo rke rs .  So  i f  t hey  h i r e  15  peop le ,

2 t  t hey ' I l  sdy ,  whoops r  w€  made  ou r  bes t  e f f o r t  and ,

22  you  know,  end  o f  s to ry .
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F ina I I y ,  aga in ,  on  t he  i s sue  o f  j obs ,  t he

2  compan ies  a re  mov ing  a  fac i l i t y  f rom V i rg in ia  to

3  the  D is t r i c t  and  c la im ing  tha t  t ha t  adds  to

4  emp loymen t  i n  t he  D is t r i c t .  I t  does  no t .  I t  does

5  no t  r esu l t  i n  a  s i ng le  new  D i s t r i c t  r es i den t  be ing

6  h i r ed .  A I I  i t  does  i s  i t  t akes  a  cu r ren t  poo l  o f

7  worke rs ,  moves  the i r  wo rk  l oca t i on  and  changes

8  the i r  comrnu t i ng  pa t te rns .  So  how does  tha t  l ead

9  t o  h i r i ng  o f  D i s t r i c t  r es i den t s?

10

11  t es t i f y .

1,2

Thank  you  aga in  fo r  t he  oppor tun i t . y  t o

CHAIRMAN KANE:  Thank you very  much,

1 3  M r .  S e n .  T h a n k  y o u ,  t h e  w h o l e  p a n e l .

L 4 G e r a l d i n e  B e l I ?  A d r i a n  G a i n o ?  A l m a n d e u s

1 5  T h o r n t o n ?  A n d r e e  L e e ?  A n t h o n y  R e e v e s ?  A n t h o n y

L 6  S h o r t s ?  A y a n a  M a y b e r r y ? .  B e n i y a  V a l e n t i n e ?

I 7  B e n n i e  L a w s o n ?  B e n n i e  L a w s o n ?  B e t t y  H o d g e s ?

1 - B  C a r m e n  R o b I e s - I n m a n ?  C a r o l v n  M i t c h e l l  B e I I ?

L 9  C a r o l y n  W o o d s .  C a s t e n  M a n I e y ?  C e c i l - i a  T h o r n e .

2 0  C e l - i a  B a r n e s ?  C h r i s L o p h e r  P a r I o r  ( s i c )  ?  C l i f f o r d

2 I  T h o r n e ?  D a n t e s  A u q u s t i n ?  D a r m a i n e  C l - a r k ?  D a v i d

2 2  B o y d ?  D a v i d  J o h n s o n ?  D e n a  W a l k e r ?  D e n i s e
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1  Ba rne r?  D iane  Ba rnes?  D iane  W i l ks?  Donovan

2  Ha r r i s?  D iane  W i l ks  t he re  we  a re ,  Ms .  W i l ks .

3  Thank  vou .

D r .  B i l I  H a s s a n ?  D u a n e  W i l - s o n ?  E d d v

5  V a r o n a ?  E v e l y n  R o d g e r s ?  F r a n k  M a l o n e ?  F r e d

6  L o c k e t t ?  G l o r i a  D a d e ?  H e r b e r t  B r i s c o e ?  J e s s i c a

7 Thomas? JoAnn Johnson? Keera  Cunn inqham? Keeta

B  W a t t s ?  K e i t h  D i c k i n s o n ?  K i m  W o o d ?  K i n d r a

9  B e a m o n ?  K u r t  A d a m s ?  L e o n  S a m u e l s ?  L o n n i e

1 0  B e a m o n ?  M a r g a r e t  W i n s t o n ?  M a r g a r e t  H a r r i s o n ?

1 1  N a t h a n  P e r k i n s ?  P a u I  C o o k ?  P h i l l i p  C u n n i n g h a m ,

L 2  , J u n i o r ?  P h i I l i p  C u n n i n g h a m ,  S e n i o r ?  R e v e r e n d

1 3  M i c h a e l  B e I l ?  R e v e r e n d  R o b e r t  C h i l d s ?  R o s a

1 , 4  H i g h t o w e r ?

15 R u b y  P e r r y ?  S a u I  W a t t s ?  S c o t t y  F o x x ?

L 6  S e a n  M e t c a l f ?  S e q u i n g  J o h n s o n ?  S h a r o n  V a l e n t i n e ?

L l  S h e r e s s e  B a l t i m o r e ?  S t a c y  B a n k s ?  S y m o n e  D i c k e n s ?

1 B  T e r r y  G o i n s ?  V o n  D a v e n p o r t ?  W i l l i e  D e l a n e y  B a r g .

l -9  Yvonne Co leman? Michae l  S indram? Leotha  Woodson?

2 0  S y l v i a  R y a n .  G i l b e r t  C a m p b e l l ?  R a d  R a n s o n ?

2 L  J a c q u e s  K a p u s c i n s k i ?  C a r o l i n e  P e t t i ?  J e s s i c a

22 Champagne?
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B i l l y  E r i c  S a h m ?  P a n d i t  W r i g h t ?  D a I e

2  D o u c e t t e ?  S t u a r t  C a m e r o n ?  E v a n n a  P o w e I I ?  C h r i s

3  O t t e n ?  K e n d r i c k  R i c h a r d s o n ?  S h i r e e n  P a r s o n s

4  w e ' v e  h a d .  B e n j a m i n  K i n g ?  B e n t o n  M u r p h y ?  L y n n

5  R a s k i n  h a s  t e s t i f i e d .  K e v i n  K a m p s  w e  h a d

6  y e s t e r d a y .  B a r r e t t  W a r e ?  M a r k  J o n e s ?  M e I v i n

7  H i n e s ?  M a r k  M c D o n a I d ?  R o m a i n e  T h o m a s ?  R u t h

B  K a p l a n ?

F r e d e r i c k  S c h w a r t z  t e s t i f i e d  y e s t e r d a y .

1 0  R o s s  S c h u l m a n ?  E l i z a b e t h  B e r r y ?  M a r y  B o l t o n ?

1 1 -  L a r r y  W e r n e r ?  P e t e r  M u r t h a ?  J o a n n a  S p e a r ?

L 2  J e f f e r y  H a r g r a v e ?  D o u g  D u n c a n ?  D a s a r a t h

1 3  K i r i d e n a ?  A n w a r  S a l e e m ?  B o b  A n d r e t t a ?  C o r e v

L 4  G r i f f i n ?  G w e n  J a c k s o n ?  H a r r i e t  P u l l m a n ?  J o h n

1 5  T h o m a s ?  A n d  J o i q i e  T o I s o n ?

L 6 G e n e  S o l o n ?  S e 1 v o n  V [ a l d r o n ?  P e t e r

L 7  E s p e n c h i e d ?  J o s e p h  L o c k e t t ?  M r .  L o c k e t t ?

1B

19

2 0  M r .  V i n s o n ,  v e r y  g o o d .

2 1 ,  M R .  V I N S O N :  Y e s .

22

M R .  L O C K E T T :  Y e s .

CHAIRMAN KANE:  Reg ina l -d  V inson? Oh,

C H A I R M A N  K A N E :  A 1 1  r i q h t .  T h a n k  v o u .
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1  M S .  B E L L :  G o o d  m o r n i n g ,  C h a i r m a n  K a n e ,

2  C o m m i s s i o n e r  F o r t  a n d  C o m m i s s i o n e r  P h i l l - i p s .  I  a m

3  G e r a l d i n e  B e I I ,  a  l o n g - t e r m  r e s i d e n t  o f  w a r d  7  i n

4  t h e  D l s t r i c t  o f  C o l u m b i a .  I ' v e  b e e n  i n v o l v e d  i n

5  communi ty  advocacy  and engagement  fo r  v i r tua l l y

6  a I I  o f  m y  l i f e ,  a d v o c a t i n g  f o r  t h o s e  t h a t  a r e  m o s t

7  v u l n e r a b l e  a n d  e n s u r i n g  e q u a l i t y  f o r  c o m m u n i t i e s

B  t h a t  a r e  n o t  a l w a y s  t r e a t e d  a n d / o r  v i e w e d

9  e q u i t a b l y .

L 0  P r o f e s s i o n a l l y ,  I  a m  r e t i r e d  f r o m  t h e

1 - 1  U n i t e d  S t a t e s  g o v e r n m e n t ,  a n d  I  h a v e  t r a v e l e d  a n d

L2 l i ved  abroad fo r  many years  and have brought  many

1 3  o f  t h o s e  e x p e r i e n c e s  h o m e  t o  a d v a n c e  t h e  i n t e r e s t s

1 , 4  o f  t h e  c o m m u n i t y  i n  w h i c h  I  r e s i d e .  I  a m  t h e

1 5  c u r r e n t  v i c e  c h a i r  o f  t h e  P a r k  S i d e  C i v i c

1 , 6  A s s o c i a t i o n  a n d  a  m e m b e r  o f  t h e  r e m e d i a l

1 " ' 7  i n v e s t i g a t i o n  a n d  f e a s i b i l i t y  s t u d y  P E P C O

1 8  c o m m u n i t y  a d v i s o r y  g r o u p .

t 9  I  h a v e  b e e n  e x p o s e d  t o  e l e c t r i c  u t i l i t y

2 0  f o r  d e c a d e s ,  b o t h  p e r s o n a l l y  a n d  p r o f e s s i o n a l l y ,

2 1 ,  a s  I  r e s i d e  w i t h i n  t h e  i m m e d i a t e  v i c i n i t y  o f  t h e

2 2  P E P C O  B e n n i n g  s e r v i c e  c e n t e r .  I  h a v e  b e e n  e x p o s e d
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1  to  i t s  ope ra t i ons  du r ing  bo th  the  l ow  t imes  and

2  t imes  o f  s ign i f i can t  improvemen ts .

PEPCO has  made  s ign i f i can t  p rog ress  on

4  improv ing  the  re l i ab i l i t y  o f  se rv i ce  i n  ou r

5  commun i t i es  and  i n  the  D is t r i c t  o f  Co lumb ia .  I

6  pe rsona l l y  app rec ia te  the  company ' s  ongo ing

7  e f fo r t s  t o  be  p resen t  i n  t he  commun i t i es  and  to

8  i n fo rm  res iden t s  o f  ma jo r  i n i t i a t i ves  and

9  p r i o r i t i e s  t ha t  can  bo th  d i r ec t l y  and  i nd i r ec t l y

L0  impac t  ou r  l i ves .

11 A key  example  wou ld  be  the  mat te r  tha t  I

1 2  a m  b e f o r e  y o u  o n  t o d a y ,  t h e  m e r g e r  b e t w e e n  P E P C O

1 3  a n d  E x e l o n .  I  h a v e  f o l l o w e d  t h e  p r o p o s a l  f o r

1 , 4  q u i t e  s o m e  t i m e .  I  h a v e  a t t e n d e d  m e e t i n g s  t h a t

1 5  w e r e  o r g a n i z e d  b y  t h e  c o m p a n y ,  a n d  f  h a v e  a l s o

1 6  r e q u e s t e d  i n f o r m a t i o n  f o r  t h e  c o m m u n i t y  t h a t  I

I 7  s e r v e .  W e  h a v e  a l s o  r e c e i v e d  i n f o r m a t i o n  f r o m

1 8  i n d i v i d u a l s  o p p o s i n g  t h e  m e r g e r .

19 I  h a v e  c a r e f u l l v  e v a l u a t e d  t h e  p r o s  a n d

20  cons  assoc ia ted  w i th  the  merqe r  and  have  conc l -uded

21 ,  t ha t  t he  p ros  ove rwhe lm ing l y  ou twe igh  the  cons .

22  The  e l ec t r i c  u t i l i t y  has  an  ex t reme ly  va luab le
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1 -  p l a c e  i n  o u r  s o c i e t y .  E v e r y  f a c e t  o f  o u r  l i v e s

2  r e l y  o n  e l e c t r i c  s e r v i c e ,  a n d  w e  w a n t  s a f e  a n d

3  d e p e n d a b l e  s e r v j - c e .

4  P E P C O  i m p l e m e n t e d  a  r e l i a b i l i t y

5  e n h a n c e m e n t  p l a n  s e v e r a l  y e a r s  a g o  a n d  h a s  m a d e

6  s e v e r a l  p r e s e n t a t i o n s  i n  t h e  w a r d  7  c o m m u n i t y

7  c o n c e r n i n g  t h i s  w o r k .  I n  a d d i t i o n ,  t h e y  h a d  a

B  m a j o r  c o n v e r s i o n  p r o j e c t  t o  e n s u r e  t h e  a p p r o p r i a t e

9  c a p a c i t y  f o r  s e r v i c e  i n  o u r  a r e a .  T h e s e  e f f o r t s

1 0  h a v e  r e s u l - t e d  i n  i m p o r t a n t  s e r v i c e  i m p r o v e m e n t s .

1 L  H o w e v e r ,  I  d o  r e a l i z e  t h a t  t h e r e  i s  a  l - o t

1 ,2  more  work  to  be  done,  no t  on ly  in  ward  7  bu t

1 3  a c r o s s  t h e  D i s t r i c t .  I t  i s  a  r e a l i t v  t h a t  t h e

1 4  i n f r a s t r u c t u r e  i n  t h i s  c o u n t r y  i s  a g e d  a n d  n e e d s

1 5  t o  b e  u p g r a d e d .  P E P C O  h a s  t a k e n  a  p r o a c t i v e  r o l e

L 6  i n  d o i n g  s o  a n d  I  a m  p l e a s e d  t h a t  E x e l o n  h a s

1 1  c o m m i t t e d  t o  m o v i n g  t h e s e  i m p r o v e m e n t s  f o r w a r d

1 8  e v e n  m o r e .

19  As  a  s t rong s takeho lder  in  the  communi ty

2 0  t h a t  c o n t i n u e s  t o  e x p e r i e n c e  e c o n o m i c  c h a l l e n g e s ,

2 L  t h e  c o s t  o f  e l e c t r i c  s e r v i c e  i s  a  c o n s t a n t  c o n c e r n

2 2  f o r  m a n y .  T h e  c u r r e n t  s e t t l e m e n t  a d v a n c e s  m a n y

Capital Reporting Company
Formal Case No. 1119 11-18-2015

(866) M8 - DEPO
www.CapitalReportingCompany.com @ 2015



391

1 -  p ro tec t i ons  f o r  r es i den t s .

W h e n  I  b e g a n  m y  t e s t i m o n y ,  I  a d d r e s s e d  m y

3 commitment  to  the communi ty .  Suppor t  for

4 communi ty  comes in  many forms and we aI I  have a

5  respons ib i l i t y .  The re  a re  numerous  commun i t y

6  o rgan iza t i ons  i n  ward  7  and  th roughou t  t he

7  D is t r i c t  o f  Co lumb ia  tha t  p rov ide  v i t a l  se rv i ces

B  to  ou r  res iden ts .  They  re l y  on  suppor t  f r om

9 ind i v idua ls ,  t he  gove rnmen t  and  the  p r i va te

10  sec to r .

1_1 P E P C O  h a s  b e e n  a  v e r y  s t r o n g  c o m m u n i t y

L 2  p a r t n e r ,  a n d  I  a m  d e l i g h t e d  t h a t  t h e  m e r g e r  m a d e

1 3  s p e c i f i c  c o m m i t m e n t s  t o  o n g o i n g  c o r p o r a t e  g i v i n g .

L 4  T h i s  p r o v i d e s  i m p o r t a n t  a s s u r a n c e s  t o  m a n y

1 5  o r g a n i z a t i o n s .

I O F i n a l l y ,  I  w o u l d  l i k e  t o  a c k n o w l e d g e  t h e

7 '7  s t rong components  o f  the  merger  tha t  move our

1 8  s u s t a i n a b i l i t y  g o a l s  f o r w a r d .  I  h a v e  w o r k e d  i n

L 9  t h e  a r e a  o f  e n v i r o n m e n t a l  s u s t a i n a b i l i t y  f o r  m a n y

2 0  y e a r s  a n d  h a v e  c h a m p i o n e d  i s s u e s  c o n c e r n i n g  t h e

2 I  s a m e  i n  t h e  D i s t r i c t ,  i n  m y  w a r d  7  c o m m u n i t y .

22 T h e  c o m p a n y ' s  r e c o g n i t i o n  o f  t h e
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1  i m p o r t a n c e  o f  e n v i r o n m e n t a l  s t e w a r d s h i p  i s

2  w e l c o m i n g .  I  h e a r d  a  f e w  i n d i v i d u a l s  c h a l l e n g e

3  t h e  v a l u e  o f  w h a t  h a s  b e e n  p r o p o s e d .  H o w e v e r ,  a n

4  u n b i a s e d  r e v i e w  o f  t h e  v e r v  d i r e c t  i n v e s t m e n t s  i n

5  r e n e w a b l - e s  a n d  e n e r g y  e f f i c i e n c y  w o u l d  r e v e a l  t h a t

6  the  inves tment  commi tmenLs move our  agenda fo rward

7  i n  a  v e r y  r e a l  a n d  s u b s t a n t i a l  w a y .

I n  c l o s i n g ,  I  w a n t  t o  t h a n k  t h e  m a y o r  f o r

9  p l a c i n g  w o r k f o r c e  d e v e l o p m e n t  a s  a  c r i t i c a l  a s p e c t

1 0  o f  t h e  a g r e e m e n t .  T h e  s e t t l e m e n t  p r o v i d e s

1 1  l o n g e r - t e r m  b e n e f i t s  t h a t  w i l l  h e l p  s t r e n g t h e n  o u r

1 , 2  s o c i e t y  t h r o u g h  e x p a n d e d  c a r e e r  o p p o r t u n i t i e s

1 3  r e s u l t i n g  i n  e n h a n c e d  e c o n o m i c  , b e n e f i t s  t o  t h e

L 4  D i s t r i c t .

15 For  these  reasons ,  I  suppor t  t he  merge r

1 6  a n d  c a I I  o n  y o u  t o  a p p r o v e  t h e  r e v i s e d  t e r m s .  A n d

L '1  I  thank  you very  much fo r  be ing  ab le  to  ta lk

1 B  t o d a y .

L9  CHAIRMAN KANE:  Thank you very  much,

2 0  M s .  B e I l .

2 I M S .  W I L K S :  G o o d  m o r n i n g .  M y  n a m e  i s

2 2  D i a n e  W i l k s ,  a n d  I  a m  a  n a t i v e  W a s h i n g t o n i a n  f o r
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1  t h e  l a s t  5 9  y e a r s ,  d I I  m y  l - i f e ,  a n d  a  r e s i d e n t  o f

2  w a r d  8  w h i c h  i s  t h e  m o s t  p l i g h t  ( s i c )  w a r d  i n  t h i s

3  e n t i r e  c i t y .  I  s u p p o r t  t h i s  m e r g e r  d u e  t o  t h e

4  f a c t  t h a t  i t  w o u l d  i n c r e a s e  m a n p o w e r  a n d  c r e a t e

5  j o b s  a n d  t r a i n i n g  p r o g r a m s  f o r  r e s i d e n t s  o f  t h e

6  D i s t r i c t  o f  C o l u m b i a ,  n o t  o n l y  t h o s e  i n  w a r d  B ,

7  w h i c h  i s  r e a l l v  n e e d e d .

B  T h e  m a n p o w e r  p i e c e  w o u l d  a l s o  a s s i s t  w h e n

9 th is  merger  when PEPCO we have power

1 0  o u t a g e s ,  P E P C O  a l w a y s  h a s  t o  g o  a s  f a r  t o  o t h e r

1 1  s t a t e s  a s  f a r  a s  A l a b a m a  t o  b r i n g  o t h e r  c o m p a n i e s

1 2  i n  t o  a s s i s t  t o  g e t  t h e  D i s t r i c t  r e s i d e n t s '  p o w e r

1 - 3  b a c k  u p ,  w h i c h  m a k e s  n o  s e n s e  t o  m e .  W e  h a v e

1 , 4  w h y  s h o u l - d  w e  p a y  o t h e r  s t a t e s  a n d  - -  a n d  s h a r e  i n

1 5  t h e i r  e c o n o m i c s  w h e n  w e  h a v e  r e s i d e n t s  h e r e  w h o

1 6  c a n  b e  t r a i n e d  t o  d o  t h e s e  i o b s  t h a t  w e  w o n ' t  h a v e

l 7  t o  t r u c k  i n  p e o p l e  f r o m  o t h e r  s t a t e s ,  l e t  a l o n e  a s

1 8  f a r  a s  A l a b a m a  a n d  a c r o s s  t h e  c o u n t r y ,  f o r  o u r

1 9  p o w e r  o u t a q e s  t o  g e t  u s  b a c k  u p  a n d  r u n n i n g ?

2 0  T h e  o t h e r  p i e c e  i s  t h a t  t h e  m e r g e r  w o u l d

2 L  e n a b l e  s t u d e n t s  t o  l e a r n  a b o u t  t h e i r  e n v i r o n m e n t .

2 2  I t  w o u l d  a l s o  q i v e  t h e m  m o r e  s e n s e  o f  d i r e c t i o n  i n
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1  t h e  j o b  f i e l d .  M y  g r a n d d a u g h t e r  w a n t s  t o  b e  a n

2  e n g i n e e r .  S o  i f  w e  d o n ' t  h a v e  o p p o r t u n i t i e s  a n d

3  c o m p a n i e s  h e r e  i n  D . C .  t h a t  a r e  g o i n g  t o  i n v e s t  i n

4  t h e s e  i n  o u r  y o u n g  f o l k s ,  o u r  y o u t h  a n d  y o u n g

5  a d u l t s ,  t h e n  w h y  s h o u l d  s h e  h a v e  t o  d o  a n

6  i n t e r n s h i p  i n ,  s d y ,  C h i c a g o  w h e r e  E x e l o n  i s ,  o r

1  any  o ther  b ig  company?

B  I  t h i n k  i f  t h e  c o m p a n y  d o e s n ' t  m a k e  a

9  d i f f e r e n c e  r i g h t  n o w  i n  o r d e r  t o  s a v e  o u r  y o u t h

1 0  e v e r y b o d y  i s  t a l k i n g  a b o u t  t h e  v i o l e n c e ,  b u t  i n

1 1  o r d e r  t o  s a v e  o u r  y o u t h ,  w e  n e e d  m o r e  j o b s r  w €

L2 need the  manpower  o f  Exe lon  and the  PEPCO merger

1 3  i n  o r d e r  t o  d o  t h i s .  T h a n k  v o u .

14  CHAIRMAN KANE:  Thank you very  much,

1 5  M s .  W i l k s .

1 , 6  M R .  V I N S O N :  G o o d  m o r n i n g .  M y  n a m e  i s

L 7  R e g i n a l d  V i n s o n ,  a n d  I ' m  h e r e  i n  s u p p o r t  o f  t h e

1 8  P E P C O / E x e l - o n  m e r g e r .  F i r s t  j u s t  l - e t  m e  s a y  t h a t

1 9  l r m  n o t  b e i n g  c o m p e n s a t e d  i n  a n y  w a y .  I ' v e  b e e n  a

2 0  D .  C .  r e s i d e n t  s i n c e  1 , 9 7 L  .

2 I  W e I I ,  f i r s t  o f  a l l ,  I  w a n t  t o  t h a n k  y o u

2 2  f o r  r e s i s t i n g  t h e  f i r s t  a p p f i c a t i o n  b e c a u s e  h a d
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1  you  no t  done  tha t ,  PEPCO and  Exe lon  wou ld  no t  have

2  reached  a  se t t l emen t .  And  I  t h ink  the  new

3  se t t l emen t  responded  to  aL l  o f  t he  cond i t i ons  tha t

4  you  ou t l i ned  and  th i s  new dea l  i s  i n  t he  bes t

5  i n t e res t s  f o r  D .C .  r es i den t s ,  and  espec ia l l y  t he

6  pay  ra tes .

A n d  o n e  o f  t h e  t h i n q s  t h a t ' s  r e a l - I v

B impor tan t  t o  me  i s  t he  950  c red i t .  Fo r  some

9  peop le ,  t ha t  m igh t  no t  mean  a  l o t .  Bu t  f o r

10  sen io rs  and  peop le  who  l i ve  i n  l ow- income

1L  res i dences ,  t h i s  cou ld  mean  a  l o t .

1,2 S i n c e  I ' v e  b e e n  I i v i n g  i n  W a s h i n g t . o n ,

1 3  D . C . ,  D . C .  a n d  P E P C O  d o e s  h e l p  w i t h  e n e r g y

1 4  a s s i s t a n c e .  B u t  w i t h  t h e  m e r g e r ,  t h e y  w o u l d  b e

1 5  a b l e  t o  h e l p  m o r e  s e n i o r s ,  m o r e  l o w - i n c o m e

L 6  r e s i d e n t s ,  t h a t  w e  w o n ' t  b e  i n  t h e  d a r k  d u r i n g  t h e

L 7  s u n r m e r ,  o r  w e  d o n r t  h a v e  t o  t u r n  o f f  o u r  a i r

1 - 8  c o n d i t i o n e r s  j u s t  t o  s a v e  e n e r g y ,  y o u  k n o w .

19 So  I 'm  rea l l y  i n  suppo r t  o f  t h i s  because

2 0  f ' m  l o o k i n g  o u t  f o r  t h e  s e n i o r s  a n d  t h e  p e o p l e  w h o

2 L  c a n ' t  a f f o r d  t o  p a y  h i g h  e l e c t r i c  b i l l s .

22 S o  t h a n k  y o u  f o r  g i v i n g  m e  a  c h a n c e  t o
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1  t a l k .

2 CHAIRMAN KANE:  Thank you very  much,

3  Mr .  V inson .

M r .  L o c k e t t ?

M R .  L O C K E T T :  Y e s ,  g o o d  m o r n i n g .  I  w a s

6  n o t  g o i n g  t o  t e s t i f y .  I  c a m e  d o w n  f o r  s u p p o r t  o f

7  t h i s  m e r g e r ,  b u t  a f t e r  h e a r i n g  w h a t  I  h e a r d

B  y e s t e r d a y  f r o m  s o m e  o f  t h e  c o l l e a g u e s  t h a t  w a s

9  a g a i n s t  i t ,  s o m e  o f  u s  g e t t i n g  p a i d  f o r  b e i n g

1 0  h e r e ,  I  t h i n k  t h a t  w a s  a  v e r y  s l a p  i n  t h e  f a c e .

1 1  Y o u  k n o w ,  f  h a v e  n o  a l l e g a t i o n  o r  p r o o f  o f

L 2  t h a t .  I ' m  h e r e  o n  m v  o w n  w i l l .

13 A n d  I ' m  h e r e  t o  t a l k  a b o u t  t h e  g o o d ,  t h e

1 , 4  b a d  a n d  t h e  u g l y .  A n d  t h e  r e a s o n  w h y  I  u s e  t h a t

1 5  q u o t e  i s  b e c a u s e  I ' m  a  b o r n  a n d  r a i s e d

L 6  W a s h i n g t o n i a n .  I ' v e  b e e n  h e r e  f o r  6 5  y e a r s .  M y

l ' 7  p e o p l e  a r e  f r o m  B r a n d y w i n e ,  M a r y l a n d ,  a n d  w e

1 8  h e l p e d  b u i l d  t h i s  c i t y .  B u t  i n  t h e  ' 6 0 s  w e  l i v e d

1 9  i n  t h e  p u b l i c  h o u s i n g  o n  E a s t  C a p i t o l  5 8  a n d

2 0  E a s t  C a p i t o I ,  S o u t h e a s t  a n d  N o r t h e a s t .  W h e n  t h e

2 L  e l e c t r i c  g o  o f f ,  i t  t a k e  a l m o s t  1 0  t o  1 5  d a y s  a t

2 2  t h a t  t i m e  t o  g e t  t h e  e l e c t r i c  b a c k  o n .  B u t
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l -  wa rd  I ,  wa rd  2  and  ward  3 ,  t he i r  l i gh ts  were  back

2  on  i n  l ess  than  20  m inu tes .  And  we  were  a lwavs

3  p ro tes t i ng  t h i s .  And  we  go t  PEPCO r i gh t  o f f  o f

4  Benn ing  Road ,  and  we  s t i l l  was  the  l as t  one  to  ge t

5  t he  supp l y  o f  e l ec t r i c i t y  i n  wa rd  8  and  wa rd  7 .

Now we have an oppor tuni ty  to  put  an end

7  t o  t h i s .  I  w a s  g l a d  t o  s e e  t h a t  M a y o r  G r a y  c a m e

8  u p  w i t h  t h e  i d e a ,  w i t h  o t h e r  p e o p l e ,  t o  p u t  t h e

9  e l e c t r i c  w i r e s  u n d e r g r o u n d ,  w h i c h  s h o u l - d  h a v e  b e e n

L 0  d o n e  a  h u n d r e d  y e a r s  a g o  a n d  w h i c h  - -  w e ' r e  h a v i n g

1 1  a  p r o b l e m  n o w  w i t h  t h e  w a t e r  c o m p a n y .  T h e  p i p e s

t 2  i s ,  I i k e ,  a  h u n d r e d  y e a r s  o l d .  V r l e  n e e d  t o  s t a y  o n

1 3  t o p  o f  i t .

I 4 W e  n e e d  o r g a n i z a t i o n s  t h a t  c a n  c o m e  i n

1 5  a n d  h e l p  t h e  c o m m u n i t y ,  n o t  j u s t  a  c e r t a i n  p a r t  o f

t 6  t h e  c i t y ,  t h e  w h o l e  c i t y .  W e  n e e d  t o  p u t  o u r

1 - 7  h a t e d ,  o u r  d i s l - i k e  w i t h  e a c h  o t h e r  o n  t h e  s i d e l i n e

1 8  a n d  w o r k  a n d  h e l p  e a c h  o t h e r .  T h i s  i s  w h a t  G o d

1 9  p u t  u s  h e r e  f o r ,  t o  w o r k  w i t h  e a c h  o t h e r .

Z V We need  t h i s  me rse r .  I  t h i nk  Exe lon  w i l l

2 L  b e  a  q r e a t  i d e a .  W e  h e a r d  f r o m  o u r  c o l l e a g u e s

2 2  t h a t  w h a t  t h e v  d i d  h e r e  a n d  w h a t  t h e v  d i d
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1  t h e r e .  I f  w e  h o l d  p e o p l e  a c c o u n t a b l e  f o r  w h a t  w e

2  d i d  i n  t h e  p a s t ,  a  l o t  o f  u s  w o u l d  b e  l o c k e d  u p

3  t o d a y .  O k a y ?

N o w ,  t h e y  a r e  n o t  p e r f e c t .  I  d o n ' t  t h i n k

5  t h e r e ' s  a n  o r g a n i z a t | o n  o r  p e r s o n  o n  E a r t h  t h a t ' s

6  p e r f e c t .  B u t  w e  h a v e  t h e  o p p o r t u n i t y  t o  d o

7  s o m e t h i n g  t o  s a v e  a n d  h e l p  u s  i n  t h i s  c o u n t r y ,  i n

B  t . h l s  w o r l d .  W a s h i n g t o n ,  D .  C .  i s  a  c i t y .  I t ' s  a

9  d i s t r i c t .  f t r s  n o t  a  s t a t e .  W e  n e e d  h e l p  f r o m

1 0  o t h e r  p e o p l e .

1 l_ T h e  c o l l e a g u e  s a i d  e a r l i e r ,  w i l l  y o u

L Z  o r d e r  y o u r  f o o d  f r o m  C h i c a g o  w h e n ,  y o u  k n o w ,  y o u

t 3  s h o u l d  g e t  i t  h e r e ?  W e l l ,  w €  o r d e r  h e l p  f r o m

I 4  A I a b a m a ,  P e n n s y l v a n i a ,  C a l i f o r n i a .  S o  w h a t  i s  h e

1 5  t a l k i n g  a b o u t ?  Y o u  k n o w .  W h a t  m y  s i s t e r  j u s t

1 6  s a i d  e a r l i e r ,  y € s ,  w e  n e e d  t o  t r a i n  o u r  k i d s  h e r e

L ' 7  t h a t  I i v e  a n d  b o r n  h e r e  t o  b e  o u r  e l e c t r i c i t v

1 8  ( s i c ) ,  t o  i m p r o v e  i t ,  n o t  t u r n  a g a i n s t  i t .  A n d

1 9  t h i s  i s  w h a t  i s  m u c h  n e e d e d  n o w  t o  w o r k  t o q e t h e r .

2 0  W e  n e e d  t h i s ,  a n d  I  t h i n k  i t ' s  w d y ,  w a y  o v e r d u e .

2 L  T h a n k  v o u .

22 CHAIRMAN KANE:  Thank you very  much,

Capital Reporting Company
Formal Case No. 1119 11.-18-2015

(866) M8 - DEPO
www.CapitalReportingCompany.com @ 2015



399

l -  M r .  L o c k e t t .  T h a n k  y o u ,  a l - I .

S o m e  o f  t h e s e  p e o p l e  w h o s e  n a m e s  I  c a l - I e d

3  e a r l i e r ,  b u t  t h e y  h a v e  c o m e  i n .  A n i s e  J e n k i n s ,

4  D a v i d  A r k u s h ,  T i m o t h y  S h a w ,  a n d  R u t h  C a p I a n .

M s .  J e n k i n s .

M S .  J E N K I N S :  T h a n k  V o u  s o  m u c h  f o r  t h i s

7  h e a r i n g ,  a n d  I  d o  w a n t  t o  c o m p l i m e n t  t h e

8  C o m m i s s i o n  o n  t h e i r  o r i g i n a l  d e c i s i o n ,  a n d  I  h o p e

9  t h a t  y o u  s t i c k  w i t h  t h a t .  M y  n a m e  i s  A n i s e

1 0  J e n k i n s .  I ' m  a  n a t i v e  W a s h i n g t o n j - a n ,  I i f e t i m e ,

1 1  l - i f e l o n g  r e s i d e n t  o f  t h e  D i s t r i c t  o f  C o l u m b i a .  I

1 , 2  a m  a g a i n s t  g i v i n g  u p  o u r  l o c a l -  c o n t r o l  a n d  l o c a l

1 3  r e l a t i o n s h i p  w i t h  P E P C O  t o  g i v e  w h a t  c o n t r o l  w e

1 4  h a v e  n o w  t o  b e c o m e  ' i u s t  a n o t h e r  l - i n k  i n  t h e  c h a i n

1 5  o f  a  m u l - t i - c o n q l o m e r a t e  s u c h  a s  E x e l o n .

t 6 F r o m  m y  p e r s p e c t i v e  a s  a  l o n g - t i r n e

I 1  s u p p o r t e r  o f  D . C .  s t a t e h o o d ,  w h i c h  i s  o u r

1 B  l o n g - t e r m  s t r u g g l e  f o r  t h e  u l t i m a t e  l o c a I  a u t o n o r n y

7 9  a n d  c o n t r o l ,  t h e  E x e ] o n  d e a l  m a k e s  n o  s e n s e

2 0  w h a t s o e v e r .  D . C .  r e s i d e n t s  a r e  a  p r o g r e s s i v e

2 I  c o m m u n i t y ,  a l w a y s  s u p p o r t i n g  w h a t  i s  c u t t i n g  e d g e

2 2  a n d  c o n t r o l l e d  b y  w e ,  t h e  p e o p l e .
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T h e  b e s t  a n s w e r  t o  t h e  E x e I o n / P E P C O

2  d e c i s i o n  i s  t o  m a i n t a i n  o u r  l o c a l  - -  o u r

3  r e l a t i o n s h i p  w i t h  P E P C O ,  k e e p  p u s h i n g  f o r

4  i m p r o v e m e n t s ,  w h i c h  t h e y  a r e  d e m o n s t r a t i n g  t h a t

5  t h e y  a r e  d o i n g ,  c o n t i n u i n g  t o  b u i l d  t h i s

6  r e l - a t i o n s h i p  w i t h  P E P C O .  B u t  u l t i m a t e l y  t h e  b e s t

7  s o l u t i o n  w o u l d  b e  t o  e s t a b l i s h  a  l o c a l l v  o w n e d  a n d

B  c o n t r o l l e d  p o w e r  s o u r c e  b a s e d  o n  g r o w i n g  c l e a n

9  e n e r g y  a n d  g u a r a n t e e d  l o c a l  e m p l o y m e n t .

10 D.C . ,  as  t he  f u tu re  51s t  s t a te ,  shou ld  be

1 1  t h e  u l t i m a t e  s h i n i n g  n a t i o n a l  e x a m p l e  o f

L 2  e s t a b l i s h i n g  l o c a l  c o n t r o l -  o f  p o w e r  s o u r c e s ,  p o w e r

1 3  r e s o u r c e s  a n d  o w n e r s h i p  o f  r e s o u r c e s  t h a t  h a v e

1 4  b e e n  a c c e p t e d  a s  c u t t i n g  e d g e  a n d  l e a d i n g  t h e

1 5  c o u n t r y .  T h a t ' s  m y  t e s t i m o n y .

L 6 CHAIRMAN KANE:  Thank you very  much,

L 7  M r s .  W i I k s  ( s i c ) .

1 8  M r .  A r k u s h ?

L 9 M R .  A R K U S H :  T h a n k  v o u .  I ' m  h e r e  o n

2 0  b e h a l f  o f  P u b l i c  C i t i z e n .  W e  a r e  n a t i o n a l  a n d

2 l  I o c a l -  c o n s u m e r  a n d  g o v e r n m e n t  o r g a n i z a t i o n  w i t h

2 2  o v e r  4 0 0 , 0 0 0  m e m b e r s  a n d  s u p p o r t e r s .  W e  h a v e

Capital Reporting Company
Formal Case No. 1119 11-18-2015

(866) M8 - DEPO
www.CapitalReportingCompany.com @ 2015



401

1 -  m a n y  o f  o u r  m e m b e r s  l i v e  i n  t h e  [ i s l a i n t  M r n r r  n r

2  o u r  e m p l - o y e e s  l i v e  i n  t h e  D i s t r i c t .  T w o  o f  o u r

3  t h r e e  n a t i o n a l  o f f i c e s  a r e  i n  t h e  D i s t r i c t .

4  I ' m  h e r e  t o  v o i c e  c o n c e r n s  a b o u t  b o t h  t h e

5  s u b s l a n c e  o f  t h e  s e t t l - e m e n t  a n d  t h e  p r o c e d u r e  b y

6  w h i c h  t h e  C o m m i s s i o n  i s  c o n s i d e r i n q  i t .  W e  w i l - I

7  b e  m o v i n g  s o o n  t o  i n t e r v e n e  i n  t h e  p r o c e e d i n g .

8  A n d  I  h e a r  a  l o t  o f  t a l k  t o d a y  a b o u t  a t  t h e

9  s u b s L a n c e .  I ' m  g o i n g  t o  d w e l l  a  l i t t l e  b i t  m o r e

1 0  o n  t h e  p r o c e d u r e .

1 1  F i r s t ,  a  m o m e n t  o n  t h e  s u b s t a n c e .  T h e

L 2  s e t t l e m e n t  i s  l o n g e r ,  m o r e  d e t a i l e d ,  m o r e  c o m p l e x ,

1 3  c o n t a i n s  a  l o t  o f  n e w  p r o v i s i o n s  c o m p a r e d  t o  t h e

1 4  o r i g i n a l  a p p l i c a t i o n ,  b u t  a s  f a r  a s  w e  c a n  t e l l ,

1 5  i t  s t i l l  f a i l s  t h e  p u b l i c  i n t e r e s t  s t a n d a r d .  I t

1 6  s u f f e r s  f r o m  t h e  s a m e  p r o b l e m s  a s  t h e  o r i g i n a l

L 7  a p p l i c a t i o n ,  w h i c h  i s  t h a t  w h e n  y o u  s c r a t c h

1 8  b e n e a t h  t h e  s u r f a c e ,  a  l o t  o f  t h e  p r o m i s e s  a n d  a

1 9  l o t  o f  t h e  p u t a t i v e  b e n e f i t s  a r e n ' t  r e a l I y  t h e r e .

2 0  T h e y ' r e  i l l u s o r y .

2 I  A n d  I  t h i n k  w h a t  t h e  u t i l i t i e s  a r e  t r y i n g

2 2  t o  d o  i s  a v o i d  t h e  k i n d  o f  s c r u t i n v  t h a t  w o u l - d
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1  revea l  t he  sho r t comings  o f  t he  subs tance  o f  t he

2  ag reemen t  w i th  a  rea l l y  has ty  p rocess  and  one  tha t

3  doesn ' t  i n c l ude  adequa te  rep resen ta t i on  o f

4  consumers  and  adequa te  rep resen ta t i on  o f  t he

5  pub l i c  i n te res t .  And  tha t  b r i ngs  me  to  the

6  p rocedu re  ques t i ons .

7  So  the  f i r s t  conce rn  we  have  w i th  the

8  p rocedu re  i s  t ha t  i t ' s  f a r  t oo  has t y .  Aga in ,  t he

9  se t t l emen t  i s  ac tua l l y  qu i te  d i f f e ren t  f rom the

1 -0  o r i g i na l  app f  i ca t  j - on .  I t r s  f a r  l onge r ,  f  a r  mo re

11  comp lex ,  con ta i ns  a  l o t  o f  de ta i l ed  p rov i s i ons ,

L2  bu t  t he  schedu l -e  tha t  t he  Commiss ion  has  se t  ou t

13  a t  t he  se t t l i ng  pa r t i es '  behes t  t r ea t s  t he

L4  se t t l - emen t  as  i f  t he re  a re  so r t  o f  a  few  m ino r

15  changes  on  a  few  m ino r  i ssues ,  on l y  a  two -day

16  hea r i ng  on  t he  pub l i c  i n t e res t  ques t i on ,  wh i ch  o f

L7  cou rse ,  i s  t he  ques t i on  a t  t he  hea r t  o f  t h i s

l - 8  ma t t e r .  We  th i nk  t ha t ' s  j us t  t oo  qu i ck  and  no t

19  enough  t ime .

20  Second ,  t he  - -  pub l i c  pa r t i c i pa t i on  i n

2L  the  hea r ings  we  f i nd  i nadequa te .  The re  was  on l y

22  e igh t  days  o f  no t i ce  fo r  t h i s  se t  o f  hea r ings
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1  y e s t e r d a y  a n d  t o d a y .  T h e y  w e r e  h e l d  d u r i n g

2  w o r k d a y s  w h e n  i t ' s  h a r d  f o r  p e o p l e  t o  b e  h e r e .

3  P e o p l e  d i d  n o t  h a v e  a d v a n c e  n o t i c e  o f  w h e n  t h e y

4  w o u l d  b e  s p e a k i n g r  d s  i s  e v i d e n t .  I  k n o w  i t  m u s t

5  b e  f r u s t r a t i n g  f o r  y o u  a I I  r e a d i n g  n a m e  a f t e r  n a m e

6  o f  p e o p l e  w h o  d i d n ' t  m a k e  i t  h e r e  o r  m a d e  i t  a t

7  t h e  w r o n g  t i m e ,  t h a t  s o r t  o f  t h i n g .  T h a t  s o r t  o f

B  n o t i c e  i s  j u s t  i t ' s  t o o  d i f f i c u l - t  t o  g e t  r e a l

9  communi ty  input .

l_0 A n d  t h e r e  a r e  o n l y  t w o  d a y s  o f  p u b l i c

11  in te res t  hea r ings  schedu led ,  ac tua l l y ,  i n  t he

1 ,2  p roceed ing  i n  ea r l y  December .  And  my

13  unders tand ing  i s  bo th  th i s  hea r ing ,  t h i s  commun i t y

L4  hea r ing ,  and  tha t  pub l i c  i n te res t  hea r ing  nex t

15  mon th  ac tua l l y  v i o l a te  t he  D .C .  code  wh i ch

L6  requ i res ,  whenever  the  Commiss ion  has  a  pub l i c

L7  hea r ing ,  t o  p rov ide  45  days  I  no t i ce  i n  advance .

18 The  th i rd  conce rn  on  p rocess  i s  t ha t

L9  the re ' s  cu r ren t l y  no  i n  my  v iew ,  no  consumer  o r

20  pub l i c  i n t e res t  r ep resen ta t i on  i n  t h i s  p roceed ing .

2L  The  on l y  consumer  g roup  a t  t he  tab le ,  t he  Na t iona l

22  Consumer  Law Cen te r ,  has  the  l audab le  m iss ion  o f
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1 -  s e r v i n g  i t s  l o w - i n c o m e  c l - i e n t s .  O f  c o u r s e ,

2  L o w - i n c o m e  c l i e n t s  i n  p a r t i c u l a r  o f  N C L C  a r e  o n l y

3  a  s u b s e t  o f  t h e  D . C .  c o m m u n i t y .  W e  n e e d  s o m e o n e

4  a t  t h e  t a b l e  w h o  r e p r e s e n t s  c o n s u m e r s  a t  l a r g e  a n d

5  r e p r e s e n t s  t h e  p u b l i c  i n t e r e s t .

6  T h e  O f f i c e  o f  P e o p l e ' s  C o u n s e l ,  i n  m y

7  v i e w ,  d i d  a  l a u d a b l e  a n d  o u t s t a n d i n g  j o b  o f

B  r e p r e s e n t j - n g  t h e  p u b l i c  i n t e r e s t  a n d  D . C .

9  r a t e p a y e r s  a t  l a r g e  t h r o u g h o u t  m o s t  o f  t h i s

1 0  p r o c e e d i r r g ,  b n t  i t  a b r u p t l y  r e v e r s e d  c o u r s e  a b o u t

1 1  a  m o n t h  a g o  w h e n  t h e  m a y o r  d e c i d e d  t o  s u p p o r t  t h i s

1 2  m e r g e r .  T h e  P e o p l e ' s  C o u n s e l  i s  n o t  i n d e p e n d e n t

1 3  o f  t h e  m a y o r ,  a n d  w e  t h i n k  y o u  c a n  s e e  i n  t h e  t y p e

1 4  o f  a d v o c a c y  a n d  t h e  t y p e  o f  a r g u m e n t s  t h a t  t h e

1 5  P e o p l e ' s  C o u n s e l  i s  m a k i n g ,  t h e  P e o p l e ' s  C o u n s e l

1 6  i s  n o  l o n g e r  r e p r e s e n t i n g  t h e  p u b l i c  i n t e r e s t  i n

L 7  t h e  w a y  t h a t  i t  n e e d s  t o .  W e ' I l  g o  i n t o  m o r e

1 8  d e t a i l  o n  s o m e  o f  t h o s e  p o i n t s  i n  o u r  m o t i o n .

1 - 9  B u t  t h e  b o t t o m  l i n e  o n  p r o c e s s  i s  t h i s :

2 0  S i n c e  y o u ' v e  d e c i d e d  t o  c o n s i d e r  t h e  s e t t l e m e n t ,  I

2 L  t h i n k  i t ' s  i m p o r t a n t  t o  g i v e  i t  a  f u l l  a n d  f a i r

2 2  h e a r i n g  a n d  m a k e  s u r e  t h a t  a I I  v o i c e s  a r e  a t  t h e
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1  t ab le ,  t ha t  t he re ' s  adequa te  pub l i c  i n t e res t

2  rep resen ta t i on  and  adequa te  consumer

3  rep resen ta t i on .  And  i f  you ' r e  bend ing  ru l es  t o

4  cons ide r  t he  se t t f emen t ,  whJ -ch  you  have  the  r i gh t

5  to  do  under  you r  own  ru les ,  t hen  I  wou l -d  on l y  ask

6 that  you bend them in an even-handed way and not

7  j us t  bend  them to  accede  to  reques ts  f rom the

8  se t t l i ng  pa r t i es  and  p roponen ts  o f  t he  se t t l emen t ,

9  bu t  a l so  to  bend  them to  ensu re  tha t  t he re  i s

10  i f  necessa ry ,  t o  bend  them to  ensu re  tha t

11  opponen ts  o f  t he  se t t l emen t  have  the i r  f a i r  say

12  and  to  ensu re  tha t  pub l i c  i n te res t  rep resen ta t i ves

13  a re  a t  t he  t ab le .  Thank  vou .

t4 CHAIRMAN KANE:  Thank vou verv  much.

1 5  M r .  S h a w .

t6 M R .  S H A W :  G o o d  m o r n i n q .  M v  n a m e  i s

l 7  T i m o t h y  S h a w .  I ' m  h e r e  r e p r e s e n t i n g  m y s e l f  a s

1 8  w e l l  a s  I ' m  s o l e  o w n e r  o f

L 9 C H A I R M A N  K A N E :  M r .  S h a w ,  I ' m  s o r r y .  Y o u

2 0  n e e d  t o  s l o w  d o w n  a n d  b e  s u r e  i s  v o u r

2 L  m i c r o p h o n e  o n ?

22 M R .  S H A W :  Y e s ,  i t ' s  o n .
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1,

2  l oude r .

3

4 0 6

CHAIRMAN KANE:  Okay.  And speak  a  l i t t le

MR.  SHAW: My name is  T imothy  Shaw.  I  am

CHAIRMAN KANE:  S low down.

M R .  S H A W :  - -  a  s t r o n g  r a p p o r t  w i t h

4  a  n a t i v e  W a s h i n g t o n i a n .  A I s o  I f  m  a  b u s j - n e s s  o w n e r

5  o f  S G C  C o n s o l i d a t i o n .  A l s o  a  p u b l i c  f i g u r e  a s  f a r

6  a s  m u l t i m e d i a  a n d  t h e  e n t e r t a i n m e n t  i n d u s t r y  i s

7  c o n c e r n e d .

I  f u l l y  suppor t  t h i s  merge r  f rom

9  d i f f e ren t  aspec t s  i n  r ega rds  t o  t h i s  me rqe r .

10  Bas i ca l l y ,  as  a  r es i den t  no t  on l y  o f  wa rd  7 ,  bu t

L1 ,  as  I  say ,  I  have  been  l i v i ng  he re  i n  Wash ing ton ,

L2  D .C .  a l l  my  l i f e .  I  f ee l  t h i s  me rge r  w i l l  be

1 -3  bene f i c i a l  f o r  no t  on l y  my  con rmun i t y ,  bu t  a l so

1 ,4  se rve  i n  mu l t i p le  ways  fo r  he lp ing  those  i n

15  bu i l d ing  commun i t y  re la t i ons  and

a a
I O

L 7

1 8  c o n s u m e r s  f r o m  a  l - o w - i n c o m e  t o  a  m i d d l e - c l a s s

1 9  d e m o g r a p h i c .

1 V I  p e r s o n a l l y  h a v e  e x p e r i e n c e  a  p e r i o d

2L  where  I  have  needed  to  u t i l i ze  the  t ype  o f

22  resou rces  tha t  t he  PEPCO/Exe fon  merge r  w i l l  o f f e r
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l -  and prov ide.  As a leader  in  th is  communJ- ty ,  I

2  f ee l  i t  i s  my  ob l i ga t i on  and  mora l  and  c i v i c  du ty

3  to  speak  on  beha l f  o f  t hose  who  a re  i n  need  and

4  fo r  ou r  comrnun i t y ,  no t  one  pa r t i cu la r  ward ,  bu t

5  fo r  my  c i t y ,  t ha t  t h i s  merge r  no t  on l y  en r i ches

6 communi ty  growth,  but  economic bal -ance,  growth and

7  new  oppo r tun i t i es .

8  PEPCO i s  known  fo r  e lec t r i c ,  wh ich  i s

9  power .  Eve ryone  l oves  to  have  power .  Power  fue l s

1 -0  the  da i l y  l i f e .  Power  keeps  the  l i gh ts  on r  wh ich

L l -  means  sa fe ty ,  have  food .  Th i s  merge r  i s  no t  j us t

1 ,2  abou t  he lp i ng  peop le  pay  t he i r  b i l l s ,  bu t  i t ' s

13  a l so  an  i n i t i a t i ve  t ha t ,  f r om an  ove ra l l  v i ew ,

L4  fue l s  t he  power  beh ind  the  c i t y ,  i t s  commun i t i es .

15  Tha t ' s  i us t  a  l i t t l e  b i t  o f  wha t  I  w ro te

16  as  f a r  as  p repa r i ng  eve ry th i ng  f o r  t h i s .  I ' ve

17  l i s tened ,  bo th  yes te rday  and  today ,  and  aga in ,

18  f rom a  pe rsona l  s tandpo in t  as  we l l  as  an  ove ra l l

19  s tandpo in t ,  t h i s  i s  someth ing  tha t  wou ld  be

20  bene f i c i a l  t o  a I I  pa r t i es  conce rned .

2L  Power  p rov ides  eve ry th ing ,  whe the r  i t  be

22  the  s t ree t  l i gh ts ,  whe the r  i t  be  you r  phone  to  use
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1  GPS to  ge t  he re  to  th i s  mee t ing ,  whe the r  i t  be  fo r

2  these  m ic rophones  tha t  we  a re  speak ing ,  whe the r  i t

3  be  reco rd ing ,  t he  s tenographer .  Eve ry th ing  tha t

4  we  do  runs  on  power .  Peop le  need  power .  I  don ' t

5  ca re  who  you  a re ,  wha t  demograph ic  you  a re ,

6  whe the r  you ' r e  r i ch ,  poo r ,  m idd le  c l ass .  We  a l l

7  depend  on  power .

Some peop le  migh t  have power  in  upper

9  G e o r g e t o w n ,  b u t  S o u t h e a s t ,  o v e r  e a s t  o f  t h e

L 0  r i v e r  m i g h t  n o t  h a v e  p o w e r .  S o m e  p e o p l e  s t i l l

1 1  l i v e  o v e r  e a s t  o f  t h e  r i v e r .  Y o u  k n o w ,  I  h a v e

L 2  g o o d  f r i e n d s  M a y o r  W i l l i a m s ,  M a y o r  B o w s e r ,

1 - 3  w h o e v e r  i t  m a v  b e  e v e n  t h e  P r e s i d e n t .  I t  i s

t 4  w h a t  i t  i s .  h l e  a l l  u s e  p o w e r .  S o  t h i s  m e r g e r

1 5  w o u l d  b e  b e n e f i c i a l  t o  e v e r y b o d y ,  a I I  p a r t i e s

1 , 6  c o n c e r n e d .  T h a n k  v o u .

1,7 C H A I R M A N  K A N E :  T h a n k  y o u ,  M r .  S h a w .

1 8  M s .  C a p l a n ?

19 M S .  C A P L A N :  F i r s t ,  I  w o u l d  l i k e  t o  s a y

20  tha t  I  r ea l l y  suppor t  t he  l as t  speake r  on  the  l as t

21 ,  pane l  and  many  o f  h i s  conce rns .  And  the

22  d i f f e rence  be tween  us ,  f  t h i nk ,  i s  whe the r  we  l ook
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1  a t  t he  immed ia te  sho r t - t e rm bene f i t s  o r  t he

2  l onge r - t e rm  cos t s .  Tha t ' s  wha t  my  t es t imony  i s

3  abou t .

PEPCO spokesman Myra OppeI  accuses

5  opponen ts  have ,  quo te ,  de l - i be ra te l y  i gno r ing  the

6  fac ts ,  and  w i l l  say  j us t  abou t  any th ing  to

7  d i s t rac t  f rom the  subs tance  o f  t he  merqe r

C H A I R M A N  K A N E :  M s .  C a p l a n ,  s l o w  d o w n .  I

9  know eve rybody  i s  l ook ing  a t  t he i r  f ou r  m inu tes  o r

10  the i r  f i ve  m inu tes  o r  t he i r  t h ree  m inu tes ,  bu t  we

11  need  to  s low  down .

L2 M S .  C A P L A N :  - -  a n d  t o  s e r v e  t h e i r

13  spec ia l  i n t e res t s ,  unquo te .

t 4 I ' m  h e r e  t o d a y  t o  p u t  s o m e  f a c t s  o n  t h e

1 5  t a b l e  w h i c h  E x e l o n  a n d  P E P C O  w o u l d  p r e f e r  w e  n o t

1 6  t a l k  a b o u t .  T h e s e  f a c t s  f o c u s  o n  t h e

L - l  d e c o m m i s s i o n i n g  c o s t s  o f  i t s  2 3  n u c l e a r  r e a c t o r s ,

l - 8  t h e  l a r g e s t  n u m b e r  o f  r e a c t o r s  o f  a n y  u t i l i t y  i n

1 9  t h e  c o u n t r y .  T h e s e  c o s t s  c o u l d  c r e a t e  h u g e  r a t e

2 0  i n c r e a s e s  f o r  P E P C O  c u s t o m e r s  i f  E x e l o n  I  s

2 l  d e c o m m i s s i o n i n g  f u n d  p r o v e s  t o  b e  i n a d e q u a t e .  A n d

2 2  I ' l l  s p e a k  m o r e  o n  t h i s  s h o r t l y .
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1  E v e n  b e f o r e  d e c o m r n i s s i o n i n g  c o s t s  c o m e

2  i n t o  p f a y ,  o p e r a t i n g  t h e  n u c l e a r  p l a n t s  i s  c o s t l y .

3  L e t  m e  q u o t e  f r o m  t h e  C h i c a g o  T r i b u n e  t h i s  p a s t

4  A u g u s t .  T h e  h e a d l - i n e  s a y s ,  E x e l o n  m u l l s  c l o s u r e

5  o f  u n p r o f i t a b l e  Q u a d  C i t i e s  n u k e  p l a n t .  Q u o t e ,

6  t h e  o w n e r  o f  l l l i n o i s '  1 1  n u c l e a r  r e a c t o r s  m u s t

7  d e c i d e  n e x t  m o n t h  w h e t h e r  t o  c l o s e  i t s  Q u a d  C i t i e s

8  p I a n t ,  o n e  o f  t h r e e  g e n e r a t i n g  s t a t i o n s  E x e l o n

9  C o r p o r a t i o n  h a s  s a i d  a r e  i n  d a n g e r  o f  c l o s i n g  i f

1 0  l - a w m a k e r s  d o n ' t  a p p r o v e  a  s u r c h a r g e  o n  e l e c t r i c

1 1  b i I l s  t o  b o o s t  p r o f i t s .

12  Another  example  f rom September  o f  th is

1 - 3  y e a r .  E x e l o n  w a n t s  l a w m a k e r s  t o  a p p r o v e  a  m o n t h l y

1 , 4  s u r c h a r g e  o n  c o n s u m e r s '  e l - e c t r i c i t y  b i l I s  t h a t

1 5  w o u l d  g e n e r a t e  a b o u t  $ 3 0 0  m i l l i o n  a  y e a r  t o  r e w a r d

1 6  g e n e r a t o r s  t h a t  p r o d u c e  c a r b o n - f r e e  e l e c t r i c i t y .

L 7  T h e y ' r e  r e f e r r i n g  t o  n u c l e a r  p l a n t s .  A n d

1 8  a s  I  t e s t i f i e d  o n  J a n u a r y  2 0 t h  b e f o r e  t h e

1 , 9  C o m m i s s i o n ,  E x e l o n r s  n u c l e a r  p a t h  i s  a l s o  p r o v i n g

2 0  c o s t l y  i n  N e w  Y o r k  S t a t e  w h e r e  I  h e l p e d  s t o p  t h r e e

2 L  n u c l e a r  r e a c t o r s  a n d  p r o b a b l y  s a v e d  c o n s u m e r s

2 2  a b o u t  $ 1 5  b i l - l i o n .  E x e l o n  h a s  p e t i t i o n e d  t h e  N e w
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l -  Y o r k  P u b I i c  S e r v i c e  C o m m i s s i o n  f o r  a b o v e - m a r k e t

2  r a t e s  a b o v e - m a r k e t  r a t e s  f o r  t h e  G i n n a  n u c l - e a r

3  p l a n t  o n  L a k e  O n t a r i o ,  w h i c h  w o u l d  c o s t  r a t e p a y e r s

4  a n  a d d i t i o n a l  $ 1 1 - 1  n i l l i o n  a  y e a r .  A n d  t h e y ' r e

5  t h r e a t e n i n g ,  i f  t h e y  d o n ' t  g e t  t h i s ,  t h a t  t h e y

6  w i I I  c l o s e  t h e . p l a n t .  N o  w o n d e r  E x e l o n  w a n t s  t o

7  s p r e a d  t h e i r  c o s t s  o v e r  a  l a r g e r  r a t e  b a s e .

8  N o w ,  I e t  m e  a d d r e s s  t h e  c o m m i s s i o n i n g

9  c o s t s  a n d  t h e  i s s u e  o f  i n v e s t m e n t s  i n  t h e  n u c l e a r

1 0  d e c o m m i s s i o n i n g  t r u s t  f u n d s .  Y e s ,  t h e  N R C

1 1  r e q u i r e s  a I l  u t i l i t i e s  w i t h  n u c l e a r  p l a n t s  t o

L 2  e s t a b l i s h  d e c o m m i s s i o n i n g  t r u s t  f u n d s ,  b u t  t h e s e

l - 3  f u n d s  a r e  n o t  m o n e y  i n  t h e  b a n k .  T h e y  a r e  a  m i x

1 , 4  o f  s e c u r i t i e s ,  s u c h  a s  e q u i t y  h o l d i n g s  i n

1 5  c o r p o r a t i o n s .  W h i l - e  E x e l o n ' s  p o l i c y  e s t a b l i s h e s

L 6  l i m i t s  o n  t h e  c o n c e n t r a t i o n  o f  e q u i t y  h o l d i n g s  i n

I 7  a n y  o n e  c o m p a n y  o r  i n d u s t r y ,  a n d  w h i l e  t h e  N R C

1 B  e s t a b l i s h e s  c e r t a i n  i n v e s t m e n t  s t a n d a r d s ,  t h a t

L 9  d o e s  n o t  p r o t e c t  E x e l o n  a n d  i t s  r a t e p a y e r s  f r o m

2 0  f i n a n c i a l  c r i s e s ,  s u c h  a s  t h e  2 0 0 8  c r a s h .

2 L  T h i s  i s n ' t  a l l .  I n  F e b r u a r y  o f  2 0 L 3 ,

2 2  B l o o m b e r g  r e p o r t e d  a s  f o l l o w s .  Q u o t e ,  E x e l o n

Capital Reporting Company
Formal Case No. 1119 11-18-2015

(866) 448 - DEPO
www.CapitalReportingCompany.com @ 2015



q r z

1  Co rpo ra t i on ,  t he  I a rges t  U .S .  nuc lea r  ope ra to r

2  de l i be ra te l y  under - repo r ted  fo r  f ou r  yea rs  the

3  amoun t  o f  money  needed  to  re t i r e  i t s  reac to rs .

4  ExeLon ,  based  i n  Ch i cago ,  f aces  esca la ted

5  en fo rcemen t  ac t i on  fo r  t he  f j - nanc ia l  repo r t i ng

6  e r ro r s  t ha t  may  t o ta l  as  much  as  $140 ,000  f o r  each

7  day  o f  t he  v io l -a t i on .  The  NRC no ted  the

B  inves t i ga t i on  i s  ve ry  unusua l  and  may  be  the  f i r s t

9  re la ted  to  con t r i bu t i ons  to  a  fede ra l  nuc lea r

10  decommiss ion ing  t rus t  f und .  Anne l i ese  S immons ,  a

11  f i nanc ia l  ana l vs t  w i t h  t he  Commiss ion ' s  o f f i ce  o f

L2  nuc lea r  r eac to r  r egu la t i on ,  sa id  i n  a  phone

13  i n te r v i ew ,  t he  sho r t f a l l  t o t a l ed  o f  $ f  b i l l i on  i n

L4  2009 .  The  company  i s  now in  comp l iance ,  S immons

15  sa id .

L6  Le t  me  repea t .  Exe lon ' s  decommiss ion ing

L ]  f und  was  sho r t  $1 -  b i l l i on  i n  2009 .  Wh i l e  the  NRC

18  repo r ted  tha t  Exe lon  i s  now in  comp l iance ,  t h i s

19  doesn ' t  mean  t hey ' 11  con t i nue  t o  be  i n  comp l i ance

20  in  the  fu tu re .  Fu r the r ,  t he  equ i t y  secu r i t i es  i n

2 l  t he  t rus t  f und  a re  exposed  to  p r i ce  f l uc tua t i ons

22  i n  equ i t y  marke ts ,  and  the  va lues  o f  f i xed - ra te ,

Capital Reporting Company
Formal Case No. 1119 11-18-2015

(866) M8 - DEPO
www.CapitalReportingCompany.com @ 2015



41,3

1  f i xed - income secu r i t i es  a re  exposed  to  changes  i n

2  i n te res t  r a tes .

Aga in ,  t h i nk  o f  t he  2008  c rash .

Now l e t ' s  t u rn  t o  wha t  Exe lon ' s  C fO ,  Doug

5  B rown ,  has  t o  say  abou t  t he  co rpo ra t i on ' s

6  decommiss ion ing  funds .  He  quo tes ,  t he  asse ts  have

7  l a rge l y  been  i n  tax -advan taged  equ i t y  and  f i xed

B  i ncome ,  ye t  we ' ve  i n t r oduced  a l t e rna t i ve  asse t s  t o

9  th i s  i nves tmen t  p la t fo rm,  bu i l d ing  up  ou r  p r i va te

L0  equ i t y  and  rea l  es ta te  ho ld ings  and  i n t roduc ing

11  be t t e r  hedges .

I 2 R e a l  e s t a t e  h o l d i n g s ,  t h e  t r i g g e r  o f  t h e

13  2008  f i nanc ia l  c r i s i s .

I 4

15

I6

CHAIRMAN KANE:  Can you sum up,  p lease?

M S .  C A P L A N :  I ' i u s t

CHAIRMAN KANE:  We gave you f i ve  minu tes ,

11  and  you  can  submi t  t ha t  f o r  t he  reco rd .

IB M S .  C A P L A N :  O k a y .  S o  I  j u s t  w a n t  t o

19  conc lude  t ha t  we ' r e  I ook ing  a t  a  I o t  o f  peop le

20  a re  l ook ing  a t  t he  sho r t - t e rm bene f i t s ,  and  we

2L  have  to  l ook  a t  t he  m id - te rm and  l ong - te rm cos ts ,

22  and  tha t  t he  money  tha t  i s  be ing
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CHA]RMAN KANE:  Thank Vou.

M S  .  C A P L A N :  O k a v .  I '  l l  s u b m i - t  i t  .

C H A I R M A N  K A N E :  T h a n k  y o u .  P l e a s e ,  y € s .

4  Thank  you  ve ry  much .

A 1 1  r i g h t .  I ' m  g o i n g  t o  t a k e  o n e  m o r e

6  p a n e l ,  a n d  w e ' v e  b e e n  h e r e  f o r  a l - m o s t  t w o  h o u r s .

1  I  a m  g o i n g  t o  t a k e  o n e  m o r e  p a n e l ,  a n d  t h e n  w e

B  w i t l  t a k e  a  b r e a k .

B a r r e t t  W a r e ?  C a r m e n  I n m a n ?  V [ i n i f r e d

1 0  C a r s o n - S n i t h ?

1 1  M r .  W a r e .

t2 M R .  W A R E :  G o o d  a f t e r n o o n ,  m e m b e r s  o f  t h e

13  Pub l i c  Se rv i ce  Commiss ion .  Mv  name i s  Ba r re t t

L4  Ware .  f 'm  speak ing  t oday  as  a  res i den t ,  a  r ea l

15  es ta te  deve lope r  and  owner  o f  seve ra l  sma l l

16  p rope r t i es  i n  t he  D i s t r i c t  o f  Co lumb ia .  I ' ve

L7  l - i ved  he re  p robab l y  s i nce  1988 .

1B T h e r e  a r e  a  n u m b e r  o f  v e r v  q o o d  r e a s o n s

1 9  t o  a p p r o v e  t h e  p r o p o s e d  m e r g e r  o f  P E P C O  a n d

2 0  E x e l o n .  F r o m  a  b u s i n e s s  p e r s p e c t i v e ,  I  u n d e r s t a n d

2 I  t h a t  t h e  m e r g e r  w i l l  r e s u l - t  i n  P E P C O  b e i n g

2 2  o p e r a t e d  m o r e  e f f i c i e n t l y  d u e  t o  E x e l o n ' s  t h r e e
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1  u t i l i t i e s  j o i n i ng  PEPCO's  t h ree  u t i l i t i e s ,  g rea te r

2  buy - in  power ,  sha r ing  o f  resou rces  and  exchange  o f

3  bes t  p rac t i ces .  As  cos t  dec rease r  so  t oo  w i l l

4  r a tes  f o r  cus tomers .  Tha t ' s  ex t reme ly  impo r tan t .

5  These  a re  bene f i t s  t ha t  a l so  ex tend  to

6  Exe Ion ' s  ex i s t i ng  u t i l i t i e s ,  wh i ch  he lp  exp la i ns

7  the  bus iness  mo t i ve  on  the  pa r t  o f  Exe lon .

B  Le t r s  be  c l ea r .  The  merqe r  has  t o  make

9  g rea t  bus iness  sense  on  the  pa r t  o f  t he  compan ies

10  o r  t hey  wou ldn ' t  be  pu rsu ing  i t .  Howeve r ,  t he re

11  a re  t imes  l i ke  th i s  when  cus tomers  bene f i t  a t  t he

12  same t ime  as  the  compan ies  bene f i t  as  we l - l .  Th i s

13  i s  no t  by  acc iden t .  The  l aw  requ i res  tha t  t he re

L4  a re  tang ib le  bene f i t s  f o r  cus tomers ,  and  tha t

15  s tandard  i s  made  in  the  se t . t l emen t .

16  As  a  cus tomer ,  t he  commi tmen t  t o  ra te

I7  r e l i e f  i s  ve ry  impo r tan t .  The  $14  n i l l i on  i n

18  up f ron t  ra te  c red i t s  i n  add i t i on  to  the  add i t i ona l

1 ,9  25 .6  m i l l i on  i n  mon th - t o -mon th  c red i t s  w i l l  make  a

20  s i gn i f i can t  d i f f e rence  t o  many  cus tomers ,  some  o f

21 ,  whom a re  a l so  my  cus tomers  and  tenan ts .  I n

22  add i t i on ,  f o rg i v i ng  b i l l s  i n  excess  o f  two  yea rs
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1  w i l l  g o  a  l o n g  w a y  w i t h  h e l p i n g  t h o s e  w h o  n e e d  i t

2  m o s t .

3  A s  a  d e v e l o p e r ,  l a n d l o r d  a n d  c u s t o m e r ,

4  t h e  r e l i a b i l i t y  b e n e f i t s  c a n n o t  b e  i g n o r e d .  I t  i s

5  m y  u n d e r s t a n d i n g  t h a t ,  p u r s u a n t  t o  t h e  s e t t l e m e n t

6  a g r e e m e n t ,  P E P C O  m u s t  h a v e  f e w e r  a n d  s h o r t e r

7  o u t a g e s  t h a n  i s  w h a t  - -  p e r m i t t e d  b y  l a w ,  a n d

8  t h e r e  w i l l  b e  s e v e r e  p e n a l t i e s  f o r  n o n - c o m p l i a n c e .

9  I m p o r t a n t l y ,  t h e y  m u s t  a c h i e v e  t h i s  h i g h  l e v e 1  o f

1 0  r e l i a b i l i t y  w i t h i n  a n  e x i s t i n g  b u d g e t .

1 1  E s s e n t i a I l y ,  c u s t o m e r s  g e t  g r e a t e r  r e l i a b i l i t y  a t

1 2  n o  a d d i t i o n a l  c o s t .  T h a t ' s  a  c l e a r  b e n e f i t  t o

1 - 3  e v e r y o n e .

L 4  T h e r e  a r e  o t h e r  b e n e f i t s  r e l a t i n g  t o  t h e

1 5  w o r k f o r c e  i n v e s t m e n t ,  r e n e w a b l e  e n e r g y ,  n e w  j o b s ,

L 6  g u a r a n t e e s  f o r  l o n g - t e r m  f u n d i n g  o f  l o c a l

1 1  n o n - p r o f i t s .  A I I  o f  t h e s e  c o m p o n e n t s ,  a n d  s o m e  o f

1 8  t h e  o t h e r s ,  r e s u l t  i n  a  b u s i n e s s  t r a n s a c t i o n  t h a t

1 9  i s  i n  t h e  b e s t  i n t e r e s t  o f  m y s e l f  p e r s o n a l l y  a n d

2 0  m o s t  o f  P E P C O ' s  W a s h i n g t o n ,  D . C .  c u s t o m e r s .

2 I  T h a n k  y o u  f o r  a l l o w i n g  m e  t o  s h a r e  m y

2 2  c o m m e n t s .

Capital Reporting Company
Formal Case No. 1119 11-18-2015

(866) M8 - DEPO
www.CapitalReportingCompany.com @ 2015



4L7

CHAIRMAN KANE:  Thank you very  much.

M s  .  R o b l - e s - f  n m a n .

M S .  R O B L E S - I N M A N :  G o o d  a f t e r n o o n .  M V

4  n a m e  i s  C a r m e n  R o b l e s - I n m a n ,  p r o g r a m  d i r e c t o r  f o r

5  F i r s t  D e v e l o p m e n t  a n d  t h e  E d g e w o o d / B r o o k l a n d

6  F a m i I y  S u p p o r t  C o l - l a b o r a t i v e ,  o n e  o f  f i v e  H e a l t h y

7  F a m i l i e s / t h r i v i n g  c o m m u n i t y  c o l l a b o r a t i v e s  a c r o s s

B  t h e  D i s t r i c t  o f  C o l u m b i a  t h a t  p r o v i - d e  f a m i l y

9  s u p p o r t  s e r v i c e s ,  c h i l d  w e l - f a r e ,  h o u s i n g ,

1 0  f a t h e r h o o d  a n d  w o r k f o r c e  d e v e l - o p m e n t  s e r v i c e s .

F i r s t ,  I  e x t e n d  g r e e t i n g s  f r o m  m y1 1

1 2  e x e c u t i v e  d i r e c t o r ,  L o u v e n i a  W i I l i a m s .  E B F S C

L 3  a c k n o w l e d g e  t . h e  m u l t i p l e  b e n e f i t s  n o w  i n c l u d e d  i n

1 4  t h e  p r o p o s e d  m e r g e r  w h i c h  c a n  r e s u l t  i n

1 - 5  s i g n i f i c a n t  u p g r a d e s  i n  t h e  D i s t r i c t ' s  e l e c t r i c a l

1 6  p o w e r  s y s t e m :  M o r e  a f f o r d a b l e  e l e c t r i c i t y ,  f e w e r

L l  a n d  s h o r t e r  o u t a g e s ,  a n d  a n  i n c r e a s e d  l o n g - t e r m

1 8  s u s t a i n a b i l i t y ,  a m o n g  o t h e r  b e n e f i t s .

19 E B F S C ' s  f o c u s  t o d a y  i s  r e g a r d i n g  t h e

20  commi tmen t  o f  55 .2  m i l l i on  t o  wo rk fo r ce

2L  deve lopmen t  and  the  h i r i ng  o f  100 -p1us  un ion

22  wo rke rs  i n  t he  D i s t r i c t .  Fo r  t he  pas t  f i ve  yea rs ,
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1  E B F S C ,  w i t h  f u n d i n g  f r o m  U n i t e d  P l a n n i n g

2  O r g a n i z a t i o n ,  h a s  i m p l e m e n t e d  a  w o r k f o r c e

3  d e v e l o p m e n t  p r o g r a m  d e s i g n e d  t o  a s s i s t  a n d  p r o m o t e

4  j o b  p l a c e m e n t ,  j o b  r e t e n t i o n  a n d  g r o w t h  a n d

5  d e v e l o p m e n t  f o r  o u r  t a r g e t  p o p u l a t i o n .  W e  s u p p o r t

6  t h e  a l l o c a t i o n  o f  t h i s  f u n d i n q  t o  c r e a t e  a n d

7  e x p a n d  t a i l o r e d  p r o g r a m m i n g  t h a t  s u p p o r t s

8  w o r k f o r c e  d e v e l o p m e n t  p r o g r a m m i n g  w i t h  t h e

9  f o l l - o w i n g  c h a r a c t e r i s t i c s .

10 One ,  D .C .  r es i den t s  have  f i r s t  op t i ons  t o

1 1  a l l  o f  t h e  1 - 0 0  p o s l t i o n s  c r e a t e d  a s  a  r e s u l t  o f

L 2  t h e  p r o p o s e d  m e r g e r .

13 T w o ,  f o c u s e d  p r o g r a m m i n g  i s  r e q u i r e d  f o r

1 ,4  re tu rn ing  c i t i zens ,  d i sconnec ted  you th ,  recove r ing

15  add i c t s ,  l ong - t e rm  pub l i c  ass i s t ance  rec i p i en t s

1 ,6  and  t hose  w i t h  i nsu f f i c i en t  sk i l 1s ,  educa t i on  and

1 ,7  the  work ing  poo r .

18 T h r e e ,  p r o g r a m m i n g  t h a t  i n c o r p o r a t e s

1 9  i n t e r v e n t i o n s  t h a t  a d d r e s s  t h e  p s y c h o - e m o t i o n a l

2 0  b a r r i e r s  t h a t  o f t e n  i n t e r f e r e  w i t h  c l i e n t s

2 1 ,  a c h i e v i n g  t h e i r  o v e r a l l  l i f e  g o a l s  a n d  e m p l o y m e n t

2 2  o b i e c t i v e s .
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Four ,  p lacemen t  i n  pos i t i ons  tha t  pay  the

2  D .C .  l i v i ng  wage  and  i nc l ude  bene f i t s ,  hea l t h

3  i nsu rance ,  1eave ,  t u i t i on  re imbursemen t ,

4  e t  ce te ra .

F i ve ,  p rog ramming  tha t  emphas izes

6  n a t i o n a l l y  r e c o g n i z e d ,  a c c r e d i t e d  p r o g r a m s  a s  a

7  c e n t r a l -  c o m p o n e n t  t o  b u i l d  c a p a c i t y  o f  l o w - i n c o m e ,

8  l o w - e x p e r i e n c e d  i n d i v i d u a l s .

Six ,  p rog ramming  tha t  concep tua l i zed

10  work fo rce  as  a  l ong - te rm commi tmen t  t o  v iab le ,

11  a f f i rm ing  ca ree rs  tha t  suppor t  a  th r i v i ng  economy

L2  and  a  qua l i t y  o f  I i f e  f o r  D .C .  r es i den t s .

13 T h e  s e t t l e m e n t  i n c r e a s e s  t h e  c o m m i t m e n t

\ 4  f o r  con t i nu ing  PEPCO suppor t  f o r  t he  l oca l -

15 comrnuni ty ,  and EBFSC suppor ts  the 19 mi l - l - ion in

L6  gua ran teed  cha r i t ab le  con t r i bu t i ons  ove r  t en  yea rs

I7  t o  nonp ro f i t  o rgan i za t i ons  i n  t he  D i s t r i c t .  EBFSC

18  i s  i n  suppor t  o f  t h i s  merge r  and  the  improvemen t

19  o f  t he  D i s t r i c t ' s  ene rgy  ou t comes  as  we I I  as  t he

20  good  tha t  w i l l  f l ow  to  the  res iden ts  o f  t he

2L  D i s t r i c t  o f  Co lumb ia .  We  u rge  t he  PSC to  vo te  i n

22  favo r  o f  t he  p roposed  package  and  the  merge r .
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1-  Thank you.

CHAIRMAN KANE: Thank you very much.

Mr .  Ca rson -Smi th .

MS.  CARSON-SMITH:  Good  a f te rnoon .  Mv

5  name i s  V i i n i f red  Carson -Smi th .  I  am a  res iden t  o f

6  ward  t ,  and  I  am happy  to  be  he re  tes t i f y i ng  i n

7  suppor t  o f  t he  merge r  o f  PEPCO and  Exe lon .

The commi tments  ou t l ined  in  the

9  s e t t l e m e n t  t h a t  h a v e  b e e n  r e a c h e d  b e t w e e n  t h e

1 0  c o m p a n i e s  a n d  m a n y  p a r t i e s  w h o  p r e v i o u s l y  o p p o s e d

1 1  t h e  m e r g e r  p r o v i d e  s e v e r , a l  v e r y  g o o d  r e a s o n s  t o

L 2  a p p r o v e  t h e  m e r g e r .

13 A s  a  h e a l t h  c a r e  p r o f e s s i o n a l  a n d  l a w y e r ,

1 ,4  I  am p leased  w i th  the  e lemen ts  tha t  s ign i f i can t l y

15  impac t  t he  l i ves  o f  e lde r l y  cus tomers  and  those

L6  w i t h  hea l t h  conce rns .

L7 P E P C O  a n d  E x e l - o n ' s  c o m m i t m e n t s  t o  e n h a n c e

18  re l i ab i l - i t y  a re  impor tan t  t o  a l l  cus tomers ,  bu t

19  e lde r l y  and  med ica l l y  homebound  cus tomers  a re

20  impac ted  the  mos t .  Ex t remes  o f  hea t  o r  co ld  tha t

2L  a re  un fo r tuna te  byp roduc ts  o f  power  ou tages  a re

22  more  danqerous  fo r  t hese  cus tomers  than  anv
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1  o t h e r s .  A c c o r d i n g  t o  P E P C O T s  p r o m i s e  t o  i m p r o v e

2  r e l i a b i l i t y  b e y o n d  t h e  l e v e l s  r e q u i r e d  b y  t h e

3  C o m m i s s i o n  w i l l  h a v e  a  p o s i t i v e  h e a l t h  i m p a c t  o n

4  o u r  c u s t o m e r s .

5  I n  a d d i t i o n ,  P E P C O  h a s  i n d i c a t e d  t h a t  i t

6  w i l l  f o r g i v e  a r r e a r a g e s  o l d e r  t h a n  t w o  y e a r s  f o r

7  r e s i d e n t i a l -  c u s t o m e r s .  T h i s  t o o  a f f e c t s  t h e

8  e l d e r l y  a n d  t h o s e  w i t h  h e a l t h  c o n d i t i o n s  m o r e  t h a n

9  a n y  o t h e r  g r o u p  o f  c u s t o m e r s .  M e d i c a l  i s s u e s  a r e

1 0  o f t e n  t h e  c a u s e  o f  f i n a n c i a l  s t r e s s  d u e  t o  h e a l t h

1 1  c a r e  e x p e n s e s ,  j o b  l o s s  a n d  r e l a t e d  c o n s e q u e n c e s .

1 , 2  C u s t o m e r s  f a c i n g  t h e s e  f i n a n c i a l  p r e s s u r e s  a r e

1 3  m o r e  l i k e l y  t o  h a v e  a r r e a r a g e s  t h a t  a r e  s u b j e c t  t o

1 4  b e  w a i v e d  a s  p a r t  o f  t h e  m e r g e r  a g r e e m e n t .

1 5  T r u t h f u l l y ,  a I I  o f  t h e  b e n e f i t s  o u t l i n e d

1 6  i n  t h e  s e t t l e m e n t  w i l l -  h a v e  a  p o s i t i v e  i m p a c t  o n

L 7  c u s t o m e r s  w h o  a r e  m o s t  v u l n e r a b l e .  M o r e o v e r ,  I

1 8  t r u s t  t h e  g o v e r n m e n t  p r o c e s s .  T h e  P S C  i s  a n

1 9  i n d e p e n d e n t  c o m m i s s i o n  w i t h  a u t h o r i t y  t o  c o m p e l

2 0  e n f o r c e m e n t  o f  t h i s  a q r e e m e n t  a n d  m o n i t o r

2 1 ,  a c t i - v i t i e s  o f  a l - L , r a " r " s t e d  p a r t i e s .

2 2  W i t h  t h a t  o b l i g a t i o n ,  I  b e l i e v e  y o u  w i l l
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1 be  v i l i gen t  (s i c ) ,  though t fu l  and  ac t i ve ly  engaged

2  t n  e n s u r i n g  t h a t  t h e  m e r g e r  i s  e f f e c t i v e .  T h e

3  D i s t r i c t  o f  C o l u m b i a  g o v e r n m e n t  a n d  a l l  o f  t h e

4  o t h e r  p a r t i e s  w h o  h a v e  w o r k e d  t o  r e a c h  t h i s

5  s e t t L e m e n t  s h o u l d  b e  c o m m e n d e d  f o r  t h e i r  d i l i g e n t

6  a n d  t h o u g h t f u l  e f f o r t s  t o  s e c u r e  s i g n i f i c a n t

7  b e n e f i t s  o n  b e h a l f  o f  t h e  c i t i z e n s  t h e y  r e p r e s e n t .

8  T h a n k  y o u .

CHAIRMAN KANE:  Thank you very  much,

1 - 0  M s  .  C a r s o n  S m i t h .  T h a n k  y o u .

1 1  T h a t  c o n c l u d e s  t h e  n a m e s  t h a t  I f v e  g o n e

L 2  t h r o u g h ,  t h e  e n t i r e  l - i s t .  W e  a r e  g o i n g  a n d  I

1 3  r e a l i z e  w e  a r e  a h e a d  o f  t h e  s c h e d u l e  t h a t  w a s

1 4  e x p e c t e d .  T h e r e  m a y  b e  s o m e  p e o p l e  w h o  k n e w  t h e y

1 5  w e r e  i n  t h e  2 0 0 s  o n  t h e  l i s t  a n d  w o u l d  n o t  b e

1 6  e x p e c t e d  t o  b e  h e r e  q u i t e  y e t .  I  c a n  s e e  s o m e b o d y

l 1  a l r e a d y  r a i s i n g  t h e i r  h a n d  o n  t h a t .

I d W e  n e e d  t o  g i v e  t h e  c o u r t  r e p o r t e r  a

1 9  b r e a k .  h t r e ' r e  g o i n g  t o  b r e a k  f o r  1 5  w e ' r e  g o i n g

2 0  t o  b r e a k  f o r  h a l - f  a n  h o u r  s o  w e  c a n  d o  l u n c h ,  a n d

2 1 ,  t h e n  w e  w i l l  c o m e  b a c k  a t  t 2 : 3 0  a n d  h e a r  a n y b o d y

2 2  e l s e  w h o  h a s  c o m e  i n .  Y o u  k n o w ,  i f  p e o p l e  a r e
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1  I i s ten ing  and  you  know tha t  you  a re  on  the  l i s t

2  and  we  wen t  pas t  you ,  we  w i l l  r econvene  a t  12230

3  and  see  i f  t he re  a re  any  more  w i tnesses ,  i nc lud ing

4  th i s  gen t l eman  he re .  Thank  you  ve ry  much .

5  (Whereupon ,  a t  l - 1 :57  d . r t r .  r  a  I unch  recess

6  was  t aken .  )

B

9

10

11

L2

13

I4

I 3

I O

1 1
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A a  A
a L a

1  AFTERNOON SESSION

2  (1 ,2236  p .m .  )

3  CHAIRMAN KANE:  We ' re  back  on  the  reco rd

4  i n  fo rma l  case  1119  in  ou r  commun i t y  hea r ing ,

5  resuming  a t  12 t36  p .m.  And  we  w i l l  con t i nue .  I

6  have  th ree  names .  Jacques  Kapusc insk i ,  Mark

7  Jones ,  and  La r ry  Werne r .

B  Mr .  Kapusc insk i .

9  MR.  KAPUSCINSKI :  Thank  you .  My  name i s

L0  Jacques  Kapusc insk i .  I  am  a  D .C .  r es i den t  i n

11  ward  3  and  the  co - founder  o f  t he  ward  3  so la r

L2  co -cop .  My  tes t imony  w i l l  f ocus  on  some key

13  po in t s  on  why  th i s  Commiss ion  re jec ted  the  merge r

1 ,4  i n  l a te  Augus t  and  how the  se t t l emen t  ag reemen t

15  nego tJ .a ted  by  the  mayor

t6  CHAIRMAN KANE:  S low  down .

1 ,7  MS.  CAPLAN:  - -  beh ind  c losed  doo rs  i s

18  s t i l l  no t  i n  t he  pub l i c  i n t e res t ,  ds  measu red  by

19  t he  Commiss ion ' s  own  c r i t e r i a .

20  Re l i ab i l i t y  i s  a  huge  i s sue  and  pa r t  o f

21 ,  t he  c r i t e r i a  t ha t  f ac to red  i n  you r  re jec t i on  i n

22  l a te  Augus t .  Re l i ab i l i t y  has  t o  be  a  ne t  bene f i t .
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I  Th i s  se t t l - emen t  shows  re l i ab i l i t v  t o  be  neu t ra l .

I n  a d d i t i o n ,  t h e  s e t t l e m e n t  t a k e s  e x t r e m e

3  wea the r  even ts  ou t  o f  t he  equa t ion ,  I i ke  wha t

4  happened  in  the  summer  o f  2012 .  The re  wou ld  be  no

5  pena l t i es  o r  f i nes  to  Exe lon  fo r  no t  ge t t i ng  power

6  back  up ,  and  D .C .  cou ld  be  i n  compe t i t i on  w : i t h

7  Mary land ,  V i rg in ia  and  De laware  where  se rv i ce  i s

B  res to red  w i t h  l i t t I e  l eve rase .

F u r t h e r m o r e ,  E x e l o n  s c o r e d  t h i r d  f r o m  t h e

1 0  b o t t o m  o u t  o f  3 9  a m o n q  i n v e s t o r - o w n e d  u t i l i t i e s

1 1 -  a c c o r d i n g  t o  a  s u r v e y  r e l e a s e d  o n  M a y  1 2 t h ,  2 O I 5

L 2  b y  t h e  A m e r i c a n  C u s t o m e r  S a t i s f a c t i o n  I n d e x .

1 3  R e l i a b i l i t y  i s  o n e  o f  t h e  k e y  f a c t o r s  i n  t h a t

L 4  s u r v e y .

15 Wi th  respec t  t o  r a te  i nc reases ,  t he

1 6  G e n e r a l  S e r v i c e s  A d m i n i s t r a t i o n ,  t h e  l a r g e s t

L l  l - a n d l o r d  o f  f e d e r a l  p r o p e r t y ,  p o i n t e d  o u t

1 8  a s s e r t e d  t h a t  t h e  s e t t l e m e n t  a q r e e m e n t  d o e s  n o t

1 9  c o n t a i n  a n y  r a t e  p r o t e c t i o n  f o r  c o m m e r c i a l

2 0  c u s t o m e r s  i n  t h a t ,  d t  t h i s  t i m e ,  i t  i s  u n k n o w n  h o w

2 L  c o m m e r c i a l  c u s t o m e r s  w i I I  b e  a f f e c t e d  b v  t h e

2 2  m e r g e r  u n d e r  t h e  t e r m s  o f  t h e  s e t t l e m e n t .
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1  Sma1 l  bus j -nesses  cou ld  end  up  pay ing

2  h ighe r  ra tes  to  abso rb  some o f  t he  merge r  cos ts

3  be fo re  ra te  i nc reases  f rom homeowners  i n  2019 ,

4  t ead ing  t o  e i t he r  j obs  be ing  I os t  i n  D .C .  o r

5  p r i ces  o f  f ood  and  o the r  goods  to  ra j - se  as

6  bus inesses  cove r  t hese  i nc reases .

' 7  D .C . ' s  sus ta j - nab i l i t y  goa l s  s ta te  t ha t

8  nuc lea r  power  canno t  be  cons ide red  i n  sa t i s f y ing

9  the  requ i red  50  pe rcen t  renewab les  by  2032 .  Th i s

10  Commiss ion  a l so  a r r i ved  a t  t h i s  conc lus ion .  The

11  Commiss ion  no ted  i n  ou r  re jec t i on  tha t  Exe lon  has

12  been  less  than  en thus ias t i c  abou t  embrac inq

13  d i s t r i bu ted  genera t i on  and  has  taken  pos i t i ons  on

L4  ne t  me te r ing  p rog rams  and  commun i t y  ne t  me te r ing

15  p rog rams  tha t  a re  con t ra ry  to  the  p rog rams  tha t

L6  p romote  the  use  o f  renewab le  resou rces  l i ke  those

l7  tha t  have  a l readv  been  enac ted  i n  the  D is t r i c t .

18  Wh i le  the  se t t l emen t  says  tha t  t he

19  50  pe rcen t  goa l  f o r  renewab les  w i l l  be  reached  by

20  2032 ,  i t  i s  uncLea r  how  th i s  w i l l  be  accomp l i shed .

21 ,  Exe lon ' s  nuc lea r  f l ee t  i s  i n  t r oub le  and  i s

22  l ook ing  f o r  a  hea l t hy  D .C .  ma rke t  t o  pass  on  i t s
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1  c o s t s .  E x e l o n  h a s  a  r e c o r d  o f  b e i n g  o p p o s e d  t o

2  r o o f t o p  s o l a r ,  w h i c h  i s  o n e  o f  t h e  m o s t  e f f e c t i v e

3  w a y s  t o  r e a c h  t h i s  g o a l .

4  I  h a v e  b e n e f i t t e d ,  a s  a  D . C .  r e s i d e n t ,

5  r o o f t o p  s o l a r  p r o g r a m ,  w i t h  t h e  f e d e r a l  c r e d i t s

6  a n d  h e a l t h y  m a r k e t  i n  D . C .  I  h a v e  r e c o u p e d  m y

7  c o s t s  i n  1 8  m o n t h s ,  a n d  a l - m o s t  h a l f  o f  m y

B  i n v e s t m e n t .  T h i s  s u m m e r ,  m y  u t i l i t y  b i I l  a v e r a g e d

9  1 0  t o  $ I 2  a  m o n t h  b e c a u s e  o f  t h e  p a n e l s  o n  m y

1 0  h o u s e .

1 - 1  E x e l - o n  w i l l  e i t h e r  k i I I  o r  I i m i t  p r o g r a m s

1 2  l i k e  t h i s ,  d e p r i v i n g  o t h e r  h o m e o w n e r s  i n  t h e

1 3  D i s t r i c t  o f  t h e  a b i l i t y  t o  h a v e  t h i s  o p t i o n ,  t o

L 4  h a v e  l o w e r  u t i l i t y  b i l l s  a n d  p u r c h a s e  c l e a n  a n d

1 5  a f f o r d a b l e  e l e c t r i c i t v .

1 6  F i n a I I y ,  i n  ; " " r  r e j e c t i o n ,  t h i s

L l  C o m m i s s i o n  s t a t e d  t h a t  t h i s  p r o c e e d i n g  h a s

1 8  g e n e r a t e d  m o r e  i n t e r e s t  a n d  m o r e  a c t i v e

L 9  p a r t i c i p a t i o n  b y  p a r t i e s  a n d  i n t e r e s t e d  p e r s o n s

2 0  t h a n  a n y  o t h e r  p r o c e e d i n g s  i n  t h e  C o m m i s s i o n ' s

2 1 ,  m o r e  t h a n  c e n t u r y  o f  o p e r a t i o n s .  Y o u  n o t e d  i t  i s

2 2  d i f f i c u l t  t o  m a k e  a  f i n a l  d e c i s i o n  a b o u t  w h e t h e r
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t h i s  p r o p o s e d  m e r g e r  i s  i n  t h e  p u b l i c  i n t e r e s t

w i t h o u t  t a k i n g  i n t o  a c c o u n t  i n  s o m e  m a n n e r  t h e

w i s h e s  o f  t h e  p u b l - i c .

E x e l - o n  h a s  t r i e d  t o  c o u n t e r a c t  t h i s  w i t h

e x p e n s i v e  a n d  m i s . l - e a d i n g  f a c t s  i n  T h e  W a s h i n g t o n

P o s t  a n d  o t h e r  o u t l e t s ,  i n c l u d i n g  p a y i n g  p e o p l e  t o

g a t h e r  s i - g n a t u r e s  i n  s u p p o r t  o f ,  t h e  s e t t l e m e n t  a n d

\
w i t h  m i s l e a d i n g  n u m b e r s  o f  h o w  t ' h i s

c o n t r i b u t i o n s  t o  c h a r i t i e s  w i I I  i - n c r e a s e .  T h e

s e t t l e m e n t  s a y s  t h a t  t h e  m o n e y  w i l l  i n c r e a s e  t o

c h a r i t i e s  f r o m  1 . 5  m i l l i o n  t o  1 . 9  m i l l - i o n  a  v e a r .

I n  f a c t ,  P E P C O  g a v e  $ 1 . 9  m i l l i o n  l - a s t  y e a r  t o

c h a r i t a b l e  o r q a n i z a t i o n s .  T h i s  s h o u l d  r a i s e

q u e s t i o n s  a b o u t  t h e i r  c r e d i b i l i t y .

B a s e d  o n  y o u r  o w n  c r i t e r i a  u s e d  t o  r e j e c t

t h e  m e r g e r  o r i g i n a l l y ,  i t  i s  c l e a r  t h a t  t h i s

s e t t l e m e n t  w i l l  c a u s e  l o n g ,  i r r e v e r s i b l e  d a m a g e  t o

t h e  p u b l i c  i n t e r e s t  t o  t h e  r e s i d e n t s  i n  D . C .

A s  p u b l i c  s e r v a n t s ,  y o u  h a v e  b e e n

e n t r u s t e d  w i t h  s e e k i n g  t h e  p u b l i c  g o o d .  I  t r u s t

y o u  t a k e  t h i s  o b l i g a t i o n  s e r i o u s l - y  b a s e d  o n  y o u r

o w n  f i n d i n g  o f  f a c t s .  A n d  I  t h a n k  y o u  f o r  y o u r

1

J

4

5

6

'7

8

9
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l -  t ime .

2

3

4

CHAIRMAN KANE:  Thank you very  much.

M r .  J o n e s .

M R .  J O N E S :  G o o d  a f t e r n o o n ,  m e m b e r s  o f

5  t h e  C o m m i s s i o n .  M y  n a m e  i s  M a r k  J o n e s ,  a

6  l o n g - t i m e  D i s t r i c t  o f  C o l - u m b i a  a n d  w a r d  5

7  r e s i d e n t .  I  a m  t h e  v i - c e  p r e s i d e n t  o f  t h e  N a t i o n a l

B  B u s i n e s s  L e a g u e ,  a  1 1 1 - y e a r - o l d  o r g a n i z a t i o n

9  f o u n d e d  b y  B o o k e r  T .  W a s h i n g t o n  t o  s u p p o r t  a n d

1 0  p r o m o t e  m i n o r i t y  b u s i n e s s e s  i n  t h i s  c o u n t r y .  I  a m

1 1  a l s o  t h e  o w n e r  a n d  p r e s i d e n t  o f  M .  J o n e s

L 2  C o m p a n i e s ,  a  c e r t i f i e d  b u s i n e s s  e n t e r p r i s e  t h a t

l - 3  f o c u s e s  o n  t e l e c o m m u n i c a t i o n s  a n d  f i n a n c i a l

1 , 4  c o n s u 1  t i n g  .

15 f  s u p p o r t  t h e  m e r g e r  o f  P E P C O  a n d  E x e l o n

L 6  f o r  a  w h o l e  h o s t  o f  r e a s o n s  r e l - a t e d  t o  t h e

I ' 7  b u s i n e s s  e f f i c i e n c i e s  t h e y  w i l l  a c h i e v e  w o r k i n g

1 B  t o g e t h e r .  H o w e v e r ,  m y  t e s t i m o n y  t o d a y  a d d r e s s e s

1 9  t h e  b e n e f i t s  t o  b e  r e a l L z e d  b y  C B E s  i n  t h i s  c i t y ,

2 0  l i k e  m y  o w n ,  s h o u l d  t h e  m e r g e r  b e  a p p r o v e d .

2L P E P C O  m a k e s  g o o d  e f f o r t s  t o w a r d  i m p r o v i n g

22  supp ly  and  d i ve rs i t y  i n  t he  D is t r i c t  o f  CoLumb ia
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1  due  i n  pa r t  t o  t he  Commiss ion ' s  MOU on  supp ly  and

2  d i ve rs i t y .  Howeve r ,  t he  shee r  sca le  o f  Exe lon ,

3  a long  w i th  i t s  we l l -documen ted  reco rd  o f  enhanc ing

4  supp ly  and  d i ve rs i t y  pe r fo rmance  conv inces  me  tha t

5  i t s  en t r y  i n t o  t h i s  ma rke t  w i l l  y i e l d  r ea l

6  bene f i t s  t o  CBEs  i n  t h i s  c i t y ,  j ob  seeke rs  and  t he

7  ove ra l l  economy  in  the  reg ion .

F o r  e x a m p l e ,  i n  2 0 L 4 ,  E x e l o n r s  p u r c h a s e s

9  w i t h  ce r t i f i ed  d i ve rse  supp l i e r s  t o ta l ed  more  t han

10  $1  b i l l i on .  Th i s  f i gu re  i nc ludes  bo th  spend ing

11  w i th  d i ve rse  p r ime  supp l i e rs  up  to  B0  pe rcen t  o f

1 ,2  tha t  t o ta l  and  subcon t rac to rs  up  to  20  pe rcen t  o f

13  t ha t  t o ta1 .  These  imp ress i ve  resu l t s  he lped

1 ,4  Exe lon  to  exceed  i t s  20L3  d i ve rse  supp l i e r

15  spend ing  by  18  pe rcen t .  I n  f ac t ,  t he  Exe lon ' s

L6  th ree  u t l l i t i es  BG&E,  ComEd and  PECO each

L7  rece i ved  2014  reg iona l  co rpo ra t i ons  o f  t he  yea r

l -B  hono rs  f o r  t he i r  r espec t i ve  se rv i ce  t e r r i t o r i es .

I 9 F i r s t ,  t he  Cap i t a l  Reg ion  M ino r i t y

2 0  S u p p l i e r  D e v e l o p m e n t  C o u n c i l  n a m e d  B G & E  t h e

2 I  c o r p o r a t i o n  o f  t h e  y e a r  f o r  i t s  e f f o r t s  t o  d e v e l o p

2 2  r e l a t i o n s h i p s  w i t h  m i n o r i t y  a n d  w o m e n - o w n e d
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l -  bus inesses .  Second ,  t he  Eas te rn  Reg ion  M ino r i t y

2  Supp l i e r  Deve lopmen t  Counc i l  named  PECO i t s

3  co rpo ra t i on  o f  t he  yea r  f o r  i t s  f o rward - th ink ing

4  p rocu remen t  p r i nc ip les .  And ,  f i na l l y ,  ComEd was

5  p resen ted  w i th  the  co rpo ra t i on  o f  t he  yea r  award

6  f rom the  Ch icago  M ino r i t y  Supp l i e r  Deve lopmen t

7  Counc i I .

W i t h  E x e l o n ' s  s c a l e  a n d  b e s t  p r a c t i c e s  i n

9  supp l i e r  d i ve rs i t y ,  we  can  b r i ng  those  same

10  oppo r tun i t i es  and  acco lades  t o  Wash ing ton ,  D .C .

11 -  I n  the  p rocess  o f  ou r  CBEs ,  t h i s  w i I I  he lp  us

L2  t h r i ve ,  boos t i ng  l oca I  bus inesses ,  j obs ,  t ax

13  revenue  t o  t he  c i t v .

L4 I  s t r o n g l y  u r g e  t h e  C o m m i s s i o n  t o  a p p r o v e

15  the  merge r  o f  PEPCO/Exe lon  to  b r i ng  these  and

L6  o the r  bene f i t s  t o  f r u i t i on  f o r  ou r  g rea t  c i t y .

L7  A l so ,  I  t h i nk  i t ' s  impo r tan t  t o  no te  I  am no t  a

18  consu l t an t ,  no r  am I  pa id .  I 'm  he re  t o  suppo r t

19  CBEs  in  th i s  c i t y  and ,  f o r  t ha t  reason ,  I  suppor t

20  t h i s  me rge r .

2L CHAIRMAN KANE:  Thank you very  much,

22  Mr .  Jones .
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1  M r .  W e r n e r .

2  M R .  W E R N E R :  T h a n k  y o u .  I ' m  L a r r y

3  W e r n e r .  I ' m  a  r e s i d e n t  o f  w a r d  3 .  I r m  n o t  h e r e

4  o n  a n y b o d y ' s  p a y r o l l .  A n d  w h i l e  I  r e a l i z e  t h a t

5  o t h e r s  h a v e  d i f f e r e n t  v i e w s ,  f o r  m e  t h e r e ' s  o n l y

6  o n e  q u e s t i - o n  o n  t h e  t a b l e :  I s  E x e l o n  t o o  s t u p i d

1  o r  t o o  d i s h o n e s t  t o  b e  a l l o w e d  t o  t a k e  o v e r  P E P C O ?

B  D o e s  a n y o n e  r e a l - I y  b e l i e v e  t h a t  E x e l o n  i s

9  g i v i n g  a  I . 2  b i l l i o n  t o  $ 2 . 5  b i l l i o n  g i f t  t o  P E P C O

L 0  e x e c u t i v e  s h a r e h o l d e r s  a n d  o t h e r  p a i d  p l a y e r s ?  I

1 1  d o n ' t ,  a n d  n e i t h e r  s h o u l d  y o u .  A l t h o u g h  s t u p i d i t y

L 2  u s u a l l y  i s  a n  a b s o l u t e  d e f e n s e  t o  a  c h a r g e  o f  b a d

1 - 3  b e h a v i o r  b y  c o r p o r a t e  e x e c u t i v e s ,  t h e  g i f t

L 4  p o s s i b i l i t y  i s  s o  f a r  b e y o n d  t h e  p a l e ,  t h a t

1 - 5  E x e l o n ' s  d i r e c t o r s  a n d  e x e c u t i v e s  w o u l d  b e

L 6  i n u n d a t e d  b v  s h a r e h o l d e r  ] a w s u i t s .

L 7  I  r e a l i z e  o t h e r s  h o l d  d i f f e r e n t  v i e w s ,

L 8  b u t  t o  m e  t h a t  I e a v e s  o n l y  d i s h o n e s t y .  I f

1 9  e l - e c t r i c  u s e r s  w o n ' t  f o o t  t h e  m u l t i - b i l l i o n  d o l l a r

2 0  c o s t ,  h o w  e l s e  w i l l  E x e l o n  r e c o v e r  i t s  m o n e y ,  l - e t

2 L  a ] o n e  m a k e  a  p r o f i t ?

22 What  shou ld  the  PSC do? Cont inue to
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1 -  r e j ec t  t he  Exe lon  t akeove r .  Con t i nued  re j ec t i on

2  comes  in  two  f l avo rs .  The  f i r s t .  i s  ou t r i gh t

3  re j ec t i on .  Th i s  dea l  neve r  t r u l y  can  be  i n  t he

4  bes t  i n t e res t  o f  D .C .  r a tepaye rs .

5  The  second  f l avo r  o f  r e j ec t i on  i s  t o  g i ve

6  pub l i c  power  advoca tes  a  reasonab le  oppor tun i t y ,

7  say ,  a  yea r  t o  i n i t i a t e  p roceed ings ,  t o

B  demons t ra te  they  have  the  wherew i tha l  t o  pu rchase

9  PEPCO and  why  such  ac t i on  m igh t  be  i n  t he  pub l i c

10  i n te res t  more  than  an  Exe lon  takeove r .

11  The  ro le  o f  t he  PSC i s  t o  l - ook  ou t  f o r

1 ,2  t he  bes t  i n t e res t s  o f  D .C .  r a tepaye rs ,  no t  PEPCO

13  execu t i ves ,  sha reho lde rs  and  o the r  pa id  p l aye rs .

L4  Bu t  i f  po l i t i ca l  o r  o the r  p ressu res ,  o r  even  w i se r

15  heads ,  cause  you  to  i gno re  wha t  f  r ega rd  as  the

L6  obv ious ,  and  somehow pe rm i t  wha t  I  wou ld  cons ide r

L7  a  t r aves t y ,  you  shou ld  do  so  on l y  w i t h  cond i t i ons

18  t ha t  ac tua l l y  p ro tec t  D .C . ' s  p resen t  and  f u tu re

19  ra tepaye rs .

20  These  i nc lude  resu i re  as  cond i t i on

2L  p receden t  t o  takeove r  tha t  PEPCO/Exe lon  w i I I  neve r

22  submi t  any  ra te  o r  o the r  mone ta ry  reques t  based  on
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1  any th i ng  g rea te r  t han  t he  sum o f  PEPCO's  ex i s t i ng

2  ne t  rema in ing  book  va lue  p lus  ac tua l  new cash

3  expend i tu res .

4  There  a re  a  coup le  o f  o the r  t h ings  i n  my

5  p r i n ted  t es t imony .  I t r s  a  t e r r i b l e  dea l  f o r  D .C .

6  ra tepaye rs .  I f  t h i s  dea l  r ea l l y  was  i n  t he  bes t

7  i n t e res t  o f  D .C .  r a tepaye rs ,  t he re  wou l -d  be  no

B  need  fo r  expens i ve  adve r t i s i ng  campa igns ,  pa id

9  vo lun tee rs ,  p romises  to  w i thho ld  o r  con t i nue  o r

10  te rm ina te  g i f t s  t o  cha r i t ab le  o rgan iza t i ons  who

11  don ' t  o t he rw i se  suppo r t  t he  acqu i s i t i ons ,  and

12  ce r t a i n l y  t he re  wou ldn ' t  be  a  925  m i l l i on  paymen t .

13 Thank you very much for  your

14  cons ide ra t i on .  P lease  con t i nue  t o  r e i ec t  t he

15  Exe Ion  t akeove r .

76  CHAIRMAN KANE:  Thank  you ,  Mr .  Werne r .

L7  And  Evanna  Powe l l - .  Le t  me  jus t  ask ,  as

18  Ms .  Powe l l -  comes  fo rward ,  i s  t he re  anyone  e l se?

19  We have  exhaus ted  the  l i s t  o f  peop le  who  have

20  asked  t o  speak .  259 ,  I  be l i eve ,  s i gned  up .

2L  Ms .  Powe l l .

22  MS.  POWELL:  Good  morn ing ,  members  o f  t he
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1  P u b I i c  S e r v i c e  C o m m i s s i o n .  f ' m  E v a n n a  P o w e I I ,  a

2  c r - t i z e n  a n d  r e s i d e n t  o f  t h e  D i s t r i c t  o f  C o l u m b i a ,

3  a s  w e l l  a s  a  P E P C O  c u s t o m e r .  I  t h a n k  v o u  f o r  t h e

/ r  ^ ^ ^ ^ - + , . n i r y  t o  f e s f  i f w  o n  t h i s  m a t t e r .=  v t / y v ! u q r r r u ) /  u v  L s J u ! ! J  ,

5  A s  a  c i t i z e n  a n d  r e s i d e n t  o f  t h e  D i s t r i c t

6  o f  C o l u m b i a ,  t h a t  i s  n o t  a  s t a t e  b u t  s h o u l d  b e  a

7  s t a t e ,  I  h a v e  a  c o n t i n u i n g  c o n c e r n  a b o u t  D . C .

B  c i t i z e n s  n o t  h a v i n g  c o n t r o l  o v e r  m o s t  p u b l i c

9  t h i n g s  t h a t  a f f e c t  t h e i r  l i v e s .  L o s s  o f  c o n t r o l

1 0  o v e r  s e r v i c e s  r e n d e r e d  i n ,  a n d  r e v e n u e  p a y a b l e  t o

1 1  t h e  D i s t r i c t  w i l l -  u l - t i m a t e l v  b e  t o  t h e  d e t r i m e n t

L 2  o f  D . C .  a n d  i t s  c i t i z e n s .

1 3  E x e l o n  h e a d q u a r t e r e d  i n  C h i c a g o ,  w i t h

L 4  u t i l i t i e s  h e a d q u a r t e r e d  i n  B a l t i m o r e  a n d

1 5  P h i l a d e l p h i a ,  c o v e r s  a p p r o x i m a t e l y  1 6 , 0 0 0  s q u a r e

L 6  m i l e s  w i t h  a p p r o x i m a t e l y  B  m i l l i o n  c u s t o m e r s .

L ]  P E P C O  h e a d q u a r t e r e d  i n  D . C . ,  o n  t h e  o t h e r  h a n d ,

1 8  c o v e r s  a p p r o x i m a t e l y  8 , 0 0 0  s q u a r e  m i l e s  a n d  h a s

L 9  a p p r o x i m a t e l y  2  m L l l i o n  c u s t o m e r s .

2 0  B e c a u s e  E x e l - o n  s e r v i c e  a r e a  i s  a l m o s t

2 L  t w i c e  t h a t  o f  P E P C O ' s  s e r v i c e  a r e a  a n d  E x e l - o n ' s

2 2  c u s t o m e r  b a s e  i s  f o u r  t i m e s  t h a t  o f  P E P C O ' s
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L  c u s t o m e r  b a s e ,  E x e l o n  w i l l  b e  r e q u i r e d  t o  u s e  m o r e

2  o f  i t s  r e s o u r c e s  a d d r e s s i n q  t h e  c o n c e r n s  o f  t h o s e

3  c u s t o m e r s  a n d  t h o s e  s q u a r e  m i I e s .  C o n s e q u e n t l y '

4  E x e l o n  w i l - l -  u s e  f e w e r  o f  i t s  r e s o u r c e s  i n  t h e

5  D i s t r i c t  w i t h  f e w e r  c u s t o m e r s .

6  I  c o n c l u d e  t h e  c o m p a n y  w i t h  l e s s ,  P E P C O ,

7  w i I I  g e t  l e s s .  I  a l s o  c o n c l u d e  t h e  c u s t o m e r s  o f

8  t h e  c o m p a n y  t h a t  g e t s  l e s s  w i l l  a l s o  g e t  l e s s .

9  L e s s  i n p u t  a n d  l e s s / f e w e r  s e r v i c e s .  T h a t ' s  w h y  I

1 0  d o  n o t  s u p p o r t  t h e  a t t e m p t e d  m e r g e r .

11  CHAIRMAN KANE:  Thank you very  much,

1 2  M s .  P o w e l I .

1 3  T h a t  w i l l  c o n c l u d e  o u r  h e a r i - n g ,  u n l e s s

1 4  t h e r e  i s  a n y o n e  e l - s e  w h o  w i s h e s  t o  s p e a k .

1 5  T h e n  w e  a r e  w e ' I l  c o n c l u d e  b r i n g

1 6  t h i s  h e a r i n g  t o  a  c l o s e .  N o b o d y  e l s e .  W a t c h i n g

L 1  t h e  d o o r .  T h e  r e c o r d  w i l l  r e m a i n  o p e n ,  d s  w e

1 B  i n d i c a t e d  a t  t h e  b e g i n n i n g ,  u n t i l  D e c e m b e r  1 8 t h ,

L 9  c l - o s e  o f  b u s i n e s s  o n  D e c e m b e r  1 8 t h .  A n y o n e  w h o

2 0  d i d  n o t  h a v e  a n  o p p o r t u n i t y  t o  s p e a k  t o d a y  i s

2 L  e n c o u r a g e d  t o  s u b m i t  t h e i r  t e s t i m o n y ,  t h e i r

2 2  c o m m e n t s  i n  w r i t i n q  t o  t h e  o f f i c e  o f  t h e
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1  Commiss ion  sec re ta ry .  Or  anybody  e l se  who

2  wan ts  to ,  whe the r  you  s igned  up  to  o r  no t ,  i s

?  a n n n r r r r a a r l  t O  S U b m i t  t h e i f  C g r n m e n t 5  a n d  t h e i r

4  v i e w s  t o  t h e  C o m m i s s i o n  t h r o u g h  t h e  o f f i c e  o f  t h e

5  C o m m i s s i o n  s e c r e t a r y .

6  T h e r e  b e i n g  n o t h i n g  e l s e  b e f o r e  u s r  t h i s

7  h e a r i n g  i s  a d j o u r n e d .

B  ( W h e r e u p o n ,  a t  1 2 2 5 1  p . m . ,  t h e  h e a r i n g

9  w a s  c o n c l u d e d .  )

1 0

1 1

t2

13

L4

15

l _ o

L'1

1 B

I 9

20

2I

22
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20
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C E R T I F I C A T E  O F  C O U R T  R E P O R T E R

I ,  D E N I S E  M .  B R U N E T ,  C e r t i f i e d  C o u r t

R e p o r t e r ,  d o  h e r e b y  c e r t i f y  t h a t  t h e  s t a t e m e n t s

a n d  t e s t i m o n y  t h a t  a p p e a r  i n  t h e  f o r e g o i n g

t r a n s c r i p t  a r e  t h e  s t a t e m e n t s  a n d  t e s t i m o n y  t a k e n

b y  m e  i n  s h o r t h a n d  a n d  t h e r e a f t e r  r e d u c e d  t o

c o m p u t e r i z e d  t r a n s c r i p t i o n  b y  m e  o r  u n d e r  m y

d i r e c t i o n ;  d o  h e r e b y  c e r t i f y  t h a t  t h e  f o r e g o i n g

t r a n s c r i p t  i s  a  t r u e  a n d  c o r r e c t  r e c o r d  o f  t h e

s t a t e m e n t s  a n d  t e s t i m o n y  g i v e n ;  t h a t  I  a m  n e i t h e r

c o u n s e l  f o r ,  r e l a t e d  t o ,  n o r  a m  e m p l o y e d  b y  a n y  o f

t h e  p a r t i e s  t o  t h e  a c t i o n ;  a n d  f u r t h e r ,  t h a t  I  a m

n o t  a  r e l a t i v e  o f  e m p l o y e e  o f  a n y  a t t o r n e y  o r

c o u n s e l  e m p l o y e d  b y  t h e  p a r t i e s  t h e r e t o ,  n o r

f i n a n c i a l l y  o r  o t h e r w i s e  i n t e r e s t e d  i n  t h e  o u t c o m e

o f  t h e  a c t i o n .

D e n i s e  M .  B r u n e t
C e r t i f i e d  C o u r t  R e p o r t e r
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